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Definitions from Section 600.2

Teach-out: A period of time during which a program, institution, or institutional location that provides
one hundred percent of at least one program offered engages in an orderly closure or when, following
the closure of an institution or campus, another institution provides an opportunity for the students of
the closed institution to complete their program, regardless of their academic progress at the time of
closure. Eligible borrowers should never be prevented from accessing a closed school discharge (34 CFR
685.214) instead of a teach-out. Any seroeot institution is prohibited from engaging in misrepresentation
about the nature of the teach-out plans, teach-out agreements, and transfer of credit sueh-as

Teach-out agreement: A written agreement between institutions that provides for the equitable
treatment of students and a reasonable opportunity for students to complete their program of study if
an institution, or an institutional location that provides one hundred percent of at least one program
offered, ceases to operate or plans to cease operations before all enrolled students have completed
their program of study. Ar g i i trereqairementsregarding-the
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Teach-out plan: A written plan developed by an institution that provides for the equitable treatment of
students if an institution, or an institutional location that provides 100 percent of at least one program,
ceases to operate or plans to cease operations before all enrolled students have completed their

program of study;and-may-inctude; Srred-y-thea s 3 ditinsas -
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Regulations from Section 602.24

(c) Teach-out plans and agreements.

(1) The agency must require an institution it accredits or preaccredits to submit a teach-out plan as
defined in 34 CFR 600.2 to the agency for approval upon the occurrence of any of the following
events:

(i) The Secretary notifies the agency that the institution I

34 CFR Part 668, Subpart L;

(iii) The agency acts to place an institution erpregram on a warning or equivalent status; or
(iv) The Secretary notifies the agency that it has placed the institution

(2) The agency must require an institution it accredits or preaccredits to submit a _
teach-out agreement as defined in 34 CFR 600.2 to the agency for approval upon the occurrence
of any of the following events:

(ii) The Secretary notifies the agency that the Secretary has initiated an emergency action against an
institution, in accordance with section 487(c)(1)(G) of the HEA, or an action to limit,
suspend, or terminate an institution participating in any title IV, HEA program, in

accordance with section 487(c)(1)(F) of the HEA;ant-thatateach-outplanisregtired:;
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(iv) The agency acts to withdraw, terminate, or suspend the accreditation or preaccreditation of the
institutions;

(v) The institution notifies the agency that it intends to cease operations entirely or close a location that
provides one hundred percent of at least one program, including if the location is being

moved and is considered by the State to be a closed schoolH{which;-dependingtpon
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nrewlecation:; or
(vi) A State licensing or authorizing agency notifies the agency that an institution's license or legal
authorization to provide an educational program has been or will be revoked.

(23) The agency must evaluate the teach-out plan to ensure it provides-forthe-eguitable-treatmentof
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programs offered by the institution, and the names of other institutions that offer similar
programs and that could potentially enter into a teach-out agreement with the institution.

(35.) If the agency approves a teach-out plan that includes a program or institution that is accredited by
another recognized accrediting agency, it must notify that accrediting agency of its approval.

(46.) The agency may require an institution it accredits or preaccredits to enter into a teach-out
agreement as part of its teach-out plan.
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(5-7-)(-il) The agency must require an institution it accredits or preaccredits that enters into a
teach-out agreement, either on its own or at the request of the agency, to submit that
teach-out agreement for approval. The agency may approve the teach-out agreement
only if the agreement is-between-institutionsthatare-aceredited-orpreaceredited-bya
fAationattyrecognizedacerediting-ageney; meets the requirements of 600.2 and

602.24(c)(2), is consistent with applicable standards and regulations, and provides for
the equitable treatment of students by ensuring that— the institution

(tA) Fheteach-outinstitutionhas Has the necessary experience, resources, and support services to—
{A)P provide an educational program that is of acceptable quality and reasonably similar in content,
strueture; delivery modality, and scheduling to that provided by the institution
that is ceasing operations either entirely or at one of its locations,;-however,

(#B) Has the capacity tsabte-to remain-stabte; carry out its mission, and meet all obligations to existing
students;

(#C) Demonstrates that it can provide students access to the program and services without requiring
them to move or travel for substantial distances or durations (by mileage or
travel time) and that it will provide students with information about additional
charges, if any-; and
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(89) bisctesures:
{i} The agency is provided with copies of appreves all notifications from the institution related to the
institution’s closure or to teach-out options prior to disclosure to ensure the ¢isetostre
information accurately represents students’ ability to transfer credits and may require
corrections; and




