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Two of the most important tenets of the Higher Education Act are to make higher education
acciresible and affordable. More than tenets of an Act, they are tha fundamental rights of
students who seek the lifetime rewards of achiaving a collage degree.

However, bills recently intraduced in Congress may in fact timit both accessibility and
affordability by inducing schools io switch from the private-lander basad loan program
favored by more than 80% of the nation's schools to the federal government's student loan -

program.

Chélco. The structure of the private-sector based Federal Family Education Loan Program
provides students, parents and schools with numerous choices of lenders. These choices
have resulted in:

« Schools being able to demand loan products that meet the spacific borrowing needs of

¢t iher students;

«+ No lender having a monopoly on student loans — students and famliles sre able to

. choose lenders that best serve thelr needs,

‘s investments in technology to simplify and streamime the student (oan process.

'+ There is a gap between federat student loan fimits and the cost of attending collegs.
Eliminating private lenders will kmit access to education because borrowers may be
unable to fill this gap with affordable, non-federal education loans;

Compatition: Private sector competition has resulted in:

Lower loan costs for students;
» Lower defauit rates due to parsonalized, customer-driven service;
'« Specialized loan services that bast meat the needs of schools, students, and parents;

and,
'« Improved service for schools, students, and paremts - no more Iong fines waiting for

checks.

Because of competition, borrowers are able to shop for the lowest cost foan. They can look
for barrower benefits such as interest rate reductions and principal rebates, they can look for
products that provide ease of service, and they can compare 1oans in order to find the best
deal.

Without cholee and competition provided by the private sector, students will be left with a
Tederal govemment monopely and few if any of the benefits currently produced by Jenders
eompctlng for thelir business.

The lending community strongly supports competition and the most important rights it
mvldes - accgssihility and affordability for higher education.

For mora Information, please visit waw.studentioanfacts og.
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Senator Evan Bayh,

In today’s world of increasing muitinational business competition, our sons and daughters need &
college education, and perhaps an advanced degres, to give them the best chance of a brigit
future. We need to make sure more kids know about and g6t the finandial support they need to
ga to, and get through, college to best halp theam compaete In tomarvow's world.

Please don't take any actions that undermine student laan programs that have proven successful
over the years in heiping millions of young adults in Indiana get a college education. Any attempt
te limit a famity’s cholce of student financial support, including student loans if they are needed,
will just make it that much more difficult to make college a reality. More choice means higher
quelity, lower cost financizl aid services and mare opportunities for families to help their children

achieva their goals.

In today's competitive world, the college degree is more impartant than ever, The more choices
of financial ald that students and their families have to help fund a higher education, the more

opportunities they will have to take advantage of it.
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Please sign your name INSIDE the box in BLACK INK
and FAX back to 1-800-999-1812
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