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Introduction1.0 

Global demands for mainstreaming 

renewable energy into the energy mix has 

advantages of reducing climate change and 

accelera�ng energy access for millions of the 

energy poor that live in developing na�ons. 

For Ghana, renewable energy is important to 

help increase the energy supply to meet the 

increasing energy demand. Investments are 

invariably required from investors who are 

ready to explore and develop Ghana’s 

renewable energy market.

In response to this need, the government 

established the Renewable Energy Act, 2011 

(ACT 832) which was passed by Parliament 

and approved to by the President on 

December 31, 2011.

To enhance investor apprecia�on of the Act 

and advance their interest in Ghana’s 

renewable energy sector, this document has 

simplified the Ac t 832 under seven (7) 

headings. These include key stakeholders, 

licensing, investment incen�ves, and growth 

mechanisms.

It is our hope that investors will find this 

document helpful in shaping the decision to 

enter and par�cipate in Ghana’s renewable 

energy sector. 

1.1 Object and Purpose of 
Renewable Energy Act, 2011 
(Act 832)
The object of the Renewable Energy Act, 

2011 is for the:
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1. Development; 

2. Management;

3. U�liza�on;

4. Sustainability; and  

5. Supply;  

of renewable energy sources mainly to 

produce heat and power (electricity) and 

other products and services as may be 

designated by the Minister.

The object of the Act shall be carried out 

through:

 1. Provision of a framework to 

support the development and u�liza�on of 

renewable energy sources; and an enabling 

environment to a�ract investment in the 

renewable energy sources. 

2. Promo�on for the use of renewable 

energy; 

3. Diversifica�on of supplies to 

safeguard energy security; 

4. Improved access to electricity using 

renewable energy sources;

5. Building of indigenous capacity 

in technology for renewable energy 

sources;

6. Public educa�on on renewable 

energy produc�on and u�liza�on; and

7. Regula�on of the produc�on 

and supply of woodfuel and bio-fuel.

1.2 Areas of Investment
The areas of renewable energy that the 

Act provides for investment are:

1. Wind;

2. Solar;

3. Hydro; 

4. Biomass; 

5. Biofuel; 

6. Landfill gas; 

7. Sewage gas; 

8. Geothermal energy; 

9. Ocean energy; 

and any other energy source designated 

in wri�ng by the minister. Investment in 

any of these areas  shall be mainly for 
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the purposes of producing heat and power 

(electricity) and other products as may be 

designated.

These investments shall be for the purposes 

of:

1. Produc�on and Supply;

2. Bulk Storage;

3. Marke�ng;

4. Installa�on and Maintenance;

5. Bulk Transporta�on;

of renewable energy products and services 

or manufacture or assembly of renewable 

energy products as it applies. 
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2.0
Actors, Stakeholders and 
Responsibilities

Principal Actors

Every investment in the renewable energy 

sector must secure the permission of a set 

principal actors. These actors are:

2.1 The Minister of Energy
The Minister of Energy is responsible for the 

providing overall policy direc�on and 

leadership required for achieving the objects 

of the Renewable Energy Act. The minister is 

also responsible for resolving all complaints 

rela�ng to the implementa�on of this Act 

brought to it by other actors and 

stakeholders in accordance to the guideline.

The Minister may on the recommenda�on of 

the Board, by legisla�ve instrument make 

Regula�ons: 

1. to prescribe fees and charges;

2. for the condi�ons of licences;

3. to prescribe standards for 

construc�on, opera�on and maintenance of 

facili�es and installa�ons in respect of 

bio-fuel and electricity from renewable 

energy sources; 

4. to prescribe standards of 

performance for the development, 

management and u�liza�on of renewable 

energy resources;

5. to prescribe technical standards for 

the use of renewable energy sources;

6. for the control and management 

of:
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7. to establish a scheme for cra�ing, 

trading and ex�nguishing or renewable 

energy cer�ficates;

8. to review the:

9. to provide for financial and other 

incen�ves necessary for the development, 

produc�on and u�liza�on of RE sources and 

10. to provide for any other ma�er 

necessary for the effec�ve implementa�on 

of provisions of this Act.

2.2 The Energy 
Commission
The Energy Commission is the ins�tu�on 

designated with the responsibility of 

gran�ng required licences that investors 

i. bio-fuel and 

ii. woodfuel

i. percentage level of the 

propor�on of bio-fuel referred to 

in sec�on 43(2); and

ii. producer prices for 

bio-fuel;

need to operate in the renewable energy. It 

also holds the responsibility for:

1. Advising the Minister; 

2. Recommending exemp�ons from 

customs, levies, and other du�es, 

equipment and machinery for achieving the 

objects of the Act;

3. Consul�ng with the Public U�li�es 

Regulatory Commission to recommend 

financial incen�ves necessary for achieving 

the objects of the Act;

4. Facilita�ng collabora�on with 

stakeholders;

5. Advising on development of 

renewable energy educa�onal curriculum in 

and mainstreaming in educa�onal 

ins�tu�ons;

6. Consult with relevant stakeholders 

to set targets for actualiza�on of renewable 

energy - development and u�liza�on;

7. Promote local manufacturing of RE 

components to facilitate the growth of the 

sector;
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8. Promote training and support local 

experts;

9. Promote benefits of renewable 

energy to facilitate u�liza�on; and 

10. Implement other provisions of the 

Act.

In essence, the Energy Commission is the 

chief implementer of the Act and principal 

actor that an investor needs to engage with 

for a successful investment in the renewable 

energy sector. 

2.3 The Public U�li�es 
Regulatory Commission 
(PURC)
The Public U�li�es Regulatory Commission is 

the actor responsible for approving the rates 

chargeable for the purchase of electricity 

from renewable energy by public u�li�es, 

charges for grid connec�on and rates 

chargeable for wheeling electricity from 

renewable energy sources. 

2.4 Public U�li�es
Public U�li�es are companies licenced by 

the Energy Commission to transmit, 

distribute or sell electricity.  Under the 

provisions of the Act, public u�li�es are to 

transmit, distribute or sell electricity from 

renewable energy. Depending on the 

business and opera�ons of a public u�lity – 

either transmission or distribu�on of 

electricity it has the responsibility to:

1. Connect a generator of electricity 

from renewable energy source within the 

coverage area of the transmission or 

distribu�on system where the generator of 

electricity from renewable energy sources 

requests; 

2. Upgrade the transmission or 

distribu�on system at reasonable economic 

expense to feed in the electricity from the 

generator of electricity from RE sources; 

and 



10

3. Upgrade the transmission and 

distribu�on system as soon as prac�cable if 

so requested by a generator interested in 

feeding in electricity. 

2.5 Other Stakeholders
Depending on the area and aspect of 

renewable energy investment an investor is 

making it would need to engage and 

collaborate with one or more of these 

stakeholders as provided in the Act: 

1. Standards Authority;

2. Forestry Commission;

3. Lands Commission;

4. Environmental Protec�on Agency; 

5. Ministry of Food and Agriculture;

6. Metropolitan, Municipal and 

District Assemblies of Local Government;

7. Na�onal Petroleum Authority;

8. Water Resources Commission; 

9. Ghana Cocoa Board;

10. Ministry of Environment, Science 

and Technology; 

11. Ghana Revenue Authority;

12. Other ins�tu�on designated by the 

Minister by publica�on in the Gaze�e.
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3.0 Licensing 

Types of Licences 

Every operator that wishes to operate any 

renewable energy ac�vity in a commercial 

capacity that in involves any of produc�on, 

transporta�on, storage, distribu�on, sale 

and marke�ng, importa�on, exporta�on and 

re-exporta�on, installa�on and maintenance 

must be licenced by the Energy Commission.

3.1 Produc�on and Supply 
Licence
The produc�on and supply licence shall be 

issued in accordance with the direc�ves of 

the commission for applicants that want to 

produce and supply renewable energy 

products. With this licence, a licensee shall:

1. manufacture and assemble RE 

product;

2. install, generate and supply 

electrical energy or; 

3. produce bio-fuel or wood fuel.

3.2 Bulk Storage Licence
The bulk storage licence is granted for the 

installa�on and storage of commercial 

quan��es of renewable energy products. 

The suitability of a facility for bulk storage 

shall be determined by the Commission and 

shall also determine what cons�tutes 

commercial quan��es.

3.3 Marke�ng Licence
The marke�ng licence is granted to market 

renewable energy products. In a situa�on 

that a licensee wishes to export, it shall 

obtain from the commission, 
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approval for the export of each 

consignment of woodfuel and biofuel it 

intends to export.

3.4 Installa�on and 
Maintenance Licence
The installa�on and maintenance licence is 

granted for the installa�on and 

maintenance services for a renewable 

energy system. A licensee shall only engage 

in an installa�on and maintenance 

commercial ac�vity that correlates to the 

specific renewable energy technology is 

was granted licence to operate in.

3.5 Bulk Transporta�on 
Licence
The bulk transporta�on licence is grated in 

accordance with the direc�ves of the 

Commission for the transporta�on of 

renewable energy products - biofuels, 

woodfuel.  The licensee must use a 

registered vehicle to transport the biofuel 

or woodfuel product.
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Qualifications for granting 
and operating a licence  

4.0

A licence may only be granted to:

1. A ci�zen;

2. Corporate en�ty registered under 

the Companies Act 1963 (Act 179) or under 

any other Law of Ghana;

3. A partnership registered under the 

Incorporated Private Partnerships Act 1962 

(Act 152). 

4.1 Obtaining a Licence - 
Procedures
A person or en�ty that wishes to be granted 

a licence to operate must make an 

applica�on to the Energy Commission with 

the required fees and informa�on. Upon 

receipt of the applica�on, the Board of the 

Energy Commission shall acknowledge 

acknowledge receipt of the applica�on 

within five (5) working days and equally 

inform the applicant in wri�ng of its 

decision within sixty (60) days a�er the five 

(5) days of receipt. 

Where an applicant sa�sfies the condi�ons 

specified under the license being applied 

for, the Board of the Energy Commission 

shall issue the applicant a license.

4.2 Opera�ng a Licence 
A licensee granted a licence to produce 

renewable energy products shall, as 

required by the Act:

a. Maintain the equipment and 

property used in the provision of the service 
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in a condi�on that would enable it 

effec�vely to provide the service;

b. Comply with technical standards 

and guidelines established by the 

Commission; and 

c. Comply with terms of the 

respec�ve environmental impact 

assessment permit.

d. Provide the Commission with the 

documents, accounts, es�mates, returns, 

environmental impact assessment, 

management plans and any other 

informa�on that the Commission may ask 

for which is required by it in performing its 

responsibili�es.

4.2.1  Non-transferability of licence

A licence issued to a person or an en�ty is 

not transferable except with the wri�en 

approval of the Board of the Energy 

Commission.

4.2.2  Dura�on/renewal of licence

As specified in the licence, an operator of a 

licence may apply for renewal of such 

licence not later than sixty (60) days before 

licence expires. The procedure for the 

renewable of a licence shall be the same as 

gran�ng original licence. Upon failure to 

renew licence, a licensee shall cease to 

provide the services to which the licence 

relates.

4.2.3 Non-u�liza�on of licence

A licence will be cancelled by the Board of 

the Energy Commission if the license is not 

u�lized a year a�er it was granted a�er the 

Board has given the licensee a no�ce of not 

less than thirty (30) days. 
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4.3 Denial, Suspension or 
Cancella�on and 
Modifica�on of Licences
4.3.1 Denial of a Licence

The Board of the Energy Commission 

reserves the right to deny approving an 

applica�on for a licence on reasons founded 

on:

1. Technical data;

2. Na�onal security;

3. Public safety;

4. Food security; 

5. Health; and 

6. Environmental safety.

4.3.2 Suspension or Cancella�on of a 

Licence

A licence will be suspended or cancelled by 

the Board of the Energy Commission in a 

situa�on that the licensee is not complying 

with the condi�ons of the licence. However, 

the suspension or cancella�on shall not take 

place un�l the Board have:

1. Wri�en the licensee to state its 

dissa�sfac�on;

2. Given direc�ons for rec�fica�on of 

the breach;

3. No�fied the licensee the ac�on to 

be taken by the Board in a situa�on of 

noncompliance.

A�er the Board has fulfilled the condi�ons 

above, it is required by the Act to give the 

licensee the opportunity to be heard before 

it suspends or cancels its licence. The Board 

should also in a situa�on it finds appropriate 

to give the licensee a reasonable �me to 

comply with the direc�ons of the Board to 

rec�fy the breach. 

4.3.3 Modifica�on of a Licence

The Board of the Energy Commission may 

modify a licence when it is permissible under 

the terms of a licence or in the public 

interest to do so. A modifica�on cannot be 

made to a licence unless the Board of the 
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Energy Commission has given the licensee 

and public at least sixty (60) working days 

no�ce: 

a. sta�ng that the Board proposes to 

make the modifica�on;

b. se�ng out the effect of the 

modifica�on;

c. invi�ng representa�ons or 

objec�ons regarding the modifica�on. 

This no�ce shall be given by publica�on, in a 

ma�er that the Board considers appropriate 

and by sending a personal copy of the no�ce 

to the licensee. 

Upon doing the above, the Board of the 

Energy Commission shall consider 

representa�ons or objec�ons made to it 

before the modifica�on is made. 

When a modifica�on is made, the expense 

incurred or damaged caused as a result of 

the modifica�on shall be considered as part 

of the capital expenditure of the licensee. 
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Control and Management of 
Biofuel and Woodfuel 

5.0

The Act specifically provides the guideline 

for produc�on and sale of biofuel and 

woodfuel. 

5.1 Feedstock produc�on 
– Permits
A licensee that has been granted a licence to 

produce biofuel from feedstock, shall obtain 

the relevant permit from the Ministry of 

Food and Agriculture and the Environmental 

Protec�on Agency. 

5.2 Designa�on and 
pricing of biofuel blend
The Minister of Energy shall on the 

commencement of this Act designate 

bio-fuel blend as a petroleum product in 

accordance with Na�onal Petroleum 

Authority Act, 2005 (Act 691). The 

Petroleum Authority shall be responsible for 

the pricing of bio-fuel blend in line with 

prescribed Petroleum Pricing formula 

provided for under the Na�onal Petroleum 

Authority Act, 2005 (691).

5.3 Sale of biofuel blend
The propor�on of biofuel in the biofuel 

blend offered for sale to consumers at point 

of sale, shall be determined from �me to 

�me by the Na�onal Petroleum Authority in 

consulta�on with the Energy Commission.

A person who sells bio-fuel blend at the 

point of sale shall display conspicuously the 
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propor�on of biofuel contained in the 

biofuel blend. 

5.4 Sustainability of 
woodfuel produc�on 
The Energy Commission shall collaborate 

with the Forestry Commission, the 

Environmental Protec�on Agency, relevant 

metropolitan, municipal or district 

assemblies and any other relevant 

ins�tu�ons to ensure the development and 

implementa�on of programmes to sustain 

wood fuel produc�on and consump�on.

Penal�es and Complaints
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Investment Incentives: 
Development Mechanisms

6.0 

The Act provided for mechanisms that will 

incen�vize investments and accelerate 

development of the renewable energy 

sector. One provisions is the feed-in-tariff 

scheme for electricity genera�on.

6.1 Feed-in-tariff scheme 
The feed-in-tariff scheme guarantees the 

sale of electricity generated from 

renewable energy sources. It consists of:

a) Renewable energy purchase 

obliga�on;

b) Feed-in-tariff rate;

c) Connec�on to transmission and 

distribu�on systems.

6.2 Renewable Energy 
Purchase Obliga�on
The renewable energy purchase obliga�on 

provides that:

1. An electricity distribu�on u�lity or a 

bulk customer shall procure in a specified 

percentage of its total purchase of electricity 

from renewable energy sources;

2. Public U�li�es Regulatory 

Commission (PURC) will consult with the 

Energy Commission to specify the 

percentage level of electricity to be 

purchased by the electricity distribu�on 

u�lity or bulk customer.

In specifying the percentage of electricity 

that the distribu�on company or bulk 

consumer shall purchase, the Public U�li�es 
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Regulatory Commission shall consider:

1. The technology being used to 

generate electricity from renewable energy 

sources;

2. Assurance of the financial integrity 

of public u�li�es and; 

3. Net effect of the cost of RE on the 

end user tariff.

An electricity distribu�on u�lity or a bulk 

customer permi�ed by the Commission, 

shall:

a) Purchase a specified percentage of 

its total purchase of electricity from 

renewable energy sources; or 

b) Pay to the commission a premium 

as determined by the Commission. 

In an event of refusal to purchase the 

percentage of electricity from renewable 

energy sources or pay the premium as 

specified by the Commission, the 

Commission may suspend the permit 

 

obtained by the bulk customer to purchase 

electricity from a wholesale supplier. 

And the bulk customer shall pay:

1. The sum total of the difference 

between the end user tariff and the 

purchase price of the renewable energy 

calculated from the date the amount was 

due and payable, and 

2. A fine of five thousand penalty 

units.

6.3 Feed-in-Tariff rates
The Public U�lity Regulatory Commission 

shall prepare and provide guidelines on the 

rates that may be charged by the public 

u�lity for electricity generated from 

renewable sources. 

The Public U�lity Regulatory Commission 

shall consider:
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1. Technology used in renewable 

energy industry;

2. Loca�on of the genera�on facility;

3. Opera�ng norms for the specific 

technology under considera�on;

4. Costs associated with construc�on, 

commissioning, opera�on and maintenance 

of the plant;

5. The reasonable rate of return; and 

6. The balance between the interest of 

the consumer and the investor in preparing 

the guidelines.

The Public U�lity Regulatory Commission 

shall in determining the mechanism for the 

regulated electricity market, factor into the 

tariff, the price differen�al between the 

purchase price of electricity generated from 

renewable energy sources and the prices of 

electricity purchased from other sources. 

Feed-in-tariff fixed for electricity from 

renewable energy sources shall be 

guaranteed for a period of ten (10) years and 

subject to review every two (2) years.

An electricity distribu�on u�lity shall not:

a) Nego�ate a Power Purchase 

Agreement with a generator of electricity; 

and 

b) Buy power from a generator of 

electricity from a renewable energy source 

without the wri�en approval of the Public 

U�lity Regulatory Company.

An electricity distribu�on u�lity or a bulk 

customer which contravenes the 

requirements above commits an offence and 

is liable on summary convic�on to a fine of 

ten thousand penalty units. 

6.3.1 Approval of Feed-in-tariff rates

A public u�lity company is required by this 

Act not to:

1. Demand a feed-in-tariff rate for 

electricity generated from renewable energy 
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sources unless the feed-in-tariff rate 

chargeable has been approved by the Public 

U�lity Regulatory Company.

2. Directly or indirectly demand or 

receive a feed-in-tariff rate higher than the 

feed-in-tariff rate approved by the Public 

U�lity Regulatory Commission in rela�on to 

electricity generated from renewable 

energy sources.

However, a public u�lity may demand and 

receive from a consumer a higher 

feed-in-tariff rate agreed to by both the 

public u�lity and the consumer with the 

wri�en permission of the Public U�lity 

Regulatory Commission.

The power to approve a rate under this 

sec�on shall not apply to the export of 

electricity generated from renewable 

energy sources. Publica�on of feed-in-tariff 

rates approved by the Public U�lity 

Regulatory Commission for electricity 

generated from renewable energy sources 

shall be published the Public U�lity 

Regulatory Commission in the Gaze�e and in 

at least one na�onal daily newspaper. 

A public u�lity which contravenes the 

requirements as provided above commits an 

offence and is liable on summary convic�on 

to a fine of ten (10) thousand penalty units. 

6.4 Connec�on to 
transmission and distributed 
systems
A public u�lity which is either a responsible 

for transmi�ng and distribu�ng electricity 

shall comply with its responsibili�es rela�ng 

to connec�ng a generator of electricity from 

renewable energy sources as stated under 

the responsibili�es of public u�li�es. 

However, in complying with these 

responsibili�es, the cost associated with 

connec�ng installa�ons to the metering 

point of the grid shall be borne by the 
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generator of electricity from renewable 

energy sources. 

An operator of a transmission or distribu�on 

system that commits an offence of not 

complying with these requirements is liable 

to summary convic�on to a fine not 

exceeding ten thousand penalty units and 

the commission may in addi�on to the fine 

suspend the licence of that operator.

For the purposes connec�ng a generator of 

electricity from renewable energy, the 

operator of a transmission or distribu�on 

system shall enter into a connec�on 

agreement with a generator of electricity 

from renewable energy sources within the 

coverage area of the transmission or 

distribu�on system. 

6.5 Integra�on of 
renewable energy projects 
into energy system 
The Public U�li�es Regulatory Commission 

and the Energy Commission shall in 

developing regula�ons and guidelines for 

the provision of electricity into 

considera�on the specific nature of 

electricity generated from RE sources to 

ensure that relevant energy projects are 

integrated into the power system. 

The Na�onal Petroleum Authority shall also 

in developing guidelines for the provision of 

petroleum products consider the nature of 

the fuel produced from renewable energy 

sources to ensure relevant renewable 

energy projects are integrated into the fuel 

system.
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Growth Mechanisms: 
Renewable Energy Fund7.0

This sec�on of the Act is relevant for 

investors to know who some propor�on of 

the taxes, levies, du�es that they pay during 

while doing business and dona�ons that they 

may make will be expended by the for the 

development and growth of the renewable 

energy sector. Importantly, for investors that 

report on the fiscal governance of 

environments where the operate to be able 

to track ac�vi�es in the sector and report on 

it.

7.1 The Fund
The Renewable Energy Fund is established by 

this Act, to principally promote the 

development and growth of the objects of 

the Act. The Renewable Energy Fund shall:

1. Provide financial resources for the 

promo�on, development, sustainable 

management and u�liza�on of RE sources; 

2. Be applied primarily to the 

provision of financial incen�ves, 

feed-in-tariff, capital subsidies, produc�on 

based subsidies and equity par�cipa�on for:

a) Grid interac�ve renewable 

electricity;

b) Mini-grid and off grid 

renewable power system for 

remote areas and islands;

c) Renewable energy projects 

for non-electricity purposes;

d) Any other RE ac�vity that 

the Commission may determine. 
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Renewable Energy Fund may be applied for 

the promo�on of:

1. Scien�fic, technological and 

innova�ve research into renewable energy;

2. Research into the establishment of 

standards for the u�liza�on of renewable 

energy;

3. The produc�on or fabrica�on of 

equipment for the development and 

u�liza�on of renewable energy;

4. Programmes to adopt interna�onal 

best prac�ces;

5. innova�ve approaches for to the 

development and u�liza�on of renewable 

energy sources and development of 

infrastructure for renewable and capacity 

building for renewable energy development

7.2 Sources for the fund:
1. Monies approved by the 

Parliament; 

2. Premium payable under the 

renewable energy purchase obliga�on;

.

3. Dona�ons, grants and gi�s received 

for renewable energy ac�vi�es;

4. Money generated by the Energy 

Commission form the provisions of services; 

5. Monies approved by the Board of 

the Energy Commission from the Energy 

Fund established under the Energy 

Commission Act (Act 541) for the promo�on 

of projects for the development, 

management and u�liza�on of renewable 

energy sources;

6. The propor�on of government levy 

from the export of biofuel as approved by 

Parliament; and 

7. Any other moneys that are provided 

by the Minister responsible for finance. 

7.3 Management of the 
Renewable Energy Fund 
A person in possession of money intended 

for the account shall pay the money into a 

bank account provided on the next working 

day of the receipt of the money. 
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The bank account shall be separate from all 

other fund rela�ng to energy resources and 

must be the bank account approved by the 

Controller and Accountant General. 

 

Board of the Commission is responsible for 

management of the Fund subject to the 

Financial Administra�on Act, 2003 (Act 

654). Other responsibili�es include:

a. Pursue policies to achieve the 

object of the Fund;

b. Collect/arrange to be collected, 

moneys lawfully due to the Fund through 

procedures determined by the Minister;

c. Ensure accountability of the Fund 

by defining appropriate procedures for the 

u�liza�on of the Fund;

d. Prepare and publish the criteria for 

the disbursement of moneys from the Fund 

with the approval of the Minister;

e. Disburse moneys of the Fund;

f. Receive and examine reports from 

designated persons or ins�tu�ons in respect 

of financial assistance granted those persons 

or ins�tu�ons; and 

g. Perform any other func�on 

assigned to it under this Act or incidental to 

the achievement of the object of the Fund. 

7.4 Internal Governance - 
Internally Generated Funds
Subject to the Ministers, Departments and 

Agencies (Reten�on of Funds) Act, 2007 (Act 

735), the Fund is authorized to retain all 

moneys realized in the performance of its 

func�ons. 

The prepara�on and submission of 

es�mates and the repor�ng and accoun�ng 

of es�mates are subject to Financial 

Administra�on Act, 2003 (Act 654). 
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Despite any other provision in any 

enactment to the contrary, internally 

generated funds - 

a) can only be u�lized when the 

ac�vi�es on which the expenditure will be 

incurred have been programmed and 

approved in the expenditure budget of the 

Fund;

b) shall not be used for payment of 

salaries, staff benefits and other allowances 

except where the allowances are directly 

related to the provision of services that will 

lead to increased revenue.

7.5 Tax Exemp�on
The Fund is exempted from payment of tax, 

administra�ve expenses of the Fund related 

to the management of the Fund shall be 

charged on the Fund. 

7.6 Accounts and Audit 
The Board shall keep books and accounts 

according to law. The audit shall be carried 

 

out by the Auditor General. Accounts must 

be submi�ed not later than three months 

a�er the end of the financial year which 

must be the same as the financial year. The 

Auditor General shall conduct an audit of the 

fund not later than three months a�er it 

received it and must forward the audit to the 

Minister.  
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Penalties8.0

It is an offense and viola�on of the law for 

any person or company to operate in any 

ac�vity that requires a licence without a 

licence. Any person that commits this 

offence shall be liable of convic�on to a 

fine not exceeding two thousand (2,000) 

penalty units or a term of imprisonment 

not exceeding 5 years or both and a 

convic�on of a fine not exceeding five 

thousand (5,000) penalty units for a 

company.

A person who fails to:

1. Obtain the relevant permit from 

the Ministry of Food and Agriculture a�er 

a licence is granted to produce biofuel 

from feedstock for biofuel;

2. Display on point of sale the 

propor�on of biofuel contained in the 

bio-fuel blend being sold;

3. Comply with the technical 

standards established by the Energy 

Commission;

commits an offence and is liable to a to 

summary convic�on to a fine of not more 

than five thousand (5,000) penalty units. In a 

case of con�nuing offence, the offender will 

be liable to a further fine of not more than 

fi�y (50) penalty units for each day during 

which the offence con�nues a�er a wri�en 

no�ce has been served. 
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8.1 Resolving Complaints
A person who is aggrieved by any decision of 

the Board of the Energy Commission to 

either grant a license, modify, suspend or 

cancel a licence under the Act may within 

Thirty days that the decision was taken by 

the Board make a compliant to the Minister. 

When a complaint is made to the Minister, 

the Minister shall within thirty days of 

receipt of the compliant:

a. Inves�gate and take a decision in 

respect of the complaints or; 

b. Set up an arbitra�on panel under 

the Alterna�ve Dispute Resolu�on Act, 2010 

(Act 798) to se�le the ma�er amicably with 

the aggrieved person. 

Where an amicable se�lement is not 

reached by the arbitra�on panel or the 

Minister fails to take a decision, the 

aggrieved person or en�ty may with 

fourteen (14) days a�er the decision pursue 

the ma�er in a High Court. 

8.2 Se�lement of dispute 
by arbitra�on 

The Board of the Energy Commission shall 

on its own ini�a�ve or at the request of a 

licensed person set up an arbitra�on panel 

under the Alterna�ve Dispute Resolu�on Act 

2010 (Act 798). 

The arbitra�on panel is to arbitrate and 

se�le any dispute that arises between 

licensees where par�es concerned cannot 

reach an agreement. 

8.3 Modifica�on of 
exis�ng enactments
a) The Commission may issue 

guidelines for the u�liza�on of renewable 

energy sources;

b) Connec�on of electricity generated 

from renewable energy sources to 

transmission or distribu�on systems; and 
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c) Technical standards for the use of 

renewable energy sources.

Where Commission amends or revokes a 

guideline, it shall publish the amendment or 

revoca�on in the Gaze�e or in at least one 

na�onal daily newspaper. 

The Board may impose sanc�ons for failure 

to apply the guidelines:

a) Fine not more than one thousand 

penalty units

b) suspension or revoca�on of a 

licence and

c) any other administra�ve sanc�on 

determined by the Board 

In any proceedings, where the Court is 

sa�sfied that a guideline is relevant to the 

determina�on of a ma�er:

a) the guideline shall be admissible in 

evidence; and 

b) proof as to if a person contravened 

a guideline may be relied on by any part to 

the proceedings to establish or negate the 

ma�er.

The Board may issue a code of prac�ce for 

the purpose of giving effect to the provisions 

of this Act. 
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9.0 Defini�ons 
Term                                                                                               Defini�on

Auditor General

Bio-degradable Material that has the:

a. ability to break down safely and rela�vely quickly by 

biological means, into the raw materials of nature; or

b. proven capability to decompose into non-toxic soil, 

water, carbon dioxide or methane

An auditor appointed by the Auditor-General

Bio-fuel Non fossil fuel produced from crops and plants

Bio-fuel blend The mixture of a propor�on of bio-fuel and 

petroleum-based fuel

Biogas Gas that comprises primarily of methane and carbon 

dioxide produced by the biological breakdown of organic 

ma�er in the absence of oxygen and produced by 

anaerobic diges�on or fermenta�on of bio-degradable 

materials like biomass manure sewage, municipal waste, 

green waste and energy crops

Bio-fuel produc�on The process and method employed to transform energy 

crops and plants into bio-fuel
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Term                                                                                               Defini�on

Biogas digester

Biomass Organic ma�er like agricultural waste, aqua�c plants and 

organic components of municipal and industrial waste

An equipment that has the capacity to degrade organic 

ma�er to produce biogas

Board The governing body of the Energy Commission

Bulk Customer A customer that purchases or receives electricity in the

 amount or level specified by the Board

Distribu�on System The por�on of the equipment used to deliver electricity 

between the distribu�on u�lity and the bulk customer or 

consumer

Energy Security

Energy Sources                     Coal, wind, oil, gas or wood consumed in the genera�on 

of power

The availability, adequacy, reliability and environmental 

sustainability of energy supply

Commission Energy Commission established under the Energy 

Commission Act, 1997 (Act, 541)
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Term                                                                                               Defini�on

End-User-Tariff

Feed-in-Tariff A fixed guaranteed price at which power producers are 

required to sell renewable energy into the electric power 

system

The rate per unit of electricity paid by consumers of the

 distribu�on u�lity

Generator of Electricity The person that generates electricity from renewable 

energy sources and supplies it to the  public

Grid Connec�on The physical linkage between a renewable energy system 

and the u�lity grid

Grid Interac�ve 

Renewable Electricity

Hydro A water based energy system which produces electricity 

with genera�ng capacity not exceeding one hundred 

megawa�s

Means a system which has the capacity to feed electricity

 from renewable energy source into the u�lity grid

Geothermal Energy Energy extracted from heat available in the earth
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Term                                                                                               Defini�on

Industrial Hazardous

 Waste

Means discarded solid or liquid waste from industrial 
ac�vity that
(a) contains any solvent, pes�cide or paint stripper 
and one or more of 39 carcinogenic, mutagenic or 
teratogenic compounds at levels that exceed established 
limits;
(b) can catch fire easily like gasoline, paints and 
solvents;
(c) is reac�ve or unstable enough to explode or 
release toxic fumes including acids, bases, ammonia and 
chlorine bleach, or
(d) is capable of corroding metal containers like tanks, 
drums and barrels, industrial cleaning agents and oven and 
drain cleaners.

Industrial Waste

A part of or the whole por�on of a building, structure, 

equipment or plant that is licensed for the purpose of 

ac�vi�es in the renewable energy industry

Licensed Facility

Mini Grid Renewable

 Power System

A network of electricity supply from renewable energy 

technologies which is not connected to the grid 

Waste produced as a result of the industrial ac�vity in a 

factory, mill or mine but that is neither hazardous nor 

toxic as waste fiber produced by agriculture and logging
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Term                                                                                               Defini�on

Minister Minster responsible for Energy

Power System The interconnected system of genera�on units, transmission

 and distribu�on system operated as an integrated 

arrangement for the supply of electricity

Premium The amount payable by the bulk customer instead of the

 purchase of electricity required under subsec�on (4) (a) 

of sec�on 26

Off Grid Renewable 

Power System

Means electricity supply from renewable energy

 technologies which is not connected to the grid

Municipal Area

Non-Deple�ng Resources Resources that replenish themselves or reproduce easily

A part of or the whole por�on of a building, structure, 

equipment or plant that is licensed for the purpose of 

ac�vi�es in the renewable energy industry

Licensed Facility

Power Purchase 

Agreement

An agreement that sets out the rights and liabili�es 
between the generator of electricity and the distribu�on 
u�lity or bulk customer

Metropolis, municipality or district

Ocean Energy Energy created by the power of ocean currents, waves 

and �des with the use of technology
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Term                                                                                               Defini�on

Produc�on Based Subsidy Financial assistance given for the genera�on of electricity

Renewable Energy 

Cer�ficates
Means a tradable environmental commodity that 
represents proof that electricity was generated from an 
acceptable source and which can be sold, traded or 
bartered by the owner of the cer�ficate claiming to have 
purchased renewable energy

Public U�li�es Regulatory

 Commission

The Public U�li�es Regulatory Commission established 
under the Public U�li�es Regulatory Commission, 
Act 1997 (Act 538);

Includes natural resources such as sunlight, wind, rain, �des 
and geothermal plant, which are renewable and naturally 
replenished

Renewable Energy 

Resources

Renewable Energy 

Sources

Renewable non-fossil energy sources like wind, solar, 

geothermal, wave, �dal, hydropower, biomass, landfill gas

Public U�lity A person licensed under the Energy Commission Act, 1997 
(Act 541) to provide transmission and interconnec�on 
services for electricity without discrimina�on throughout 
the country or a person licensed under that Act to 
distribute and sell electricity without discrimina�on to 
consumers in an area or zone designated by the Board of 
the Commission.
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Term                                                                                               Defini�on

Renewable Energy System Equipment that transforms renewable energy sources into 
electrical or heat energy

Transmission System Interconnected group of electric transmission lines and 
associated equipment for moving or transferring electrical 
energy in bulk between points of supply and points at 
which it is transformed for delivery over the distribu�on 
system lines to consumers or is delivered to other electric 
systems

Use of the facili�es of one transmission system to transmit 
power and energy from one power system to another

Wheeling

Wholesale Supplier Person licensed under the Energy Commission Act to install 

and operate a facility to procure or produce electricity for 

sale to bulk customers or to a distribu�on u�lity for 

distribu�on and sale to customers; and  woodfuel" includes 

firewood and charcoal

Sewage Gas Biogas produced by diges�on and incinera�on of sewage 
sludge which can be used to generate energy 
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