
Bond Sales Created National Bank Note 

Rarities, Missed Types 

and Missed Titles 

PURPOSE 

The purpose of this chapter is to illustrate the importance of bond sales in the creation of national 

bank note rarities. In the extreme, possible types and even titles were totally eliminated. 

BOND SECURED CIRCULATION 

National bank notes were secured by U. S. bonds purchased by the bank and deposited with the 

Treasurer. The Act of March 14, 1900 authorized the Comptroller of the Currency to issue circulation equal 

to the par value of the bonds. Prior to that time, the amount was set at 90 percent of the par value. 

As notes in circulation wore out, they were retired and charged against a redemption fund 

maintained for the bank in the Treasurer’s office. An equal value in new notes was shipped from the 

Comptroller’s office to the bank to maintain its circulation. 

Obviously, the officers of a bank could increase or decrease their circulation by buying or selling 

bonds. If bonds were sold, money equal to the value of the circulation that they secured was deposited in 

the redemption fund. The redemption fund was then used to retire an equal value of the bank’s notes from 

circulation. No new notes could be shipped to the bank until the redemption obligation was fully met. 

DRASTIC CUTBACK IN NOGALES 

As shown on Table 1, The First National Bank of Nogales, Territory of Arizona (6591), had a 

circulation of $6,250 that was increased to $50,000 between 1903 and 1909. $50,000 was a respectable 

circulation for an Arizona territorial bank, and it was maintained until 1920. On September 20, 1920, 

$45,000 in bonds was sold, reducing the circulation to a pittance of $5,000. $45,000 was immediately 

deposited in the redemption fund. The last shipment of sheets to cover redemptions from the $50,000 

circulation was sent to the bank on September 16, four days before the bond sale. This shipment contained 

10-10-10-20 Series of 1902 blue seal plain backs with serials 3605-3618 amounting to $700. No new sheets 

were sent to the bank from September 20 forward until the $45,000 was retired. 

Notice from Table 2 that it only took a bit over three years for the $45,000 to be redeemed from 
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Figure 1. Rarity from The First National Bank of Nogales, Arizona (6591), resulting from a 

reduction in circulation forced by the sale of bonds. This note was shipped to the bank on 

August 9, 1927, in an 8-sheet shipment to maintain the tiny $5,000 circulation of the bank. 
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the $50,000 circulation. The retirement rate averaged $1,200 per month. By October 29, 1923, the $45,000 

was redeemed, representing a 90 percent contraction. Only $5,000 was left outstanding. Then, as additional 

notes were redeemed, new sheets were again shipped to the bank. The first new shipment was sent on 

December 31, 1923, and consisted of 6 sheets. 

Table 2 reveals that it doesn’t take many new sheets each year to offset redemptions from a $5,000 

circulation. The average was about 26 sheets or $1,750 per year. Even so, this represents a startling annual 

turnover of 35 percent of the circulation. This percentage, that was typical, becomes very significant when 

you are looking deeply into the past for those early series notes! 

The net result of these facts is that between 1923 and 1929, only $5,000 was in circulation from the 

Nogales bank. In late 1929, as shown on Table 1, the officers of the bank began to purchase bonds in order 

to increase their circulation. By November 7, 1929, the secured circulation had been increased by $95,000 

to $100,000, but only the first $10,000 was covered by shipments of 1902 blue seal plain backs. The other 

$85,000 went out in the form of Series of 1929 notes. The slight shot in the arm for the 1902 notes helped 

Table 1. Bond record for The First National Bank of Nogales,
Arizona (6591). 

Title changed from The Sandoval National Bank on December 16, 1903.

Date Bond Transaction Circulation Comments

Jan 24, 1903 purchased $ 6,250 $6,250 Sandoval red seal sheets 1 to 125
Jan 25, 1905 purchased   6,250 12,500
Jun 20, 1906 purchased   5,000 17,500
Jul  3, 1906 purchased  10,000 27,500
Dec 20, 1906 purchased  10,000 37,500
Jan  6, 1909 purchased   2,500 40,000
Feb 17, 1909 purchased   5,000 45,000
Jul 19, 1909 purchased   5,000 50,000
Sep 20, 1920 sold       45,000 5,000
Aug 28, 1929 purchased  10,000 15,000 covered by 1902 sheets 3833-4032
Oct 24, 1929 purchased  50,000 65,000 covered by 1929 notes
Nov  7, 1929 purchased  35,000 100,000 $100,000 maintained through 1935

Table 2. Record of the Series of 1902 blue seal date and plain back
10-10-10-20 state sheets issued to The First National Bank of Nogales,
Arizona (6591).

Highest Serial Number of
Year Issued During Year Sheets Issued Comment

1913 450 450 Sheet 1 shipped March 26, 1913
1914 949 499
1915 1420 471
1916 1858 438 Sheet 1500 was last Series of 1902 date back,

shipped February 28, 1916
1917 2306 448
1918 2678 372
1919 3102 424
1920 3618 516 Sheets 3605-3618 shipped September 16, 1920
1921 ---- ---
1922 ---- ---
1923 3624 6 Sheets 3619-3624 shipped December 31, 1923
1924 3648 24
1925 3680 32
1926 3718 38
1927 3756 38
1928 3797 41
1929 4040 243 Sheets 3833-4032 covered $10,000 bond

purchased on August 28, 1929; sheets
4033-4040 shipped October 19,1929
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the chances for their survival because for a few months there was $15,000 worth of them in circulation. 

The fact is the tiny circulation of the Nogales bank during the last nine years of the large note era 

severely impacted the availability of large notes from the bank. Notes salvaged from the Series of 1902 

issues from the bank include four red seal territorial $10s, one territorial date back $10, and only two state 

$10 1902 blue seal plain backs. Quite obviously the blue seal state notes, bank serials 3744-D and 3973-E, 

are important rarities. The earlier was sent to the bank on August 9, 1927, as a replacement for a worn note 

redeemed from the minuscule $5,000 circulation of that period. The latter was in the group of sheets sent 

to the bank covered by the $10,000 bond purchase of August 28, 1929, as the circulation for the bank was 

being rebuilt. The red seals represent a miracle of survival and currently account for half of the reported 

Arizona 1902 red seals. 

ATTRITION IN DOUGLAS 

The officers of numerous banks took 

advantage of the provisions of Section 18 of the 

Federal Reserve Act of December 23, 1913, that 

allowed them to sell their bonds to the Federal 

Reserve banks any time after December 23, 1915, 

and thereby transfer their circulation privilege to 

the Federal Reserve system. One such bank was 

The First National Bank of Douglas, Arizona 

(6633), that had a circulation of $50,000. 

The officers of the bank sold their bonds 

on October 23, 1924. They in turn deposited 

$50,000 of the proceeds in their redemption 

account to pay for the redemption of their 

outstanding circulation. 

After the Douglas bank was out of the note 

issuing business, all that appeared on its ledger in 

the Comptroller’s office was a record of the 

redemptions. These are summarized on Table 3, 

and provide an ideal record for how quickly notes 

were redeemed from circulation. Notice that 

$6,850 had already come in during the waning two 

months of 1924. $26,950 was retired the following 

Figure 2. Scarce note from The First National Bank of Douglas, Arizona (6633), sent to the 

bank on March 10, 1921, two and a half years before the bank sold its bonds to the federal 

reserve system and ceased issuing notes. 

Table 3. Rate at which the circulation for
The First National Bank of Douglas, Arizona
(6633), was retired after the bonds for the
bank were sold on October 23, 1924.

Year Amount Retired Outstanding

1924a 6,850 43,147.50b

1925 26,950 16,197.50
1926 8,300 7,897.50
1927 2,215 5,682.50
1928 1,140 4,542.50
1929 750 3,792.50
1930 750 3,042.50
1931 565 2,477.50
1932 270 2,207.50
1933 330 1,877.50
1934 70 1,807.50

1935c 100 1,707.50

a. October 23 to December 31, 1924.
b. Half of a $5 had been retired and credited to the bank

so the redemption fund began with $49,997.50 instead
of $50,000.

c. January 1 to January 24, 1935, then records cease.
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year representing in that year alone 54 percent of the original $50,000 circulation. There was $1,707.50 

outstanding at the close of record keeping on January 24, 1935. 

At this writing, I have been able to document the existence of eight Series of 1902 notes from the 

bank: a $10 red seal territorial, a $10 date back territorial and the rest blue seals. This is slim pickins’ from 

a bank with a closing circulation of $50,000. 

MISSED TYPE IN PHOENIX 

One thing that puzzled me for years was 

the fact that there were no type 2 small notes 

issued from The Phoenix National Bank, Arizona 

(4729), despite the fact that the annual reports of 

the Comptroller of the Currency through 1934 

listed hefty circulations for the bank. The bond 

record for the bank on Table 4 illustrates that the 

bank had $150,000 worth of bonds during the first 

part of the Series of 1929 era but this amount was 

increased to an astounding $500,000 in August 

1932. See the chapter dealing with the Glass-

Borah Amendment to the Federal Home Loan 

Bank Act of 1932 for an explanation for this 

$350,000 increase. 

As revealed on Table 4, the circulation was reduced from $500,000 to zero through bond sales 

between August 31, 1932 and August 24, 1934. Consequently, money was deposited in the redemption 

fund to retire the entire circulation. This wiped out any chance for type 2 issues. The reason was that the 

rate of bond sales was more rapid than redemptions during the period when type 2 notes were current. 

Between August 8, 1933, when the first bond was sold, and July 25, 1935, when records ceased, 

$199,540 in outstanding notes was retired. This represents 40 percent of the peak $500,000 circulation. 

However, $6,720 in large notes and $293,740 in small notes totaling $300,460 still remained outstanding. 

The type 2 issues that came along in 1933 never had a chance. None were even printed. 

The last sheets shipped to the bank were type 1 10-10-10-10-10-10 serial 4136 on July 18, 1933, 

and type 1 20-20-20-20-20-20 serial 3974 on July 27, 1933. 

MISSED TITLE IN PHILADELPHIA 

The Philadelphia National Bank, Philadelphia, Pennsylvania (539), had a succession of three titles: 

(1) The Philadelphia National Bank, (2) The Philadelphia-Girard National Bank, and (3) The Philadelphia 

Figure 3. Series of 1929 type 2 notes were not issued by The Phoenix National 

Bank, Phoenix, Arizona (4729), because the rate of bond sales was greater than 

the rate of redemptions between 1933 and 1934 when the bank got out of the 

note-issuing business. 

Table 4. Bond record for the Series of 1929 issues
for The Phoenix National Bank, Arizona (4729).

Date Transaction Circulation

1929 carried forward 150,000
Aug 12, 1932 purchased  75,000 225,000
Aug 12, 1932 purchased 100,000 325,000
Aug 12, 1932 purchased  77,000 402,000
Aug 31, 1932 purchased  98,000 500,000
Aug  8, 1933 sold       98,000 402,000
Jun  5, 1934 sold      100,000 302,000
Jun  5, 1934 sold       75,000 227,000
Jun  5, 1934 sold       77,000 150,000
Aug 24, 1934 sold      150,000 --0--
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National Bank. Notice that the first and third were the same. The Philadelphia-Girard title was used from 

March 31, 1926 to April 7, 1928, and the bank issued circulation during this period. However, no plates 

were prepared with this title. 

The following timeline chronicles the events that transpired to cause the bankers to continue to 

issue Series of 1902 date backs until August 6, 1928 and to miss the opportunity of having their second title 

appear on any of their notes. The reason was that the Comptroller held a large unissued stock of Series of 

1902 date backs bearing the first title owing to enormous bond sales by the bankers in 1916. 
August 4, 1914: Current title is “The Philadelphia National Bank.” Circulation stands at $649,000. Bank 
officers are Levi L. Rue, president, and Harry J. Keser, cashier. World War I starts in Europe. 

August 11-29, 1914: Circulation increased by $1,820,000 to $2,469,000 by depositing securities allowed 
by the emergency provisions of the Aldrich-Vreeland Act of May 30, 1908. 

September 9, 1914: Series of 1902 date back 5-5-5-5s through ending serial 87984 have been sent to the 
bank. 

September 12, 1914: Rush printings of Series of 1902 date back 10-10-10-20 sheets, serials through 
88800, with title “The Philadelphia National Bank” delivered to the Comptroller of the Currency. 

October 27, 1914: Series of 1902 date back 10-10-10-20 sheets through ending serial 62964 have been 
sent to the bank. Circulation stands at $2,469,000. 

October 27, 1914: Retirement of Aldrich-Vreeland spike begins. $275,000 money + $545,000 in returned 
notes deposited in redemption fund. Records show the $545,000 in returned notes was redeemed rather 
than being added to inventory for reissue. Circulation reduced to $1,649,000. 

November 2, 1914: Rush printings of Series of 1902 date back 5-5-5-5 sheets, serials through 122000, 
with title “The Philadelphia National Bank” delivered to the Comptroller of the Currency. 

November 2, 1914: Comptroller’s inventory of unissued Series of 1902 date backs with title “The 
Philadelphia National Bank” is: 

5-5-5-5 87985-122000 
10-10-10-20 62965-88800 

November 23, 1914: $1,000,000 additional money deposited to redeem remaining Aldrich-Vreeland 
spike. Circulation reduced to $649,000. 

1915: Harry J. Keser promoted to vice president, Horace Fortescue becomes cashier. 

May 17, 1915: Harry J. Keser perishes in the sinking of the Lusitania. 

November 15, 1915: $1,820,000 Aldrich-Vreeland spike circulation has been redeemed. Circulation 
stands at $649,000. New issues to offset redemptions of worn notes can begin. 

January 4, 1916: $1,000 additional bonds purchased. Circulation increased to $650,000. 

November 15, 1915-February 10, 1916: New sheets are sent to the bank to offset redemptions from 
circulation: 

5-5-5-5 87985-88000 
10-10-10-20 62965-65280 

February 10, 1916: Comptroller’s inventory of unissued Series of 1902 date backs with title “The 
Philadelphia National Bank” is: 

5-5-5-5 88001-122000 
10-10-10-20 65281-88800 

February 11, 1916: $500,000 bonds sold to the federal reserve banks under the provisions of the Federal 
Reserve Act of Dec 23, 1913. Issuances cease, redemptions begin anew. Circulation reduced to $150,000. 

April 4, 1916: $47,000 bonds sold to the federal reserve banks. Circulation reduced to $103,000. 
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March 30, 1917: $103,000 bonds sold to the federal reserve banks. Circulation reduced to 0. 

1919: O. Howard Wolfe becomes cashier. 

March 31, 1926. Bank merges with The Girard National Bank (592). Title changed to “The Philadelphia-
Girard National Bank.” Joseph Wayne Jr., formerly president of The Girard National Bank, takes over as 
president of The Philadelphia-Girard National Bank, and Levi L. Rue becomes chairman of the board. 

April 7, 1926: $1,085,000 bonds purchased to establish a circulation of $1,085,000. This amount is just a 
few thousand dollars more than the final circulation of The Girard National Bank before it was liquidated. 

April 8, 1926: Shipments to bank resume beginning with Series of 1902 date backs with title “The 
Philadelphia National Bank” beginning with serials: 

5-5-5-5 88001 
10-10-10-20 65281 

April 7, 1928: Title changed to “The Philadelphia National Bank.” 

May 25, 1928-July 17, 1928: Series of 1902 plain back 10-10-10-20 with third title “The Philadelphia 
National Bank,” serials 1-1000, sent to the bank out of order by mistake. 

July 9, 1928: Last Series of 1902 date back 5-5-5-5 with first title “The Philadelphia National Bank” and 
ending serial 12200 sent to the bank. 

August 6, 1928: Last Series of 1902 date back 10-10-10-20 with first title “The Philadelphia National Bank” 
and ending serial 88800 sent to the bank. Issues of 1902 plain back 10-10-10-20 with third title “The 
Philadelphia National Bank” resume with serial 1001. 

October 13, 1928: First Series of 1902 plain back 5-5-5-5 with third title “The Philadelphia National Bank” 
sent to the bank. 

July 13, 1929: Last Series of 1902 plain back 10-10-10-20 with third title “The Philadelphia National Bank” 
and ending serial 9525 sent to the bank. 

July 20, 1929: Last Series of 1902 plain back 5-5-5-5 with third title “The Philadelphia National Bank” and 
ending serial 13005 sent to the bank. 

July 29, 1929: Series of 1929 shipments begin with 5-5-5-5-5-5. 

DISCUSSION 

Rarity of national bank notes can’t be judged from the size of the last circulation figure reported 

for a bank. When a Series of 1902 state note was offered to me in 1968 from The First National Bank of 

Nogales, Arizona, the seller and I had seen enough 1929 notes from the bank to lead us to believe large 

notes also were common. The $100,000 outstanding in Van Belkum’s book validated our mistaken 

impressions. That note was from a period when the bank had a $5,000 circulation so it proved to be one of 

the key rarities in my Arizona collection. It would have been a sad mistake had I not coughed up the $80 

price tag for it. I was tempted to wait for a nicer copy to come along. If I had, I still would be in line. 

Insight into the rarity of the various issues from banks of interest to you can be gained from the 

circulation figures in the annual reports of the Comptroller of the Currency. They will reveal what was 

outstanding during the different periods in the lives of your banks. 
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