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Figure 1. Unfortunately, I can’t show you the face because the entire printing of Original Series
notes for The National City Bank of New York (1461) was returned to the Treasury unissued
because the bankers never put any of their notes into circulation.

Purpose and Scope

The purpose of this article is to examine the national banks that did not issue notes for part of or
the entirety of their corporate lives during the note issuing era. A classification scheme for them will be
provided along with descriptions of how these situations occurred.

The note-issuing era for this topic can be divided into two parts, those before and after passage of
the Federal Reserve Act of 1913. A provision in the Federal Reserve Act repealed a major tenant of the
National Bank Act; specifically, the requirement that all national bankers buy bonds to secure national bank
note circulations for their banks. From 1914 forward, slightly less half of all national banks organized never
issued national bank notes. Therefore, that period is of little interest because to be a non-issuer became
routine. However, the non-issuers before 1914 comprise a small but most interesting group that deserves
attention.

Introduction

This title of the original National Bank Act passed February 25, 1863 sets the stage for this article;
specifically, “An Act to provide a National currency, secured by a Pledge of United States Stocks, and to
provide for the Circulation and Redemption thereof.” Notice the emphasis on the creation of the new class
of currency, not the national banking system that was being launched to get the job done. Section 15 of that
act specified that the officers of every national bank had to deposit bonds with the U.S. Treasurer to secure
a circulation of their notes.

Decades later, after national currency came under fire as being inelastic; that is, unable to expand
and contract to provide liquidity needed to accommodate cyclic seasonal demands and economic shocks,
Congress and Treasury officials sought a means to replace it. The solution came in the form of the Federal
Reserve Act of December 23, 1913. This act was entitled “An Act To provide for the establishment of
Federal reserve banks, to furnish an elastic currency, to afford means of rediscounting commercial paper,
to establish a more effective supervision of banking in the United States, and for other purposes.” One direct
means to target the continued use of national bank notes was Section 17 of the Federal Reserve Act. It
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Figure 2. The bank was chartered February 12, 1890, bonds were deposited, a plate was made,
notes were printed, but none reached the bank before it was liquidated March 27, 1890.

repealed the requirement that national bankers had to deposit bonds to secure circulations. Henceforth, that
privilege was optional at the discretion of the bankers.

Beginning January 16, 1914 with the chartering of The First National Bank of Sparkill, New York,
charter 10477, the officers in many new banks didn’t bother with national bank note circulations. Liberty
National Bank and Trust Company of Louisville, Kentucky, charter 14320, was the last bank organized that
issued so there were 3,844 banks in the optional group. Of those, 1,735 never took out circulation,
representing 45 percent of the eligible pool.

This examination will focus on the banks chartered before passage of the Federal Reserve Act when
the expectation was that bankers would engage in the note-issuing business. Our interest will therefore
focus on banks that were charters inclusive of 1863 and 1913, up through charter 10471.

You may well ask why is the topic of non-issuers of interest to national bank note collectors?
Foremost, it is important to know which banks didn’t issue so that you don’t waste time chasing after notes
that don’t exist. Non-issuing intervals abbreviated the use of series of notes that banks used or, in the
extreme, entirely eliminated eligible series altogether.

Classification

The first cut at classifying the non-issuers during the period before the Federal Reserve Act is to
separate out the banks that never issued any notes at all in contrast to those that didn’t issue for part of their
existence. There are 31 never-issuers that are listed on Table 1. Those that issued but had a no-issue period
of three years or more are listed on Table 2. There are 30 of the latter.

Never Issued

A few of the banks listed on Table 1 were assigned charter numbers but never completed the process
of organizing. Recognized examples are charters 195, 463, 1586 and 2537 The final step in organizing was
to deposit bonds to secure circulation. This was the step that was missed by these four. It didn’t take long
before the Comptrollers of the Currency adopted a policy not to assign charter numbers before the required
bonds were deposited.

The majority of entries on Table 1 represent banks that successfully organized after making their
requisite bond deposits but for some reason liquidated in short order. They are readily identified by the brief
lapse between their dates of charter and liquidation or receivership. Common explanations for the short
lives include that they were quickly bought out by a competitor, reorganized under a less restrictive state
charter, or found to be unprofitable. Some of the bankers in this sizable group had time to subscribe for
circulation, plates were made, and, in a few instances, notes were printed. The listed banks in this pool were
liquidated before receiving any such notes, thus making it to this list.



LOGT'SAON  p33EpINDl| L06T ‘¥T daS  jo>jueg [eUOlIEN UBdLIBWY-UBWISD 3L UolBIA IM /888

L061 ¥ ABN apew a1e|d 0z-0T-0T-0T 9420 06T ‘ST 924 J0>jueg |euoneN puelysiH ayL UowlsH VYO 6758
9061 "01 PO (65€8) AngsI|eS 4O GN SIUBYDIBIA '8 SI9WIBS YHM PI3BPIIOSU0d  906T ‘€T d3s 40jueg [BUOLEN 3Si14 BYL Angsies ON  €9€8
9061 'S¢ a9S 906T ‘2T d3s J0jueg |euolleN suaziliy ayl ayduewoy O T9€8
9061 6 INT paiund 00Z-T s193ys ‘apew 1e|d 0Z-0T-0T-0T SYZ0  906T ‘Oz unr joueg |euolleN aule|g ayl 3||IA3]|lwziy AN CLes
906T '¢T 9°d 906T ‘6C uer Joueg |euolleN ||emeas ay| uolsanlen x| 008
¥061 "L O3S apew a3e|d 0z-0T-0T-0T SYZ0 06T ‘6 das J0ueg |euonen AyD ayL sesedwe] XL Y6EL
06T "0cC INT paiepinoi] 06T ‘6T Aen jodueg |euolleN pjo @yl  uoidulysep  vd €9¢L
S06T ‘T 924 paiepinol) ¥06T ‘vz 924 yueg |euolieN 3|Ay ayL AN XL evTL
UOI1B|NJJ1D 3NO 001 JOASU ‘eJd SuInss|-910U Jo Japulewal Jojuado 06T ‘OT 9°24 J0 yueg |euoliepN siagoy ayl uosiapdr X1 6CTL
06T 'S¢ 9°4 paiepinoij apew a1e|d 0Z-0T-0T-0T S¥Z0 06T ‘v uer jueg [euolleN es|n] ayl esjnl. INO  S80L
06T LT JeIN paiepin (£697) UMO1S3UNOA JO gN4 pPapPaa0NS 06T ‘L JeiN joueg |euonleN p|O 9yl  umols8unop HO /Y19
006T 1T PO pesiepinol 006T ‘g 8nvy joueg |euollenN 1sdl4 ayL umola|un  vd T€ESS
006T LT 8Ny  QlYSI9AI=d3 006T ‘6z unf Auedwo) Supjueg |euolleN 19S19WOS 3y 19SJ9WO0S  AM 8915
0681 "LZ 1IN pajepin paiuld 0GZ-T s193ys ‘apew 33e|d 0Z-0T-0T-0T 99¢8  068T ‘CT 9°4 jueg |euolleN almog ayl almog X1 |2 Y44
6881 'Z13NY  PalepIn pauud Q0S-T s193ys ‘apew a1e|d 0Z-0T-0T-0T 99¢8 688T ‘T INf jueg |[BUOLIBN UOUJIBA 3YL UousdA XL S90Y
06T 'T9°2d paiepin jueg umownaisay) Aq papaaans 88T ‘8T g°4 jueg |[euolleN UMOW1Say) 8yl  UMOMLISayd dn SOEE
€88T ‘0T AON paiepin jueg 23ueyox3 uio0) Aq papaaddns  €88T ‘7z Sny J0ueg |euolleN a8ueydx3 uio) ayL odediyd 7| 9€0€
€881°5Gsd  paiepinoy €881 ‘G 024 pajepinbi| ‘spew a1e|d 0z-0T-0T-0T 8828  €88T ‘0T uer jo>ueg |euonieNIsii4 @Yyl AUD pUBIPIN  IN GS8T
9oe|d s}l ul paziueduo (0SeZ) pPuejiny JO gN IudwWa|D

88T 'T 3nhy paiepinoij uoljezijuedio 213|dwod jou pip ‘opew 21e|d G-G-G-G G/8T T88T ‘se unr Joueg |euolleN Jusawa|) ayyl pueiny 1A /€SC
vL81 L9320 psiepinoy| ¥£81 ‘TT PO joueg |euoileN J3|quy dyl  3J|lAUOSyder T4 ¥61¢
08T '€C das paiepinpl] 898T ‘Gz Jdv JO>ueg |euoliep |esjua) ayl eyewo 3IN 6L9T
/981 '6¢ 10V paiepinoij (69) Suluueiny Jo gN4 Ylim palepljosuod 9987 ‘¢ InC jueg |euonieN Suluueity syl Suluueny vd 99T
£98T "8C NeN paiepinol| uoljeziuedio a19|dwodjou pip  S98T ‘vT 190 Jojueg |euoileN ayL yeuuenres vo9 98ST
9981 '82°d paiepinol] (z9t) swepy Jo gN4 Yiim palepljosuod G98T ‘vT InC Jjueg |euoiieN aJlysyJig ayl swepy VN @ 6EVT
G98T 9T 089S paiepinoi| (8/t) uoisnid 40 gN4 Yiim palepljosuod GO8T ‘€T InC jueg [euolieN uoisid ayl uoisilld  vd SEVT
£981 ‘6T 10V paiepinol| uol11e|NdJ1d N0 el Jou pIp 598T ‘8 Aey Ajuno) pioymel) jo yueg jeuoiieN ayL vd vt
7981 € 10 paiepinoij uolezijuedio 219|dwod jou pIp 98T ‘Tz unf JOueg |euolleN puodas ayl HO €91
981 '59=d poiepinoy| ¥98T ‘v 94 jO3ueg |euolieN 1sil4 syl Suisue1 I (44
98T "¢ AeIN paiepinoij uoleziuedio 919|dwod jou pIp 98T ‘€T uer JO3jueg |euolleN puodas ay| emwnio v S6T

are4 uoneWIOIU| |NJBSN d|ge|leAy  areq Jaueyd yueg UMo] 3lels Jaueyd

*Aduaiin)

3y} Jo 13]j043dW0) Y3 WOy SII0U YUE( [BUOIIEU SAIDII J0U PIP 1Y} ETET JO Y dAI3S3Y |e43pa4 dY} 240§3q paJtaleyd a4am jeyy syueq ‘T 3|qel



| sozer | soter | soo6t | soest | sossT | sos8T | so9sT |

I CT6T-206T ueg |[euolieN uolduin| 3yl UOJsUIM| AN TLE9
—— —— 706T-868T J0>jueg [UOIEN J3YII3|4 dYL  sijodeuelpul NI 9TTS
— — eee— 706T-968T jo>jueg jeuofjeN s881y 8yl uojsulysem 1A 9v0S
— S68T-T68T jodjueg jeuoleN 8yl 3|IAsA0) AN 96
—m— 7681-0681 JO>jueg [EUOfIEN ,SUBZIID BYL  poOM3[3u3 [N S9EV
— — 7681-8881 40jueg |euole ajeis auledd ayL oZedlyd 11 78se
S 906T-988T jojueg [euoleN 8yl  uUoIsulysep DA STYE
—  —— 6681-788T Jojueg [euoeN 1sii4 ayL ogealyy 1l 0L9T
—— 7681-6881 J03jueg [euofieN 1siid ayL anng LN 995¢
— 7681-688T j0>jueg |euoneN 1aidsag 8yl AMD ET1IES 1N 6S0C
—— L68T-S68T J0>jueg [euonen SwoH ayL ogedlyd 11 8voT
— — 0681-9881 jodueg jeuonieNIsiid ayL AU saleyd vl 0T8T
668T-7681 JOjueg [UOlIEN ISIId BYL OdsPueljUBS VD TP/T
— T — 2L8T-£98T Jueg |euonieN uol|| ayL uolll AN 091
S 9061-9881 40 >jueg euonen 3sii4 8yl uolsnoy XL 9T
— 0/81-998T jJodjueg [euoileNIslid 8yl 3|IIASHMED NL €09T
s ¥06T-598T J0ueg [euofieN [edlway) 3yl JMOAM3N AN 6671
—— £881-998T 40 A3 33 Jo yueg |euoleN uoln4 3yl JHOAMIN AN L6VT
N ——— 7681-9981 j03jueg A1) |euonen ayL JHOAMSN AN TOVT
—— 688T-1881 Jueg S5ueYIX3 UBdLIBWY YL HOAMBN AN ¥6ET
EEE—— S06T-688T 40jueg [eUONEN SIUBLYIISIA BYL JMOAMIN AN OLET
e —— 0£8T-998T J0>jueg |euoneN pdiyl ayL 3[|!AYseN NL 9671
EEEae— ¥88T-S/8T 40 A1 33 Jo yueq |euoieN uolun 3yl JHOAMSN AN 8L7T
R €06T-1881 J03jueg |euolleN SolUBYISIA ayL JMOAMIN AN 0SCT
Jr— €88T-T88T 4O UOIRINOSSY SUpjueg SOIUBLIIIA [BUOLIEN BYL JMOAMIN AN SL0T
—— 068T-888T J0>jueg uejjjodoslaly [euolleN 8yl uoidulysemy DA 6901

— L06T-S06T J0>jueg [euofieN 3sil dYL UOUIBAIUNON HO 806

— 7681-8881 403jueg yJed |euonen ayL HOAMSN AN 168

E— 0/8T-598T J0>ueg [euoleN uialsapm 3yl elydjape|iyd vd 959

—— TO6T-888T JO>jueg [BUONEN SIUBUYDIDIA BYL ogedlyd 1l w9

— £881-1881 Jo>jueg jeuofieN paiyL ayL JHOAMIN AN /8

| S0Z6T | SOT6T | soo6t | soest | sossT | so8T | so98T | 93uey Jueg uonesxol  #Yyd

*SaAl| 91e10d40d 4189Y] Sulinp awilawWos
sJedA 99.4Y3 uey) 210w JO SpoLiad 104 dNSS] J,UPIP INQ SUOIIL|NJII pey 1eyl ETET JO VY dAIS3Y |ed9pa4 Y] 24043 paJaMeyd 319m jey) syueg *g ajqel



Figure 3. This venerable New York bank was chartered in 1865 but the officers never took out
circulation for 40 years so no Original/1875 or 1882 series notes were printed for it. Heritage
Auction archives photo.

The most interesting of the non-issuers were those whose officers exploited a loophole in national
banking law. Although they were required to deposit bonds to secure circulation, there was nothing in the
law that explicitly required them to either subscribe for circulation or to put notes into circulation if they
received them. Of course, the expectation was that national bankers would engage in the note-issuing
business because it allowed them to earn interest twice on their bond investment. Specifically, they would
earn interest from the bonds as well as interest from loaning the notes they received that were secured by
those bonds.

A few bankers were content simply to earn the bond interest and never subscribed for circulation.
The two most flagrant examples of this were the managers of The Chestertown National Bank, Maryland
(3305) and The Rogers National Bank of Jefferson, Texas (7129). Those bankers never subscribed for
circulation. The Chestertown bank operated from 1885 to 1904 and the Jefferson bank from 1904 through
the end of the note-issuing era in 1935.

Issued But with a Period of Non-Issue

There was nothing in national banking law that required bankers to take out circulation. Also, there
was nothing in the law that required them to maintain circulation once they obtained it. For any number of
reasons, but usually that it was only marginally profitable during the 1880-1890 period, bankers declined
to take it out upon receiving their charter or retired it entirely later during their existence. See the bar graph
on Figure 2.

Generally, an interval of non-issue not associated with the startup of the banks listed on Table 2 is
a case where the bankers deposited lawful money to retire their entire circulation. In the ensuing period, all
of their notes were being actively redeemed from circulation. When the period of no circulation was
prolonged, it could have a major adverse impact on the numbers of notes of that vintage that were circulated.

In the extreme, a non-issue period wiped out the entire Series of 1882 issue during the initial 20-
year life of The National Bank of Washington, DC (3425) and the Series of 1882 issue of The First National
Bank of Houston (1644) during its first 20-year extension of corporate life. By coincidence, the non-issue
range for both banks was 1886 to 1906. Without doubt, the case of The Chemical National Bank of New
York, NY (1499) set the record. The officers of that bank declined circulation from their inception in 1865
until 1905, a period of 40 years, thus relinquishing their eligibility to issue Original/1875 and 1882 series
notes.

This type of manipulation of the system ran counter to the intent of national banking law. Beginning
in 1886 and continuing through 1892, the Comptrollers published an annual listing of banks that “did not
originally take circulating notes for issue, and others eventually deposited lawful money and surrendered



their circulation.” Clearly, but unstated, these listings were intended to alert Congress that the lack of
circulation was unusual if not aberrant should Congress wish to do something about it.
Mavericks that Don’t Fit the Mold

There is yet a third group of banks that I found to be the most interesting and exotic of the non-
issuers. Their claim to fame is that when they were organized the bankers did deposit bonds, ordered
circulation, received it, and then never circulated a single note. So far, I have identified three such banks:
The Fulton National Bank of the City of New York, NY (1497), The Kidder National Gold Bank of Boston,
MA (1699) and The First National Bank of Paia, Territory of Hawaii (10451).

These three did not make it to either Tables 1 or 2 because they don’t fit those profiles.

Bankers were obligated to pay a circulation tax on their notes. However, no tax was due if they
didn’t circulate them. The Fulton and Kidder bankers were attuned to this fact so paid no circulation taxes.
The Hawaii bankers mistakenly declared their notes as being in circulation so inadvertently paid the tax.

All the notes from these three banks were returned to the Treasury for redemption and destruction
after being held for lengthy periods at the banks or if held to liquidated,

The Paia scenario was particular difficult to identify. Non-issuing banks are easy to find because
their officers reported no circulation in the annual reports of the Comptroller of the Currency for the affected
years. However, in the case of the Paia bank, the officers did report circulation for every year the bank
operated so the fact that they didn’t circulate their notes rendered the bank invisible from the perspective
of the annual reports. The thing that drew attention to it was its status as one of only four banks in the
territory to receive notes. With none reported, it was necessary to dig out the National Currency and Bond
Ledger page for the bank to determine why and the story was recorded there.

The importance of the Paia case is that this situation may have occurred elsewhere so more such
non-issuers may await discovery.

A fourth bank, The National City Bank of New York, NY (1461), received a major complement of
Original Series notes, but never put any in circulation. However, that bank went on to issue later series. A
fifth bank, The First National Bank of Houston, TX (1644), may be a repeat of the National City situation
in that none of its Series of 1882 notes from its first 20-year extension reached circulation. Circulation taxes
were not paid for the unissued series held by these two banks and those notes were returned in their entirety
for redemption by the Treasury. For convenience, both the National City and Houston banks are nominally
listed on Table 2 although they aren’t perfect fits.

The following are the case histories for the maverick non-issuers.

The Fulton National Bank of the City of New York

Van Belkum’s compilation reveals that The Fulton National Bank of the City of New York, NY,
charter 1497, received the following Original Series sheets having a face value of $180,000

1-1-1-2 1-6000

5-5-5-5 1-5000

10-10-10-10 1-1250.

The bank was chartered July 31, 1865 and liquidated December 20 1887 after being consolidated
with The Market National Bank of New York. Its corporate life was extended for a second 20 years in 1885
before the merger so it was eligible to issued Series of 1882 notes, but the officers elected not to so none
were printed.

There is a ringer associated with the Van Belkum data for the bank. The sheet totals are too round,
not uneven as expected after 20 years of replacements being sent for worn notes redeemed from circulation.
Instead, they look like initial printings received from the printers.

This is exactly what they are. The National Currency and Bond Ledgers reveal that the bankers
deposited $200,000 worth of 6 percent bonds to secure their circulation on July 21, 1865. At the time. they
received notes representing 90 percent of the face value of their bonds, which was $180,000 in this case.
Sheets totaling that value were sent to the bank from the various plate combinations ordered by the bankers
as soon as they were received from the printers between November 24, 1865 and June 19, 1866.

Alook at the circulations reported in the Annual Reports of the Comptroller of the Currency reveals
that the bankers never reported any circulation during the life of their bank.
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Figure 4. The Kidder National Gold Bank of Boston was the only national gold bank to order
$1000 notes. After receiving them along with $50s, $100s and $500s, the bankers never put any
of their notes into circulation. All were returned to the Treasury before the bank was liquidated.
This illustration is a mockup using bank signatures from a bond and a proof of the title block.

The last entry in the National Currency and Bond Ledgers shows that all the notes delivered to the
bank were redeemed on January 11, 1871, thus liquidating the liability of the bank for them. They had been
returned to the Treasury unused for ultimate destruction.

Originally, the Treasury paid for plates and the printing of the sheets. Thus, the Fulton bankers were
out nothing in that regard. Furthermore, they avoided paying the circulation tax on their notes by not
circulating them. In contrast, under the terms of the Act of July 12, 1882—the Act that authorized a first
20-year extension of corporate life to banks—bankers were held responsible for the cost of their new plates.
Had the Fulton bankers taken out Series of 1882 notes upon extending, they would have incurred at least
that cost. They didn’t.

This is a case where the Treasury got nothing for providing the bank with national bank notes and
the intent that the bank would contribute to the money supply was thwarted.

The Kidder National Gold Bank of Boston

The Kidder National Gold Bank, charter 1699, holds the distinction of being the only national gold
bank organized outside of California. It was established as an appendage to the investment banking firm of
Kidder, Peabody & Company ostensibly to facilitate the import trade through Boston Harbor wherein
customs taxes were payable in gold. The bank was chartered August 15, 1870 and liquidated November 8,
1872.

$50,000 in gold bonds was deposited with the U.S. Treasurer to secure the circulation for the bank
on August 15, 1870. This was followed on November 5, 1870 by an additional $100,000 bond deposit.

The first printing of sheets for the bank consisted of 50 sheets of Original Series 50-100s. These
were received by the Comptroller’s office on March 9, 1871 and sent to the bank March 11th. They carried
bank sheet serials 1-50 and Treasury serials 273699-273748.

Seventy-five sheets of Original Series 500-1000s were received by the Comptroller April 5, 1871
and sent to the bank three days later. They bore bank sheet serials 1-75 and Treasury serials K2343-K2417.
The $1000s were the only national gold bank notes of that denomination ever ordered for any gold bank.

The high denomination shipment boosted the Kidder holding to a total of $120,000, which
represented 80 percent of the bank’s securing bonds. Eighty percent was the legal maximum value that
could be received by gold banks against their securing bonds. These two shipments accounted for all the
notes ever printed for the bank.

None of the notes were issued and all were returned to the U.S. Treasury on December 4, 1871.
The bonds for the bank were sold December 9th and 19th in $140,000 and $10,000 installments, and the
bank eventually liquidated November 8, 1872.



Figure 5. The officers of this Paia bank received 200 sheets of 10-10-10-20 Series of 1902 date
back notes but never put them in circulation.

The First National Bank of Paia, Territory of Hawaii

The First National Bank of Paia, charter 10451, was the last of a chain of three national banks
organized on Maui by the Castle & Cooke Company conglomerate. The bank was chartered September 26,
1913 and liquidated May 1, 1917 when it was folded into Bank of Maui, Ltd., along with the with the other
two.

The other banks in the chain were The First National Bank of Wailuku and The Lahaina National
Bank. Oddly, of the three, the organizers never circulated any of the notes received by their Paia bank.
Although no Paia notes reached circulation, the bankers reported them as a $10,000 circulation in the annual
reports of the Comptroller of the Currency so apparently paid the circulation tax on them.

A 10-10-10-20 Series of 1902 date back plate was made for the bank that was certified for use on
October 10, 1913. Two printings were made from it, the first with sheets 1-450 delivered from the Bureau
of Engraving and Printing to the Comptroller on October 30, 1913, the second with sheets 451-550 on
October 29, 1914. One shipment was sent to the bank consisting of sheets 1-200 having a face value of
$10,000 on October 30, 1913. A lawful money deposit of $10,000 was logged in June 4,1917 to liquidate
the bank’s liability for their notes. The bankers had returned their sheets.

The National City Bank of New York, NY

The Van Belkum data list the following numbers of Original Series notes as having been sent to

The National City Bank of New York, charter 1461.

5-5-5-5 1-3400
10-10-10-20 1-500
50-100 1-600
500-1000 1-100.

As with the Original Series totals received by The Fulton National Bank, these totals are too round. They
are print totals, not issuance totals.

The bank was chartered July 17, 1865 and lasted beyond the end of the note-issuing era in 1935.
The circulation data in the Comptroller reports reveal that the bankers claimed no circulation until 1893, a
period that spans the first 28 years of the life of the bank. This is well into its first 20-year extension. The
implication is that no Original Series notes at all entered circulation.

The National Currency and Bond Ledgers reveal that this is true. The bankers received $333,000
worth of Original Series sheets after depositing $370,000 worth of securing bonds on July 14, 1865. The
sheets were sent to the bank inclusive of October 30-December 29, 1865 as fast as they became available
from the printers. However, the bankers made the decision to avoid the note-issuing business so less than
two years later on May 21, 1867 the ledgers reveal that they deposited lawful money to retire the banks
liability for the notes. The had redeemed all their sheets.



Figure 6. The entire Series of 1882 was skipped because the officers of the bank didn’t
subscribe for circulation during the first 20-year corporate extension of the bank, which
ranged from 1886 to 1906.

The bankers purchased $144,000 worth of 6% bonds on July 5, 1893 and this time actually put the
$129,600 they received for them into circulation. By then the corporate life of the bank had been extended
so they received Series of 1882 brown backs then.

Of particular interest is that among the Original Series sheets that were returned to the Treasury,
there were 100 of the fabled 500-1000 combination.

The First National Bank of Houston, Texas

The issuances of The First National Bank of Houston, Texas, charter 1644, represent a case where
notes were printed but not circulated during the entire first 20-year extension of corporate life for the bank.
This involved the years 1886-1906. The bankers maintained the required bond deposit, in this case $25,000
but did not draw circulation from it at least through until 1893. A Series of 1882 50-100 plate was made for
the bank after a lengthy delay, which was certified for use August 25, 1893. A printing of 167 sheets was
delivered from it to the Comptroller’s office September 9, 1893 bearing sheet serials A501092-A501258,1-
167 having a face value of $25,050.

It is evident that if the bankers received the notes, they didn’t circulate them because they reported
no circulation until their second 20-year extension in1906. This is a curious situation because they engaged
in the note-issuing business both before and after the extension. There was no turnover in management in
1886 that could have caused an abrupt change in the business strategy for the bank.

Apparently, the Houston bankers simply didn’t find the note-issuing business to be sufficiently
profitable to engage in it then. This was a reality facing all national bankers during the 1880s and 1890s.
Retirement of circulation reached such proportions that Section 9 of the Act of July 12, 1882 restricted the
aggregate amount of such lawful money deposits that could be made to reduce or eliminate circulations to
$3 million per month.

Whatever the cause, there were no Series of 1882 brown back notes issued from the Houston bank.
The lost notes were gorgeous $50s and $100s.

Summary

Prior to enactment of the Federal Reserve Act in 1913, national banking law required bankers to
deposit bonds to secure national bank note issues. The expectation was that they would do so because it
would allow them to earn interest twice on their bond investment; first, as interest from their bonds and
second, interest on the currency that they received that they could loan. However, bankers found two
loopholes in the law that allowed them to circumvent issuing their notes. Most importantly, nothing in
national banking law required them to actually take out circulation. Secondly, if they did take out
circulation, nothing in national banking law required them to put the notes in circulation or prevent them
from retiring the circulation by depositing lawful money with the Treasury to redeem it.
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Figure 7. Back of The Kidder National Gold Bank $1000 notes, a loss to posterity when the
bankers returned all of their notes to the Treasury after not pressing any of them into
circulation.

It is evident that some bankers were simply content to earn the interest from the bonds and avoid
the currency-issuing business.

The result was that a few bankers didn’t issue national bank notes for either prolonged periods of
time or, in the extreme, during the entire life of their banks. In the cases of prolonged abstinence, entire
series of notes that the bank was eligible to issue were skipped.

Sources of Data
Bureau of Engraving and Printing, 1875-1929, Certified proofs lifted from national bank note printing plates: National Numismatic
Collection, Smithsonian Institution, Washington, DC.
Comptroller of the Currency, 1863-1935, Annual reports of the Comptrollers of the Currency: Government Printing Office,

Washington, DC.

Comptroller of the Currency, 1863-1935, National Currency and Bond Ledgers, Record Group 101, U.S. National Archives,
College Park, MD.

Society of Paper Money Collectors, National bank & national bank note summary data:
https://www.spmc.org/nb-nbn-summary-data
United States Statutes, Government Printing Office, Washington, DC.

This chapter is from The Encyclopedia of U. S. National Bank Notes published jointly by the National Currency
Foundation (www.nationalcurrencyfoundation.com) and Society of Paper Money Collectors (www.spmc.org).
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