
National Banks that 

Moved Across State Lines 

Four banks were moved across state lines during the national bank note era. Three of the moves 

were authorized by special acts of Congress. The last was approved by Comptroller of the Currency 

Lawrence Murray in 1911 without requiring the bankers to obtain Congressional authorization. This is their 

stories. 

There were no provisions for moves or title changes in the initial national bank acts of 1863 and 

1864. Moves of a highly limited character were permitted by amendments passed in 1870 and 1886. 

An interesting provision was written into the Act of July 12, 1870 that permitted banks to move 

from eastern to western or southern parts of the country where Congress felt national currency circulations 

were deficient. Later, an amendment passed May 1, 1886, permitted moves of up to 30 miles within a state. 

Otherwise, the National Bank Act was silent on the issue of moves during the note issuing period. 

The implication for officers who wished to move across a state line was that most of the 

Comptrollers wouldn’t approve such moves without specific authorization from Congress in the form of a 

special act or resolution. This hurdle discouraged such moves, so the officers for only three banks saw the 

process through to completion. 

CURRENCY DISTRIBUTION AND MOVES 

The original National Bank Act of February 25, 1863, and a subsequent amendment passed March 

3, 1865, required that half of the $300 million of national currency then authorized be distributed among 

the states, District of Columbia and territories in proportion to their representative populations as 

determined from the 1860 census. The other half was apportioned in proportion to the wealth within the 

states. The Act of July 12, 1870 provided for an additional $54 million in circulation, but that circulation 

was designated for regions having less than their apportioned amounts based on the 1870 census. 

These provisions reflected the lobbying and influence of southern and western legislators who 

wanted cash to be available locally to grow their economies. Ohio was classified as being in the west at the 

time. Such remote regions were having difficulty enticing national bankers to organize banks within their 

borders, rather than loan money from their more convenient locations in the eastern financial centers. 

One most interesting provision appeared in the Act of July 12, 1870, that directly addressed the 

push by southern and western legislators for the establishment of more banking resources in their territories. 

National banks in areas with more than their proportion of circulation were authorized to move to areas 

having less. The officers of only one bank in the entire country took advantage of this offer, The East 

Chester National Bank of Mount Vernon, New York (1772). 

This provisions of the 1870 act were rendered moot once the free banking Act of January 14, 1875, 

was signed into law. The 1875 act removed the limits on the circulations of banks and repealed the 

provisions pertaining to redistribution of circulations between the states. 

MOUNT VERNON, NEW YORK/EVANSVILLE, ILLINOIS 

The East Chester National Bank of Mount Vernon, New York, was the first in this group to move, 

when the officers of the bank won a special Act of Congress on January 11, 1873, to relocate to Evansville, 

Indiana. They simultaneously renamed their bank The German National Bank. The Comptroller approved 

the move and title change on July 15, 1873. The move was technically authorized under the provisions of 

the Act of July 12, 1870, that encouraged eastern banks to move to the west in order to redistribute 

circulation. However, the record shows that the officers of the bank went through the formality of obtaining 

special approval from Congress with their own act. Why is not recorded; perhaps it was requested of them 

by Comptroller Knox as a condition for giving his approval. The bank was the only one in the country to 

avail itself of the relocation provisions of the 1870 act. 
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The circulation of the bank both before and after the move stood at just under $200,000. G. H. 

Ellery was president and H. S. Murray cashier before the move; whereas president Samuel Orr and cashier 

Phillip C. Decker took over in Indiana. 

HAGERSTOWN, MARYLAND/WASHINGTON, DISTRICT OF COLUMBIA 

The next to move across a state line was The Citizens National Bank of Hagerstown, Maryland 

(1893), that was relocated to Washington City, District of Columbia. This move was authorized by an act 

of Congress passed May 1, 1874, and the move was approved by Comptroller Knox June 15th. The officers 

kept the same title. In this case, both the District of Columbia and Maryland had excess circulations so the 

issue of currency redistribution was not a factor. 

President A. R. Appleman and cashier John Van Lear presided in Hagerstown before the move, 

whereas president Jacob Tome and cashier W. E. Weygant took the reins in Washington. The circulation 

of the bank doubled from $44,539 to $86,500 as a result of the move. 

GRAHAM, VIRGINIA/BLUEFIELD, WEST VIRGINIA 

The American National Bank of Graham, Virginia (7734), moved across the state line to sister city 

Bluefield, West Virginia, following a special Act of Congress that passed on February 15, 1906. 

Comptroller Ridgely gave his approval for the move on February 21, 1906. In this case, the same president 

and cashier served before and after the move, respectively William. E. Fowler and E. A. Williams. The 

circulation of the bank doubled from $17,000 in Graham to $35,000 in Bluefield. Incidentally, Graham, 

Virginia, from where the bank had come, was later renamed Bluefield. 

Figure 1. The East Chester National Bank of Mount Vernon, New York (1772), was the only 

bank in the country to be moved to a state with deficient national bank note circulation under 

the terms of the Act of July 12, 1870. It relocated to Evansville, Indiana, with the title The 

German National Bank. 
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KANSAS CITY, KANSAS/MISSOURI 

The Inter-State National Bank of Kansas City (4381), organized July 28, 1890, served the sprawling 

Kansas City stockyards located east of the Kansas River in an area known as the West Bottoms. The 

stockyards straddled the Kansas-Missouri state line with two-thirds of the facility in Kansas, and the 

Figure 2. This $20 Series of 1882 note from The Citizens National Bank of Washington City, 

District of Columbia (1893), was issued by a bank that moved from Hagerstown, Maryland, in 

1874. No notes or proofs are known from the earlier title. 

Figure 3. The American National Bank of Graham, Virginia (7734), moved to sister city 

Bluefield, West Virginia, in 1906. 
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remainder in Missouri. At its peak in 1923, the volume of livestock passing through the yards was second 

only to that at the Chicago Stock Yards. Sixteen railroads converged on its slaughtering and transshipment 

facilities. 

The bank originally was located in the Kansas City Livestock Exchange Building situated within 

the stock yards. The Kansas-Missouri state line passed through the building, and the quarters for the bank 

were located a few tens of feet inside Kansas. A new Kansas City Livestock Exchange Building was built 

a bit to the east at 1600 Genesee Street in 1910 that was wholly within Missouri so the bankers were obliged 

to move their bank to Missouri! 

What is unusual is that this particular interstate move was approved by Comptroller Lawrence 

Murray on January 3, 1911, without formal Congressional authorization in the form of a special act or 

resolution as was required of the other bankers making interstate moves. Murray took it upon himself to 

sanction the move despite the fact that interstate moves of national banks were not specifically provided 

for under then current law. 

George S. Hovey and William C. Henrici, respectively the president and cashier of the bank, 

continued to serve in the new location. The circulation remained constant at just under $500,000. 

ISSUANCES 

Notes issued by both The East Chester National Bank of Mount Vernon, New York, and its 

reincarnation The German National Bank of Evansville, Indiana, are great rarities, owing to the antiquity 

of the issues and the fact that the bank liquidated in 1890. 

Figure 4. The Inter-State National Bank of Kansas City, Kansas (4381), relocated a few blocks 

down the street across the state line to Missouri in 1911. Note that the regional letters changed 

as a result of the move! Photos courtesy of Bob Liddell. 
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The search for a pair of notes from The Citizens National Bank of Hagerstown and Washington 

City, has been thwarted so far. That bank was issuing Original Series notes at the time of the move. No 

Hagerstown proofs exist and no notes have been found. 

The American National Bank of Graham and Bluefield issued pocket change in Series of 1902 red 

seals both before and after the move. Miraculously, West Virginia collector Jim Thompson, now deceased, 

put a pair of these red seals together. So far each remains unique. They are significant centerpieces in Jesse 

Lipka’s red seal collection. 

The most obtainable of the pairs from this group of banks are those from the Interstate National 

Bank of the two Kansas Cities. The Kansas title is the only one available on Series of 1929 notes from any 

of these banks. 

FOOTNOTE TO HISTORY 

All the apportionment provisions in national banking law dating from the 1863 and 1870 acts were 

repealed by the Free Banking Act of January 14, 1875. The so-called free banking provisions in the 1875 

act also removed the ceiling on national bank note circulations. The southern and western legislators, who 

were generally characterized as populists, figured if they couldn’t induce bankers with substantial means to 

locate within their regions and locally bankroll growth with increased circulations, they could at least let 

them flood the country with cash, so some of it would trickle down to the west and south to boost their 

economies. 
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