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Rio de Janeiro, August 13, 2020 - Mills Estruturas e Serviços de Engenharia S.A. (Mills) presents its results for

the second quarter of 2020 (2Q20).

1. Management comments

2

For a better understanding of the 2Q20 results, we would like to focus on the COVID-19 theme and the measures

adopted by Mills to combat this crisis, considering that, unfortunately, an increase in the number of victims during this

quarter was already expected, as well as an increase of the impacts on companies and the general population.

The economic and financial impacts caused by COVID-19 began to be observed in the Company in the end of March,

causing, in 2Q2020, a 26.4% reduction in the consolidated net rental revenue of the Rental Business Unit in relation to

the first quarter (with no concentration of any specific sector of the economy), with the month of May 2020 being

characterized by the greatest retraction in the rental activity. Compared to the second quarter of 2019, however, there

was an increase of 4.7% due to the business combination with Solaris. Rental's adjusted Ebitda closed 2Q20 at R$ 17.3

million, lower than 2Q19 and 1Q20 due to the pandemic.

The Construction Business Unit, due to the characteristics of its equipment and contracts (which have a lower turnover

speed), presented a greater resilience in this period, with a rental activity more aligned to that seen in the first quarter of

2020, ending the 2Q20 with a 6.1% increase in its net rental revenue (28.7% increase compared to the second quarter

of 2019). It is important to highlight the adjusted Ebitda of Construction Business Unit, which closed 2Q20 at a positive

R$ 3.2 million, in line with the recovery strategy of this Business Unit, being the best result since 3Q15.

Such performances are a reflection of the various actions taken by Mills to mitigate the economic and financial impacts

caused by COVID-19. In response to the crisis, the Company installed an Internal Committee with a multidisciplinary

profile exclusively to address the various aspects of the topic, increased the frequency of Management meetings and

implemented several actions, such as increasing the home office mode, suspending travel, events with agglomeration

and the intensification of cleaning procedures, among others, ensuring the health and safety of its employees and

society in general, as well as the continuity of its operations and its financial health, highlighting in this case:

 Maintenance of commercial and operational activities in more than 95% of branches spread throughout Brazil,

guaranteeing the attendance to the so-called essential sectors, which were responsible for approximately 40% of

Rental business unit rental revenue in 2Q20;

 Receipts from the operation in 2Q2020 in the amount of approximatelyR$ 128 million;

 Rescheduling of invoices receivable from customers offset by reprogramming of accounts payable to suppliers, with

a focus on balancing the Company's cash flow;

 Implementation of matrix management of expenses, aiming to identify opportunities to contain expenses, such as

rents, consultancies, travel, parts, freight and personnel, without compromising the Company's operations;

 Monitoring and adoption, when possible, of Federal Government measures, highlighting the postponement of

payment of taxes in the approximate amount ofR$ 14 million in 2Q2020;
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1. Management comments

3

 Suspension of investments to preserve cash, highlighting the adequacy and/or renewal of the Rental equipment fleet

and the integration of branches, with the latter having an additional limitation due to travel restrictions;

 Reassessment of the Company's debt profile, already resulting in the extension of the payment term for the Solaris

debentures byone year, in the total amount of R$ 22 million;

 Mapping of new opportunities to seek to compensate, even partially, the reduction in revenue and improve the

Company's positioning when growth resumes;

 Cash balance of R$ 290 million on 06/30/2020, representing R$ 102 million of net cash (R$ 60 million on 03/31/2020

and R$ 33 million on 12/31/2019).

Considering the actions taken, the Company's liquidity, the profile of its revenues, of its team, the performance of 2Q20

and the projections made through the various stress tests from different economic scenarios for the year 2020 and its

possible impacts on Company, we remain confident in overcoming this crisis.

More information on the 2Q20 results can be found on the following pages.

Good reading!

* For a better understanding of this report, when we mention “combined” inf ormation we ref er to the sum of Mills and Solaris results f or the specif ied

period. When not mentioned or when the term “consolidated” is used, it ref ers to the eff ects of Solaris on Mills f rom May 2019, when the business

combination was carried out.
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The main consolidated highlights of2Q20 were:

 Adjusted EBITDA* of R $ 20.6 million in 2Q20,6.7% higher than 2Q19;

 Adjusted Operating Cash Flow¹ of R$ 45.7 million in 2Q20,37.6% higher than 1Q20;

 Cash balance of R$ 289.9 million on June 30, 2020, gross debt of R$ 188.0 million and, thus, net cash of R$ 101.9

million;

 Construction business unit Adjusted EBITDA of R$ 3.2 million, the best result of this unit since 3Q15.

¹For the adjusted operating cash flow, interest on debentures and Finame, investment in leases, interest and monetary variations net assets and liabilities (cash) are

disregarded and considers expenses related to IFRS16. For thefree cashf low for the adjustedf irm, interest on debentures andFiname and interest and net monetary
and asset variations and liabilities (cash) aredisregarded.

* Excluding the effect of IFRS 16 and non-recurring items (restructuring expenses of the Construction unit, liabilities of the Industrial Services business unit and

expenses related tothe business combination project with Solaris)

4

2. Highlights

Net Rental Revenue 2Q20

Consolidated Data in R$ million
2Q19 1Q20 2Q20 1S19 1S20

(C)/(A) (C)/(B) (E)/(D)
(A) (B) (C) (D) (E)

Net revenue 100.5 126.1 98.3 171.5 224.4 -2.1% -22.0% 30.8%

CVM EBITDA 21.3 42.6 24.5 43.1 67.1 15.0% -42.6% 55.8%

CVM EBITDA margin (%) 21.2% 33.8% 24.9% 25.1% 29.9%

EBIT -17.0 2.5 -15.4 -27.4 -12.9 9.6% 717.0% 52.9%

EBIT margin (%) -17.0% 2.0% -15.7% -16.0% -5.8%

Adjusted EBITDA* 19.3 39.1 20.6 35.0 59.6 6.7% -47.4% 70.5%

Adjusted EBITDA margin* (%) 20.0% 31.0% 20.9% 21.3% 26.6%

Adjusted operating cash flow³ 17.7 33.2 45.7 36.0 78.9 158.5% 37.6% 119.2%

Adjusted free cash flow to the firm³ 17.1 30.4 43.2 34.4 73.6 152.1% 42.2% 113.9%

82.1%

16.2%

1.7%

Aerial platform

Formwork and shoring

Others

63.7%

36.3%

Non-construction sector

Construction sector
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Net Revenue by Type

Rental business unit net revenue in 2Q20 totaled R$81.1 million, 26.3% lower than the previous quarter due mainly to

the economic impacts of the COVID-19 pandemic, with the closure of the activities of several industrial plants, shopping

centers and other establishments. The 26.4% drop in rental revenue is in line with the 23.2% drop in average rented

volume in the period.

With May as the worst month of 2Q20, we noticed signs of recovery in rental activities throughout June, ending the

quarter with a utilization rate of 39.0%,which represents 79% of the pre-crisis level.

3. Rental

3.1 Consolidated Net Revenue

In R$ Million

3.2 Utilization Rate (Physical)¹
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70.3

99.9

73.6

7.4

3.8

1.4
1.2

3.0

3.2

3.0

3.3

2.9

81.9

110.0

81.1

2Q19 1Q20 2Q20

Equipment rental Sales of new equipment Sales of semi new equipment Others

¹ Av erage of the period

46.0%

49.4%

37.8%

49.0%

49.0%
46.9%

2Q19 1Q20 2Q20

Rental LTM Rental
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SG&A opening

3. Rental

3.4 EBITDA Rental

3.3 Consolidated Costs and Expenses

In 2Q20, consolidated costs (excluding depreciation and IFRS16) reached R$ 28.3 million, of which: 49.5% with

consumables (such as batteries, paints, electrical, hydraulic materials, etc.), which are directly linked to the volume

rented, 21.2% with personnel and 6.0% with the cost of selling new and semi new equipment. The 18.6% drop in

relation to the previous quarter is mainly due to: (i) the reclassifications of expenses to SG&A, in the amount of R$ 2.9

million, which in 1Q20 were allocated to COGS; (ii) the reduction in the consumption of parts for machine maintenance

due to the drop in the rented balance; and (iii) the drop in new and semi new equipment sales costs (proportional to the

lower revenue).

Expenses (excluding depreciation and IFRS16) totaled R$ 35.9 million in the quarter, of which R$ 16.8 million refer to

personnel expenses (commercial staff, national operations and administrative). The drop of 1.9% in relation to the

previous quarter is mainly due to: (i) the reduction in spending on general services, such as rent from branches; and (ii)

the reduction of non-recurring expenses for integration with Solaris. Disregarding the reclassifications from COGS to

SG&A mentioned above and excluding depreciation, non-recurring expenses and ECL, there was a 17.4% reduction in

SG&A in 2Q20 compared to 1Q20, mainly due to the actions implemented through matrix management of expenses for

cash preservation.Non-recurring expenses are dealt with in item 6 of this Earnings Release.

Costs by type

In R$ Million
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4.7 5.2 6.5

13.2 15.3 14.0

9.3
11.2

6.0

5.3
3.1

1.7

32.5
34.8

28.3

2Q19 1Q20 2Q20

Total

Cost of sales of new and semi new equipment

Costs of scrap sale

Consumption material and repair

16.1
21.3 23.1

6.1

7.7 6.1
1.6

2.5 2.1

4.0

1.3 0.52.2
3.9 4.1

30.0

36.6 35.9

2Q19 1Q20 2Q20

General Services Other Expenses Non-recurring items

ECL Total

Consolidated Data in R$ million
2Q19 1Q20 2Q20 1S19 1S20

(C)/(A) (C)/(B) (E)/(D)
(A) (B) (C) (D) (E)

Net Revenue 81.9 110.0 81.1 135.4 191.1 -1.0% -26.3% 41.1%

CVM EBITDA 22.6 42.7 19.8 44.3 62.5 -12.2% -53.5% 41.2%

CVM EBITDA margin (%) 27.6% 38.8% 24.5% 32.7% 32.7%

Adjusted EBITDA* 23.3 39.9 17.3 42.7 57.2 -25.8% -56.6% 33.9%

Adjusted EBITDA margin* (%) 28.5% 36.3% 21.3% 31.5% 29.9%

EBIT -2.2 14.9 -7.9 0.9 6.9 253.0% -153.3% 668.2%

EBIT margin (%) -2.7% 13.5% -9.8% 0.7% 3.6%



2T20

4. Construction

4.1 Net revenue by type
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Net Revenue by Type

Construction business unit net revenue totaled R$ 17.2 million in 2Q20, 7.1% higher than the amount presented in the

previous quarter, mainly due to the increase in rental revenue and semi new equipment sales. As already mentioned,

due to the characteristics of its equipment and contracts (which have a lower turnover speed), the net rental revenue

from Construction business unit was not significantly affected by the pandemic in this period, ending the quarter at R$

14.2 million and accounting for 82.5% of 2Q20 net revenue. The average volume rented in the quarter was 2.0% higher

than in the previous quarter and there was R$ 1.6 million in sales of semi new equipment/scrap, ending the quarter with

approximately53 thousand tons of capacity.

As widely publicized, the Company has reduced its equipment capacity in recent years as a result of the postponement

of the recovery of the infrastructure sector, the low utilization rate and the need to open physical space in the branches

to absorb the Rental business unit equipment that is coming from Solaris. Even with this adaptation, the Company

maintains its characteristics of national service to major infrastructure works, with the capacity to cope with the pipeline

of works expected for the coming years.

In R$ Million

3.2 Utilization Rate (Physical)

11.0
13.4 14.2

0.1

0.2
0.1

1.2

0.6
1.5

3.1
1.5

1.33.1 0.4
0.1

18.6 16.1
17.2

2Q19 1Q20 2Q20

Equipment rental Sales of new equipment Sales of semi new equipment Others Scrap Sale

32.0%

40.9% 41.9%

31.7%

37.5%

40.0%

2Q19 1Q20 2Q20

Construction LTM Construction
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4. Construction

4.4 Construction EBITDA
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4.3 Costs and Expenses

In 2Q20, costs (excluding depreciation and IFRS16) reached R$ 6.6 million, 21.6% lower than the previous quarter,

mainlyto the reduction of expenses with personnel due to the lower economic activity and headcount reduction.

Expenses (excluding depreciation and IFRS16) totaled R$ 7.3 million in the quarter, of which R$ 4.2 million with

personnel. In 2Q20, there was also a reversal of ECL in the amount of R$ 1.6 million, reflecting the good level of

receipts in the period.

Costs by type SG&A opening

In R$ Million

1.7 1.1 1.0
1.1 1.4 1.2

5.1 5.2
4.0

1.9
0.4

0.5
0.3

0.4

10.4
8.4

6.6

2Q19 1Q20 2Q20

Total

Cost of sales of new and semi new equipment

Costs of scrap sale

Personnel

Consumption material and repair

6.5
5.0 6.0

2.8

2.2
2.1

1.1

0.8
0.90,6

-1.6

0.1

0.2

10.4

8.7
7.3

2Q19 1Q20 2Q20
General Services Other Expenses

ECL Non-recurring items

Total

Consolidated Data in R$ million
2Q19 1Q20 2Q20 1S19 1S20

(C)/(A) (C)/(B) (E)/(D)
(A) (B) (C) (D) (E)

Net Revenue 18.6 16.1 17.2 36.1 33,3 -7.2% 7.1% -7.7%

CVM EBITDA -0.7 0.2 4.3 -1.0 4,6 691.0% -1818.5% 543.9%

CVM EBITDA margin (%) -3.9% 1.4% 25.1% -2.8% 13,7%

Adjusted EBITDA* -4.1 -0.8 3.2 -7.7 2,4 180.1% 495.3% 131.3%

Adjusted EBITDA margin* (%) -28.5% -5.1% 18.8% -21.4% 7,3%

EBIT -14.2 -12.1 -7.8 -28.1 -19,9 45.3% 35.8% 29.4%

EBIT margin (%) -76.4% -75.2% -45.1% -77.8% -59,6%
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5. Financial Highlights

Net revenue by type Net revenue by business unit

COGS ex-depreciation1
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SG&A ex-depreciation1

¹ Excluding IFRS 16 ef f ects. 

Consolidated Data in R$ million

81.3

113.3

87.8

9.9

7.5

6.26.1

4.8

4.2
3.2

0.4

0.1

100.5

126.1

98.3

2Q19 1Q20 2Q20

Scrap Sale

Others

Sales of new and semi new equipment

Rental equipment

81.9

110.0

81.1

18.6

16.1

17.2

100.5

126.1

98.3

2Q19 1Q20 2Q20

Rental Construction

6.5 6.2 7.5

14.3 16.8 15.3

14.4
16.4

10.0

1,9
0,45.8 3.4

2.1

42.9 43.2

34.9

2Q19 1Q20 2Q20

Cost of sales of new and semi new equipment

Costs of scrap sale

Personnel

Consumption material and repair

Others

22.6 26.2 29.1

8.8
9.9 8.12.7

3.2 3.0
2.2

4.4 2.6
4.7

1.7
0.1

41.1

45.6

43.0

2Q19 1Q20 2Q20

General Services Other Expenses ECL Non recurring Total
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6. Non-Recurring Items

In 2Q20, the pace of integration of the branches was reduced, both due to the actions necessary to preserve cash and

the restrictions on travel by employees. As a result, the completion of the project to integrate the branches was

postponed from 2020 to 2021.

The consolidated Adjusted Ebitda (excluding non-recurring items and the effects of IFRS16) was R$ 20.6 million, with a

20.9% margin in 2Q20 compared to R$ 39.1 million, with a 31.0% margin, in 1Q20.
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7. Adjusted EBITDA

EBITAdjusted EBITDA

Non-recurring items - in R$ million
2Q19 1Q20 2Q20

(C)/(A) (C)/(B)
(A) (B) (C)

Total non-recurring expenses -2.8 -1.7 -0.1 -95.1% -92.1%

Resizing expenses 1.8 -0.2 0.0 -97.7% -121.9%

Branches demobilization -0.1 -0.2 0.0 -134.4% -121.9%

Result of sale of semi new equipment 1.2 - -

Cost of sale of semi new equipment -0.4 - -

Revenue of scrap sale 3.1 - -

Cost of scrap sale -1.9 - -

Business combination between Mills and Solaris -4.0 -1.3 -0.5 -68.2% -62.9%

Expenses to capture synergies -3.2 -1.2 -0.5 -85.2% -59.8%

Other incorporation expenses -0.8 -0.1 0.0 -100.0% -100.0%

Other non-recurring expenses -0.6 -0.3 0.3 -147.8% -207.6%

Mills SI Expenses -0.6 -0.3 0.3 -147.8% -207.6%

19.3

39.1

20.6

20.0%

31.0%

20.9%

0,0%0,0

5,0

10, 0

15, 0

20, 0

25, 0

30, 0

2Q19 1Q20 2Q20

Adjusted EBITDA* Adjusted EBITDA margin* %

-17.0

2.5

-15.4
-17.0%

2.0% -15.7%

-130,0%

-30,0%

-55,0

-45,0

-35,0

-25,0

-15,0

-5, 0

5,0

2Q19 1Q20 2Q20

EBIT EBIT margin %
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416.8
335.2 310.9

146.3

105.5
95.5

4.3

3.3
2.9

567.4
444.0

409.4

2Q19 1Q20 2Q20

Rental Construction Shared Services

8. Financial Result (ex. IFRS 16)

In 2Q20, investments totaled R$ 2.5 million, notably intended for assets for operational and support use, such as IT and

adaptations ofbranches.
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9. Investments

10. Fixed Asset

The Company's net rental/operating use balance was R$ 409.4 million in 2Q20.

The adjusted consolidated operating cash flow¹ was positive in R$ 45.7 million in the quarter, reflecting actions to

preserve liquidity. We were able to postpone payments in the amount of R$ 16.9 million, which will be paid over the

second half of 2020.

Quarterly
R$ million

¹ The adjus ted oper ating cash fl ow does not incl ude interest paid, i nvestm ent in leasing, i nteres t and net monetary and asset variations and the impact of IFRS16. For the
free cash flow for the firm, interest paid and net asset and liability monetary variations are disregarded.

11. Adjusted Cash Flow 

in R$ million
2Q19 1Q20 2Q20

(C)/(A) (C)/(B)
(A) (B) (C)

Net financial result -3.4 -2.1 -2.4 -29.4% -11.7%

Financial Revenues 3.4 4.7 3.2 -4.7% -32.6%

Financial Expenses -6.7 -6.9 -5.6 -17.1% -18.9%

18.3 17.7

34.0
30.1

33.2

45.7

17.3 17.1

29.5
25.3

30.4

43.2

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20

Adjusted operating cash flow Adjusted free cash flow to the firm
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Mills' consolidated gross debtended 2Q20 atR$ 188.0 million.

The Company remains a generator of operating cash, ending the quarter with R$ 289.9 million in free cash and, thus,

with net cash of R$ 101.9 million.

On June 30, 2020, Mills again complied with the debentures covenants, with a Net Debt / Adjusted Ebitda ratio of -0.8x

and an Adjusted Ebitda / Financial Result ratio of 16.3x.

The average term for the payment of your total debt is 1.5 years, with an average cost of CDI + 4.07% per year.

12. Indebtedness 

Debt payment schedule
R$ million

Debt indicators

Adjusted EBITDA / Financial ResultNet Debt/Adjusted EBITDA
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9.1
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14.4
16.3

2.0
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13. Tables

Table 1 - Net revenue per type

Table 3 - Net revenue per Business Unit

Table 4 - Cost of products and services sold (COGS) and Operating, general and administrative 

expenses (SG&A) ex. depreciation and IFRS16

Table 5 - CVM EBITDA per business unit and CVM EBITDA margin

Consolidated Data in R$ million
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* Excluding IFRS 16 ef f ect and non-recurring items (Construction unit restructuring expenses, liabilities f rom Industrial Serv ices business unit and 

expenses related to Solaris business combination project)

Table 2 - Rental net revenue per product

2Q19 1Q20 2Q20
(C)/(A) (C)/(B)

(A) (B) (C)

Total net revenue 100.5 126.1 98.3 -2.1% -22.0%

Rental 81.3 113.3 87.8 7.9% -22.5%

Sales of new  equipment 7.5 3.9 1.5 -80.5% -62.7%

Sales of semi new  equipment 2.4 3.6 4.8 96.4% 32.8%

Scrap sale 3.2 0.4 0.1 -97.6% -82.8%

Technical Assistance 1.2 1.3 0.4 -67.6% -70.5%

Indemnity and Expenses Recovery 4.9 3.5 3.8 -21.8% 8.4%

2Q19 1Q20 2Q20
(C)/(A) (C)/(B)

(A) (B) (C)
Total Rental Net Revenue 81.3 113.3 87.8 7.9% -22.5%

Aerial platforms 68.1 97.1 72.0 5.8% -25.8%

Formw ork and Shoring 11.0 13.4 14.2 28.7% 6.1%

Others 2.2 2.9 1.5 -29.7% -46.9%

2Q19 % 1Q20 % 2Q20 %
Total Net revenue 100.5 100.0% 126.1 100.0% 98.3 100.0%
Construction 18.6 18.5% 16.1 12.8% 17.2 17.5%
Rental 81.9 81.5% 110.0 87.2% 81.1 82.5%

2Q19 % 1Q20 % 2Q20 %
COGS total, ex-depreciation -42.9 51.1% -43.2 48.7% -34.9 44.8%
Rental costs (maintenance, personnel, w arehouses, etc)¹ -34.1 40.7% -39.4 44.4% -32.6 41.9%
Costs of sales of new  equipment -5.2 6.2% -2.6 3.0% -1.2 1.6%
Costs of sales of semi new  equipment -0.6 0.7% -0.8 0.9% -0.8 1.1%
Cost of scrap sale -1.9 2.3% -0.4 0.5% 0.0 0.0%
Costs of assets w rite-offs -1.0 1.2% 0.1 -0.1% -0.2 0.2%
SG&A, ex-depreciation and ECL -38.8 46.3% -41.1 46.3% -40.4 51.8%
Commercial, Operational and Administrative -22.6 26.9% -26.2 29.6% -29.1 37.4%
General Services -8.8 10.5% -9.9 11.2% -8.1 10.5%
Other expenses -7.5 8.9% -4.9 5.6% -3.1 4.0%
ECL -2.2 2.7% -4.4 5.0% -2.6 3.3%
COGS + SG&A Total -83.9 -88.8 -77.9

2Q19 % 1Q20 % 2Q20 %
CVM EBITDA 21.3 100.0% 42.6 100.0% 24.5 100.0%
Construction -0.7 -3.4% 0.2 0.5% 4.3 17.7%
Rental 22.6 106.3% 42.7 100.1% 19.8 81.1%
Others -0.6 -2.9% -0.3 -0.6% 0.3 1.2%
CVM EBITDA margin (%) 21.2% 33.8% 24.9%

Adjusted EBITDA* 19.3 39.1 20.6
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13. Tables (Continued)

Table 6 - Reconciliation of Adjusted EBITDA

¹ According to CVM Instruction 527

Table 7 - Reconciliation of EBITDA with Adjusted Operating Cash Flow

* Excluding IFRS 16 effect.
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Consolidated Data in R$ million

2Q19 1Q20 2Q20
(C)/(A) (C)/(B)

(A) (B) (C)
Results of Operations -13.7 -1.0 -12.5 8.3% -1133.0%

Income tax and social contribution expenses 8.2 -0.2 6.4 -22.1% 3535.5%

Loss Earnings before Income tax and social contribution -21.8 -0.8 -18.9 13.4% -2170.4%

Financial Result -4.8 -3.3 -3.5 26.9% -4.9%

Depreciation -38.3 -40.1 -39.9 -4.1% 0.7%

CVM EBITDA 21.3 42.6 24.5 15.0% -42.6%

IFRS 16 Impact -4.7 -5.3 -4.0 14.7% 23.9%

EBITDA* 16.5 37.3 20.4 23.6% -45.3%

Non-recurring - Expenses Mills SI -0.6 -0.3 0.3 -147.8% 207.6%

Non-recurring - Restructuring Expenses 1.8 -0.2 0.0 -97.7% 121.9%

Non-recurring - Business combination w ith Solaris -4.0 -1.3 -0.5 88.2% 62.9%

Adjusted EBITDA 19.3 39.1 20.6 6.6% -47.4%

2Q20

EBITDA CVM 24.5 

Non cash items 0.0 

Provision for tax, civil and labor risks (0.0)

Accrued expenses on stock options 0.8 

Post EmploymentBenefits 0.3 

Residual value of property, plant and equipment and intangible assets sold and written off 1.3 

Provision (reversal) for impairment loss on trade receivables 2.6 

Provision (reversal) for impairment -

Provision (reversal) for slow-moving inventories 0.5 

IFRS 9/CPC 48 Adjustment -

Provision for Profit Sharing 0.5 

Other provisions (5.8)

EBITDA ex-non cash provisions 24.5 

Cash 25.2 

Interest and monetary and exchange gains and losses (cash) 1.2 

Trade receivables 21.1 

Acquisitions of rental equipment (0.1)

Inventories (7.4)

Taxes recoverable (0.3)

IRPJ (Corporate Income Tax) and CSLL (Social Contribution Tax) (0.1)

Judicial deposits (0.1)

Other assets (0.1)

Suppliers 10.3 

Payroll and related taxes 6.6 

Taxes payable 5.2 

Other liabilities (0.0)

Profit participation to pay (8.6)

Paid income and social contribution taxes (1.3)

Law suits settled 0.6 

Interest paid (1.8)

Cash flows from operating activities according to the financial statements 49.7 

Interest and monetary and exchange gains and losses (cash) (1.2)

Acquisitions of rental equipment 0.1 

Interest paid 1.8 

Leasing IFRS16 (4.8)

Adjusted Operating Cash Flow 45.7 
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Table 9 - Construction Business Unit *

Table 8 - Investment per business unit (accrual basis)

* Excluding IFRS 16 effect.
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13. Tables (Continued)

Consolidated Data in R$ million

2Q19 1Q20 2Q20
(C)/(A) (C)/(B)

(A) (B) (C)
Total net revenue 18.6 16.1 17.2 -7.2% 7.1%

Rental 11.0 13.4 14.2 28.7% 6.1%

Sales of new  equipment 0.1 0.2 0.1 25.0% -37.5%

Sales of semi new  equipment 1.2 0.6 1.5 28.9% 171.5%

Scrap Sale 3.1 0.4 0.1 -97.6% -83.1%

Technical Assistance 0.5 0.2 0.0 -94.9% -88.5%

Indemnity and Expenses Recovery 2.6 1.3 1.3 -51.2% -2.2%

Total COGS, ex-depreciation -10.4 -8.4 -6.6 -36.2% -21.6%

Rental costs (maintenance, personnel, w arehouses, etc)¹ -7.1 -7.8 -6.1 -13.9% -22.0%

Cost of sales of new  equipment 0.0 -0.1 -0.1 52.1% -43.3%

Cost of sales of semi new  equipment -0.4 -0.2 -0.3 -33.4% 62.2%

Cost of scrap sale -1.9 -0.4 0.0 -98.7% -94.3%

Cost of assets w rite-offs and Provision of recoverable value -0.9 0.1 -0.2 -82.0% -297.2%

SG&A, ex-depreciation and ECL -10.4 -8.1 -8.9 -14.9% 9.6%

ECL 0.0 -0.6 1.6 157042.3% -369.1%

CVM EBITDA -2.2 -1.0 3.3 248.6% 422.9%

EBITDA margin (%) -11.9% -6.3% 19.1%

Adjusted EBITDA -4.1 -0.8 3.2 180.1% 495.3%

Adjusted EBITDA margin (%) -28.5% -5.1% 18.8%

Depreciation -12.4 -11.2 -11.0 -11.4% -2.1%

Equipment rental capex -0.1 -0.1 0.0 -20.1% -51.0%

Rental gross f ixed assets 505.1 459.4 456.7 -9.6% -0.6%

Quantity of equipment f inal of period (thousand tons) 60.0 53.7 53.4 -10.9% -0.5%

Utilization Rate Quarter 32.0% 40.9% 41.9%

Utilization Rate LTM 31.7% 37.5% 40.0%

2Q19 1Q20 2Q20
(C)/(A) (C)/(B)

(A) (B) (C)

Total Capex -1.2 -2.9 -2.5 -111.0% 13.9%

Rental equipment -0.2 -0.2 -0.2 -35.0% 32.%

Construction -0.1 -0.1 0.0 -20.1% -51.0%

Rental -0.2 -0.1 -0.1 -39.9% 18.0%

Corporate and use goods -1.0 -2.7 -2.3 -146.4% 12.4%
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2Q19 1Q20 2Q20
(C)/(A) (C)/(B)

(A) (B) (C)
Total Net Revenue 81,9 110,0 81,1 -1,0% -26,3%

Rental 70,3 99,9 73,6 4,7% -26,4%

Sales of new  equipment 7,4 3,8 1,4 -81,6% -63,7%

Sales of semi new  equipment 1,2 3,0 3,2 161,2% 6,9%

Scrap Sale 0,0 0,0 0,0 -9,5% -18,6%

Technical Assistance 0,7 1,1 0,4 -49,2% -67,0%

Indemnity and Expenses Recovery 2,3 2,2 2,5 12,7% 14,7%

Total COGS, ex-depreciation -32,5 -34,8 -28,3 -12,9% -18,6%

Rental costs (maintenance, personnel, w arehouses, etc)¹ -27,1 -31,7 -26,6 -1,8% -16,1%

Cost of sales of new  equipment -5,2 -2,5 -1,2 -77,0% -52,8%

Cost of sales of semi new  equipment -0,2 -0,6 -0,6 224,8% -7,7%

Cost of scrap sale 0,0 0,0 0,0 0,0%

Cost of assets w rite-offs and Provision of recoverable value -0,1 0,0 0,0 -100,0% -100,0%

SG&A, ex-depreciation and ECL -27,8 -32,7 -31,8 14,4% -2,9%

ECL -2,2 -3,9 -4,1 85,4% 7,2%

CVM EBITDA 19,3 38,6 16,8 -13,0% -56,4%

EBITDA margin (%) 0,2 0,4 0,2

Adjusted EBITDA 23,3 39,9 17,3 -25,8% -56,6%

Adjusted EBITDA margin (%) 0,3 0,4 0,2

Depreciation -22,1 -24,8 -25,0 13,3% 0,9%

Equipment rental capex -0,2 -0,1 0,0 -74,7% -65,5%

Rental gross f ixed assets 1105,8 1094,1 1088,7 -1,5% -0,5%

% Construction Revenue 27,2% 20,6% 20,7%

% Non-Construction Revenue 52,4% 60,1% 63,1%

% Spot Revenue 20,4% 19,3% 16,2%

Quantity of equipment f inal of period (unity) 8.402 8.442 8.435 

Utilization Rate Quarter 46,0% 49,4% 37,8%

Utilization Rate LTM 49,0% 49,0% 46,9%

Table 10 - Rental Business Unit*

* Excluding IFRS 16 effect.
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13. Tables (Continued)

Consolidated Data in R$ million
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14. P&L

* Adjusted w ith scrap result
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Consolidated Data in R$ million

2Q19 1Q20 2Q20
(C)/(A) (C)/(B)

(A) (B) (C)

Net revenue from sales and services 100.5 126.1 98.3 -2.1% -22.0%

Cost of products sold and services rendered (74.4) (75.9) (67.3) -9.6% -11.4%

Gross Profit 26.0 50.2 31.0 19.2% -38.1%

Selling, general and administrative expenses (42.4) (47.9) (46.8) 10.2% -2.5%

Reversal (provision) for impairment and fair value - - -

Other revenues (0.6) 0.3 0.3 -153.2% 17.1%

Loss before Financial Result (17.0) 2.5 (15.4) 9.6% 717.0%

Financial expenses (8.1) (8.1) (6.7) -17.8% -17.1%

Financial revenues 3.4 4.7 3.2 -4.7% -32.6%

Adjust to present value (APV) - - -

Financial result (4.8) (3.3) (3.5) -26.9% 4.9%

Loss before taxes (21.8) (0.8) (18.9) 13.4% -2170.4%

Income tax and social contribution 8.2 (0.2) 6.4 -22.1% -3535.5%

Loss for the year (13.7) (1.0) (12.5) 8.3% -1133.0%
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15. Balance Sheet
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Consolidated Data in R$ million
In R$ million 2Q19 1Q20 2Q20

Assets

Current assets

Cash and cash equiv alents 149.4 248.0 289.9 

Restricted bank deposits - 0.0 - -

Trade receiv ables 88.7 117.5 93.5 

Inv entories 31.0 38.9 45.8 

Inv entories - other assets held f or sale 0.0 - -

IRPJ (Corporate Income Tax) and CSLL (Social Contribution Tax) 6.7 7.4 8.9 

Taxes recov erable 6.8 6.4 6.6 

Adv ances to suppliers 3.0 4.3 3.9 

Other receiv ables - sale of  inv estee - - -

Other assets 5.0 4.2 4.2 

Assets held f or sale 5.7 4.6 4.8 

Total Current Assets 296.3 431.4 457.7 

Non-current Assets

Def erred taxes - IRPJ and CSLL 301.1 311.9 317.9 

Taxes recov erable - 0,0 0,1 

Judicial deposits 12.2 12.4 12.4 

Financial deriv ativ e instruments - - -

Other assets 0.1 1.3 1.5 

313.3 325.6 332.0

Av ailable-f or-sale f inancial assets 54.5 50.6 50.6 

Property , plant and equipment 610.3 482.5 454.4 

Right of  Use (IFRS 16) 58.4 55.4 45.8 

Intangible assets 120.7 120.8 120.8 

844.0 709.3 671.6 

Total Non-current Assets 1,157.3 1,034.9 1,003.6 

Total Assets 1,453.6 1,466.3 1,461.3 

In R$ million 2Q19 1Q20 2Q20 

Liabilities

Current liabilities

Trade pay ables 24.2 26.5 29.9 

Borrowings and f inancing 8.2 6.9 7.0 

Right of  Use to lease (IFRS 16) 18.2 13.6 13.3 

Debentures 74.2 85.5 76.2 

Income tax and social contribution (0.0) 2.9 2.5 

Pay roll and related taxes 24.0 18.9 25.4 

Tax debt ref inancing program (REFIS) 1.4 1.4 1.4 

Taxes pay able 3.5 4.0 9.6 

Prof it sharing pay able 3.2 11.1 3.4 

Div idends and interest on equity  pay able 0.0 0.0 -

Other liabilities 0.9 0.6 0.7 

Total Current Liabilities 157.9 171.6 169.5 

Non Current Liabilities

Borrowings and f inancing 10.5 2.4 2.2 

Right of  Use to lease (IFRS 16) 41.4 41.9 40.7 

Debentures 70.2 92.8 102.5 

Tax debt ref inancing program (REFIS) 5.8 4.8 4.7 

Prov ision f or tax, civ il and labor risks 25.6 23.4 24.0 

Taxes pay able - 10.6 10.3 

Prov ision f or post-employ ment benef its 11.0 12.9 13.2 

Deriv ativ e f inancial instruments - - -

Other liabilities 1.9 1.0 1.0 

Total non-current Liabilities 166.5 189.8 198.6 

Total Liabilities 324.3 361.4 368.1 

Equity

Share capital 1,089.4 1,089.4 1,089.5 

Capital reserv es 34.4 33.2 (13.7) 

Earnings reserv es 56.5 10.3 10.3 

Treasury  shares (20.3) (15.1) (15.1)

Equity  adjustments (6.7) (9.9) (9.9)

Accumulated losses (24.1) (3.0) 32.1

Total Equity 1,129.2 1,104.9 1,093.2 

Total Liabilities and Equity 1,453.5 1,466.3 1,461.3 
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16. Indirect Cash Flow 
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Consolidated Data in R$ million

in R$ million 2Q20

Cash flows from operating activities

Loss for the year (12.5)

Non cash adjustments: 38.6 

Depreciation and amortization 39.9 

Deferred income and social contribution taxes (6.0)

Provision (reversal) for tax, civil and labor risks (0.0)

Accrued expenses on stock options 0.8 

Post-employment benefit 0.3 

Residual value of property, plant and equipment and intangible assets sold and written off 1.3 

Interest and monetary exchange gains and losses, net 4.7 

Provision (reversal) for impairment loss on trade receivables 2.6 

Impairment loss on inventories held for sale -

Provision (reversal) for impairment and fair value -

Provision (reversal) for slow-moving inventories 0.5 

Provision for rental equipment inventory adjustment -

IFRS 9/CPC 48 Adjust -

Provision for Profit Sharing 0.5 

Other provisions (5.8)

Variations on assets and liabilities: 26.1 

Trade receivables 21.1 

Acquisitions of rental equipment (0.1)

Inventories (7.4)

Taxes recoverable (0.3)

IRPJ (Corporate Income Tax) and CSLL (Social Contribution Tax) (0.1)

Judicial deposits (0.1)

Other assets (0.1)

Trade payables 10.3 

Payroll and related taxes 6.6 

Profit Sharing (8.6)

Taxes payable 4.8 

Other l iabilities (0.0)

Paid income and social contribution taxes (1.3)

Lawsuits settled 0.6 

Interest paid (1.8)

Net cash generated by operating activ ities 49.7 

Cash flows from inv esting activities:

Acquisition of PP&E for own use and intangible assets (2.4)

Proceeds from sale of the Industrial Services business unit 0.0 

Interest on capital received -

Net cash generated from inv esting activities (2.4)

Cash flows from financing activ ities

Lease operations (IFRS16) (4.8)

IFRS 9/CPC 48 Adjustment 0.1 

Restricted bank deposits -

Share issue cost -

Amortization of borrowings (0.7)

Capital Increase -

Lease operations -

Net cash used in financing activ ities (5.3)

Net increase (decrease) in cash and cash equiv alents 42.0 

Cash and cash equivalents at the beginning of the period 248.0 

Cash and cash equivalents at the end of the period 289.9 

Net increase (decrease) in cash and cash equivalents 42.0 

Operating Cash Flow 49.7 

Interest Paid 1.8 

Acquisitions of rental equipment 0.1 

Interest and monetary exchange net gains and losses (non-cash) (1.2)

Financial Result Income Statement (4.8)

Adjusted Operating Cash Flow 45.7 
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17. Combined Information
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In order to supplement the information provided so far, and considering the relevance of the business combination with

Solaris for Mills, we show below some combined information of the two companies:

* Excluding IFRS16 effects

In R$ million

CombinedRental business unit*
2Q19 1Q20 2Q20 1S19 1S20

(C)/(A) (C)/(B) (E)/(D)
(A) (B) (C) (D) (E)

Total Net Revenue 96.2 110.0 81.1 194.1 191.1 -15.7% -26.3% -1.6%
Rental 82.6 99.9 73.6 169.4 173.5 -10.9% -26.4% 2.4%
Others 13.6 10.1 7.5 24.7 17.6 -44.9% -25.6% -28.9%

COGS (ex. depreciation and IFRS16) -37.8 -34.8 -28.3 -70.8 -63.1 -25.1% -18.6% -10.9%
Rental costs (personnel, warehouse, etc.) -31.9 -31.7 -26.6 -60.7 -58.2 -16.7% -16.1% -4.1%
Others -5.9 -3.1 -1.7 -10.1 -4.9 -70.5% -44.1% -51.9%

SG&A (ex. depreciation, IFRS16 and ECL) -32.5 -32.7 -31.8 -63.0 -64.5 -2.1% -2.9% 2.4%
Commercial, Operational and Administrative -18.8 -21.3 -17.2 -38.3 -38.5 -8.3% -19.1% 0.4%
General Services -7.2 -7.7 -6.1 -15.3 -13.8 -15.3% -21.3% -9.7%
Other expenses -1.5 -3.3 -2.1 -4.2 -4.5 36.6% -37.4% 7.1%
Non-recurring items -5.0 -1.3 -0.5 -5.1 -1.7 -90.5% -62.9% -65.9%

ECL -3.6 -3.9 -4.1 -4.2 -8.0 16.1% 7.2% 88.3%
Non-recurring -5.0 -1.3 -0.5 -5.1 -1.7 -90.5% -62.9% -65.9%
Depreciation -26.3 -36.0 -35.9 -52.7 -49.7 36.6% 0.0% -5.6%
EBITDA ex. non-recurring items 27.3 39.9 17.3 61.1 57.2 -36.6% -56.6% -6.5%
Adjusted EBITDA margin (%) 28.4% 36.3% 21.3% 31.5% 29.9%
Loss for the year -3.7 8.2 -7.1 -0.5 1.1 92.7% -186.6% -320.0%

Combined Mills Solaris* in R$ million
2Q19 1Q20 2Q20 1S19 1S20

(C)/(A) (C)/(B) (E)/(D)
(A) (B) (C) (D) (E)

Total Net Revenue 114.7 126.1 98.3 230.2 224.4 -14.3% -22.0% -2.5%
Rental 93.6 113.3 87.8 191.3 201.1 -6.2% -22.5% 5.1%
Others 16.8 12.8 10.5 31.8 23.3 -37.4% -17.6% -26.8%
Non-recurring 4.3 0.0 0.0 7.2 0.0 -100.0% -100.0%

COGS (ex. depreciation and IFRS16) -48.1 -43.2 -34.9 -89.5 -78.1 -27.5% -19.2% -12.7%

Rental costs (personnel, warehouse, etc.) -38.9 -39.4 -32.6 -74.5 -72.1 -16.2% -17.3% -3.3%

Others -6.8 -3.8 -2.3 -9.1 -4.6 -66.7% -39.3% -49.9%
Non-recurring items -2.4 0.0 0.0 -3.2 0.0 -100.0%

SG&A (ex. depreciation, IFRS16 and ECL) -43.5 -41.1 -40.4 -84.4 -81.5 -7.2% -1.8% -3.4%
Commercial, Operational and Administrative -25.2 -26.2 -29.1 -50.4 -55.4 15.4% 11.0% 9.9%
General Services -9.9 -9.9 -8.1 -21.0 -18.1 -18.0% -18.0% -13.8%
Other expenses -2.6 -3.2 -3.0 -7.3 -6.2 13.1% -7.5% -16.0%
Non-recurring items -5.7 -1.7 -0.1 -5.7 -1.9 -97.6% -92.1% -67.1%

ECL -3.6 -4.4 -2.6 -4.7 -7.0 -27.5% -41.7% 49.5%
Non-recurring items -3.7 -1.7 -0.1 -1.7 -1.9 -96.3% -92.1% 8.1%
Depreciation -38.7 -36.0 -35.9 -77.6 -71.9 -7.1% 0.0% -7.3%
Adjusted EBITDA 23.2 39.1 20.6 53.4 59.6 -11.6% -47.4% 11.7%
Adjusted EBITDA margin (%) 21.1% 31.0% 20.9% 23.9% 26.6%
Loss for the year -15.5 -1.0 -12.5 -22.3 -13.6 18.8% -1133.0% -39.1%
Final Balance 174.0 248.0 289.9 174.0 289.9 66.7% 16.9% 66.7%
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17. Combined Information (Continued)

Synergies

In R$ Million

6

Investments to capture synergies

Here are the main premises used to calculate synergies:

Personnel: Considers the wage bill and the respective charges/benefits, including reduction of structure and

open positions, as well as some merits and promotions of professionals who assumed new responsibilities

and/or expanded their scope of action in the Company.

Parts and Services: Considers the unification of the supplier base and the impact generated by applying the

best conditions existing in Solaris or Mills for the combined volume.

Branches: Corresponds to the savings generated by the physical unification of Mills and Solaris branches in

regions where there is overlap. The rent of the branch, IPTU, security service, cleaning and other expenses of

the closed branch are considered.

Financial: Account for the savings generated by the unification of travel policies, reduction of costs due to

scale gains with insurance and reduction of consultancyredundancybetween companies.

Synergies 2019 1Q20 2Q20
Annualized

Run Rate

Personnel 5.1 1.8 1.8 7.2

Parts 3.0 1.1 1.2 4.6

Branches 1.1 1.1 1.2 4.8

Financial (Consulting, travels, insurance) 1.0 0.7 0.7 2.9

Total 10.2 4.8 4.9 19.5

CAPTURE OF SYNERGIES - COMBINED 2019 1Q20 2Q20 Total

CAPEX 5.1 0.9 1.1 7.1 

OPEX 8.8 1.2 0.5 10.5

Total 13.9 2.0 1.6 17.6 
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17. Combined Information (Continued)

In R$ million
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* Adjusted w ith scrap result.

Combined IncomeStatement (without IFRS16)*
2Q19 1Q20 2Q20

(C)/(A) (C)/(B)
(A) (B) (C)

Net revenue from sales and services 114.7 126.1 98.3 -14.3% -22.0%

Cost of products sold and services rendered (83.6) (76.9) (67.8) -18.8% -11.8%

Gross Profit 31.2 49.2 30.5 -2.2% -38.1%

Selling, general and administrative expenses (50.7) (48.1) (46.3) -8.6% -3.7%

Reversal (provision) for impairment and fair value - - -

Other revenues 0.3 0.3 0.3 1.1% 17.1%

Loss before Financial Result (19.2) 1.4 (15.5) -19.0% -1225.9%

Financial expenses 3.7 (6.9) (5.6) -250.5% -18.9%

Financial revenues (7.2) 4.7 3.2 -144.2% -32.6%

Adjust to present value (APV) / IFRS16 (0.6) (0.1) (1.0)

Financial result (4.1) (2.2) (3.4) -17.7% 51.9%

Loss before taxes (23.3) (0.8) (18.9) 18.8% -2170.4%

Income tax and social contribution 7.8 (0.2) 6.4 -18.7% -3535.5%

Loss for the year (15.5) (1.0) (12.5) 18.8% -1133.0%
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18. MILS3 History

23

Mills has its common shares traded on B3's Novo Mercado under the ticker MILS3.

The closing price of Mills' share on B3, on June 30, 2020, was equal to R$ 5.40, with a reduction of 48.3% in relation to

the closing price of 2019, while the IBOVESPA index had a negative variation of 17.8% in the same period. At the end

of 2Q20, Mills' market cap was equal to R$ 1,360.3 million.

The average daily financial volume of Mills' shares traded in 2Q20 at B3 was R$ 10.0 million, 20.7% less than reported

in the previous quarter.

MILS3 Performance
2Q19 1Q20 2Q20

(C)/(A) (C)/(B)
(A) (B) (C)

Share final price (R$) 6.00 3.86 5.40 -10.0% 39.9%

Maximum¹ 6.09 10.85 6.14 0.8% -43.4%

Minumum¹ 4.39 3.86 3.36 -23.5% -13.0%

Average¹ 4.97 8.27 4.88 -1.8% -41.0%

Market value final of period (R$ million) 1,511.2 972.2 1,360.3 -10.0% 39.9%

Daily average negotiated volume (R$ million) 6.63 12.42 9.85 48.5% -20.7%

Number os shares (million) 251.86 251.87 251.91 0.0% 0.0%
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19. Glossary

(a) Asset Write-off - is linked to Indemnities revenue, this value is the costof the asset write off.

(b) Capex (Capital Expenditure) - Acquisition of tangible and intangible assets to non-current assets.

(c) Invested capital - For the company, invested capital is defined as the sum of shareholders' equity (net assets) and

third-party capital (including all costly, bank and non-bank debt), both being the average values for the period. By

business unit, is the average amount of capital invested by the company by weighted average assets of each business

unit (assets plus net fixed assets). The asset base in the year is calculated as the average asset base of the last thirteen

months.

(d) Net Cash Flow - Net cash provided by operating activities less net cash used in investing activities.

(e) Job execution costs - Job execution cost include: (i) labor costs from construction jobs supervision and technical

assistance; (ii) labor costs for erection and dismantling of the equipment rented to our clients, when such tasks are

carried out by the Mills workforce; (iii) equipment freight costs, when under Mills’ responsibility; (iv) cost of materials

used in the maintenance of the equipment, when it is returned to our warehouse; and (v) cost of equipment rented from

third-parties.

(f) Warehouse costs - This cost includes the costs directly related to administration of the deposit, storage, handling and

maintenance of rental assets and resale, covering costs with hand labor, IPE used in the activities of deposit (drive,

storage and maintenance), inputs (forklift gas, gas welding, plywood, paints, wood battens, among others) and

maintenance ofmachineryand equipment (forklifts,welding machines,water-blasting hoists and tools in general).

(g) Cost of sales - Cost of sales of new equipment is linked to sales of new equipment revenue. The sales of semi-new

equipment cost is tied to sales of semi new equipment revenue and is equivalent to the cost of the assets write-off

(residual cost).

(h) Sales, General and Administrative expenses - (i) The SG&A Commercial, Operational and Administrative includes

current expenses such as salaries, benefits, travel, representation of the various departments including Sales,

Marketing, Engineering and administrative back office departments, as HR and Finance; (ii) General Services includes

the equity costs of head officer and several branches (rents, fees, security and cleaning, mainly); and (iii) Other

expenses are items largely non-cash, as provisions for stock option programs, provisions for contingencies, provisions

for slow-moving inventories and some non-permanent disbursements.

(i) Net debt - Gross debt less financial resources.

(j) EBITDA - EBITDA is a non-accounting measure prepared by the Company, reconciled with our financial statements in

compliance with the provisions of CVM Circular No. 01/2007, where applicable. We calculate EBITDA as our operating

income before financial results, the effects of depreciation of use of property and rental equipment and amortization of

intangible assets. EBITDA is not a measure recognized by GAAP in Brazil, IFRS or US GAAP, does not have a standard

meaning and may not be comparable to measures with similar titles provided by other companies. We reported EBITDA

because we use to measure our performance. EBITDA should not be considered in isolation or as a substitute for net

income or operating income as measures of operating performance or cash flows or to measure liquidity or debt

payment capacity.
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This press release may contain statements that express management's expectations about f uture ev ents or results. All statements are based on f uture

expectations rather than on historical facts inv olv e v arious risks and uncertainties. Mills can not guarantee that such statements will prov e to be correct.

Such risks and uncertainties include f actors: relating to the Brazilian economy , the capital markets, the sectors of heavy construction, real estate, oil and

gas, among others, and gov ernmental rules that are subject to change without notice. For additional inf ormation on f actors that may giv e diff erent results

f rom those estimated by the Company , please consult the reports f iled with the Securities and Exchange Commission - CVM.


