
Understanding How SBC Churches in New Mexico 

Acquire a 501 (c) (3) Tax Exempt Status 

The IRS Code 501 (c) (3) allows nonprofit organizations a tax exempt status. What does tax 

exempt status include? Non Profit organizations (churches) will not be required to pay taxes on 

their revenue (contributions) and will be allowed to issue, to their donors, contribution records 

which allows the donors to deduct from their taxable income all amounts given that exceed the 

standard deduction. It may give some special consideration from the Post Office and banking 

institutions.  In the state of NM is also allows churches to be exempt from sales tax on products 

purchased but NOT on services or new construction.  

How do our Southern Baptist Churches in NM qualify for the 501 (c) (3) exemption? There are 

two ways: 

1. The first way is that the church can file the forms with IRS and complete the applications. 

The IRS will review their application and let them know if their request has been approved.   

2. The second way involves the Baptist Convention of NM. In the early 1960’s the IRS asked 

denominations (Baptist, Methodist, Presbyterian, etc.) to determine which churches were 

legitimate and were a part of their state denomination. 

BCNM determined that for a church to be considered part of our NM churches they had to be like 

minded and teaching from the Bible and had to give to the Cooperative Program.  Our 

denomination established the Cooperative Program in order to fund the mission efforts in foreign 

countries, North America, six seminaries, and other initiatives.   

Each year in June we file a document that lists those churches that cooperate with the BCNM with 

the IRS using the church name and EIN (Employer Identification Number). This allows them to 

be considered a 501 (c)(3) nonprofit organization under the umbrella of BCNM’s 501 (c) (3) status. 

This was challenged by the State of NM in 2015 and the IRS affirmed that the Status and filing is 

still valid.  If you need documentation BCNM can provide it if the church is in cooperation with 

us. 

If you have questions please feel free to contact Gerald Farley at the BCNM offices.  His phone is 

505-924-2338 and his email is gfarley@bcnm.com.  


