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ASBURY UNITED METHODIST CHURCH OF ARNOLD, MARYLAND 

CHARGE CONFERENCE RESOLUTION 

PERMANENT ENDOWMENT FUND COMMITTEE 

AND PERMANENT ENDOWMENT FUND 

 

DESIGNATION OF FUND 

This Fund shall be known as the Asbury Permanent Endowment Fund, hereafter referred to in this 

document as “the Fund.” 

The Fund and its administration will conform to all applicable Maryland laws and regulations, any 

applicable Federal laws and regulations including the provisions of the Internal Revenue Code, and The 

Book of Discipline of The United Methodist Church (2016), particularly pertaining to Paragraph 2534. 

PURPOSE OF FUND 

The Fund is established to provide members and friends the opportunity to make charitable gifts to 

Asbury United Methodist Church (hereafter referred to as “the Church”) that will become a permanent 

endowment for financial support and a living memorial. 

The Fund is intended for Church purposes which are not funded through the annual operating budget.  

The Committee will designate funds to supplement the following programs and ministries: capital 

improvements, new ministries, missions, scholarships, and general undesignated.   

ADMINISTRATION OF THE FUND 

No part of the Fund (neither principal nor income) shall be used to the benefit of any member of the 

Permanent Endowment Fund Committee.  

Notwithstanding any other provision hereof, this Fund shall be used to conduct or carry on only those 

activities permitted to be conducted or carried on by an organization which is tax exempt or by an 

organization, donations to which are deductible from taxable income, pursuant to the provisions of the 

Internal Revenue Code and other applicable legislation and regulations as they exist or may hereafter be 

amended. 

The Fund shall be administered by the Church Permanent Endowment Fund Committee (hereafter 

referred to as “the Committee”) under the authority granted to the Committee by the Charge 

Conference.   

THE PERMANENT ENDOWMENT FUND COMMITTEE 

The Committee shall be comprised of the following members: 
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1. The Senior Pastor (Non-voting Member) 

2. The Church Treasurer 

3. The Chair of the Finance Committee  

4. A representative of the Board of Trustees 

5. The Chair of the Stewardship Committee  

6. Up to five persons nominated by the Committee on Nominations and Leadership Development (the 

“At Large Members”) 

All members of the Committee shall serve until their successors are duly appointed.   

The At-Large Members shall be elected by the Charge Conference for a term of three years and may 

serve for a second three-year term.  Upon completion of two terms, an At-Large Member may serve 

another two terms after a one-year absence from the Committee.  The initial terms of the At-Large 

Members shall be staggered with Members serving one, two or three year terms.   

The members of the Committee shall be succeeded by members appointed or elected as provided 

above.  Any interim vacancies may be filled by action of the Church Council. 

The Chairperson of the Fund Committee shall be nominated by the Committee on Nominations and 

Leadership Development from the At-large Members established above and elected by the Charge 

Conference.  The Committee shall elect a secretary and such other officers and appoint such sub-

committees as it deems necessary and shall define their duties. 

The Committee shall make a full report no less frequently than once a year to the Church Council. 

The Committee, in cooperation with the Church Committee on Finance, shall ensure that the annual 

audit or review is performed. 

The Committee shall act by a vote of the majority of the Committee members authorized herein to vote, 

excepting amendments to this agreement as described under the Section “Amendment of Agreement.” 

The term “majority” as used in this agreement is constituted by at least fifty percent plus one of the 

Committee members present and voting at a duly called meeting. Any instrument required to be 

executed by this agreement (except amendments to this agreement described under the Section 

“Amendment of Permanent Endowment Fund Agreement”) shall be valid if executed in the name of the 

Fund by a majority of the Committee.  All actions of the Committee shall be taken by resolution at a 

published meeting.  The vote shall be recorded when the vote is not unanimous.  A copy of any 

resolution or action taken by the Committee, certified by any one of the Committee members, may be 

relied upon by any person or entity dealing with this Permanent Endowment Fund Agreement. 
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INVESTMENT OF PERMANENT ENDOWMENT FUNDS 

The Fund’s investment objectives are: 

1. Conservation of principle for the effective maintenance of purchasing power. 

2. Regular income at a reasonable rate. 

3. Investment of assets in institutions, companies, corporations or funds approved by the 

Committee and in compliance with the Social Principles of the United Methodist Church. 

The Mid-Atlantic United Methodist Foundation (MAUMF) shall serve as primary custodian of the assets 

received by the fund.  The MAUMF, through a Money Management Agreement with the Committee, will 

invest all permanent funds received by the Fund.   

Any change in investment firms requires approval of the Church Council with a recommendation from 

the Committee. 

LIMITATIONS ON THE USE OF PRINCIPLE 

The objectives of the Fund are to conserve principle corpus and make use of only the income from the 

Fund.  Only in extreme and overwhelming circumstances bordering on the survival of the Church itself 

may principle be withdrawn.  

Any withdrawal of the principle must be approved by a three-fourths (3/4) vote of the members present 

and voting at duly called meetings of both the committee and the Charge Conference of Asbury United 

Methodist Church.   

DISTRIBUTABLE INCOME 

An amount determined each year by applying a percentage against a rolling three-year average of the 

fair market value of the Fund as determined on the first business day of each calendar year.  The 

percentage shall never be lower than 2% or greater than 7%.  In years in which there is excessive growth 

in the Fund, the Committee reserves the right to make additional distributions of income and capital 

gains beyond the 7% ceiling.   The increase must be approved by a three-fourths (3/4) vote of the 

members present at a duly called meeting of the Committee. 

GIFTS TO THE PERMANENT ENDOWMENT FUND 

The Committee reserves the right to decline or otherwise refuse any gift offered to the Church, with or 

without cause.  The Committee will use as a baseline the mission and values statement adopted by the 

Church Council.  Reasons for which a gift may be declined include, but are not limited to the following: 

1. The Committee does not believe it is in the best interest of the Church or the Fund to abide by 

the restrictions placed on the gift by the donor. 

2. The costs to maintain the gift or to meet the restrictions placed on the gift by the donor are 

considered to be excessive for the Fund.  



4 
 

3. The gift is considered to be inappropriate or unrelated to the tax-exempt purpose of the Church 

or the Fund. 

4. The gift is designated to benefit or to be channeled to a specific individual. 

Outright Gifts 

A. Cash 

Gifts in the form of cash and checks shall be accepted in any amount.  All checks must be payable to 

Asbury United Methodist Church and in no event shall they be made payable to an employee, agent, 

or volunteer for credit to the church.  

  

B. Publicly Traded Securities 

Securities that are traded on the exchanges shall be accepted by the Church through the Mid-

Atlantic United Methodist Foundation for sale and subsequent investment into the Fund.   

 

C. Closely Held Securities 

Non-publicly traded securities may be accepted upon approval by the Committee.  The Committee 

shall make the decision to keep or sell the security. 

   

D. Real Property 

All gifts of real property must have the approval of the Endowment Committee and the Trustees 

Committee, and must have a fair market value equal to or in excess of $200,000. 

Prior to approval the Committee shall make a recommendation for accepting the real estate and 

shall include a report on (but not limited to): 

1. Current title and ownership 

2. Current zoning 

3. Any and all restrictions 

4. Any encumbrances, including an Affidavit of Lien signed by the donor 

5. An independent qualified third party appraisal 

6. At least a Phase I environmental audit 

7. A recommendation on marketability 

Upon recommendation from the Committee, the Trustees shall make the final decision to keep or 

sell the property.  If sold, the proceeds shall be invested in the Fund. 

When the deed for the property is recorded, it shall include the trust clause: following the 

appropriate paragraphs of the current Book of Discipline of the United Methodist Church. 

A. Tangible Personal Property 

All gifts of personal property must have the approval of the Committee and a cash value in 

excess of $5000.00.   
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Prior to approval, the Committee shall make a recommendation for accepting the personal 

property, and shall include a report on (but not limited to) the following: 

1. Current title and ownership 

2. An independent qualified third party appraisal 

3. A recommendation on marketability 

The Committee shall make the decision to keep or sell the property.  If sold, all proceeds must 

be deposited in the Fund. 

B. Other Property 

The Committee shall make the decision to accept and to keep or sell any other property that it 

may deem to be in the interest of the Church. 

Planned (Deferred) Gifts 

A. Bequests 

 

Gifts through wills (bequests) shall be actively encouraged by the Church. 

Upon inquiry by a prospective donor, all representations as to the future acceptability of various 

properties to be left to the Church, in a will or other deferred gifts, shall be made in accordance 

with the terms and provisions of this document. 

Gifts of property that are not acceptable from estates shall be rejected ty the Committee and 

that decision shall be communicated to the legal representatives of the estate.   

B. Revocable Living Trusts and Charitable Trusts 

The fees for the management of a Charitable Remainder Trust will not normally be paid by the 

Church.  However, on approval by a majority of the Committee, these fees may be paid by the 

Church.  The fees for management of a Revocable Living Trust will not be paid by the Church 

under any circumstances.   

Revocable Living Trusts and Charitable Remainder Trusts and all other deferred gifts shall be 

encouraged as a method of making gifts to the Church, while retaining income that may be 

needed by the donor for personal purposes.  Such trusts shall not be marketed as tax avoidance 

devices or as investment vehicles, and it is understood that no activity will be conducted that 

will violate Federal and/or State security regulations.   

No representation as to the manner in which trust assets will be managed or invested shall be 

made by any employee or other persons acting on behalf of the Church. 

C. Life Estate Gifts 
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The Committee may accept such gifts provided that there has been a full disclosure of the 

possible ramifications of the transaction to the donor. 

D. Life Insurance Policies 

The Church will encourage donors to name the Church as beneficiary of life insurance policies 

that they have purchased. 

The Church will not accept gifts from donors for the purpose of purchasing life insurance on the 

donor’s life.  Exceptions to the policy may be made only when the Church has an insurable 

interest and is in compliance with all State and Federal statutes. 

No insurance products will be endorsed for use in funding gifts to the Church. 

In no event shall lists of Church donors’ names be furnished to anyone for the purpose of 

marketing life insurance for the benefit of donors and/or the Church. 

E. Gift Annuities 

The Church may accept Charitable Gift Annuities. 

PAYMENT OF FEES RELATED TO GIFTS TO THE CHURCH 

Finder’s Fees or Commissions 

 No fees shall be paid to anyone as consideration for directing a gift to the Church. 

Professional Fees 

 In general, the donor shall pay any fees associated with the gift. 

 No fees shall be paid to anyone as compensation for any sale of any products to the donor. 

Restrictions 

A designated permanent sub fund may be established by the donor with a minimum gift of 

$30,000.00 at one time and the approval of the Committee.   

The Committee has the right to consolidate any sub account into the general Permanent 

Endowment Fund provided it first obtains Charge Conference approval.   

Gift Use 

The use of undesignated gifts to the Church received through wills (etc.) will be determined by the 

Church Council using the following guidelines: 

1. Gifts equal to or in excess of $15,000.00 will be placed in the Fund, unless there are extreme 

and overwhelming circumstances.   
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2. Gifts under $1000.00 shall be placed in the Memorial fund.  

The use of undesignated gifts to the church not received through a will (etc.), other than those gifts 

intended for undesignated use within the operating budget of the church, shall be determined using 

the following guidelines: 

1. Gifts under $5,000.00 will be placed in the general operating fund.  

2. Use of gifts in excess of $5,000.00 but less than $15,000.00 will be determined by Church 

Council.  

3. Gifts in excess of $15,000.00 will be placed in the fund, unless there are extreme and 

overwhelming circumstances.   

MISCELLANEOUS 

A. Merger, Consolidation, or Dissolution of Asbury United Methodist Church 

 

If at any time Asbury United Methodist Church is merged or consolidated with any other United 

Methodist church, following the appropriate paragraphs of the current Book of Discipline of the 

United Methodist Church, all provisions hereof in respect to the Fund shall be deemed to have been 

made on behalf of the merged or consolidated Church, which shall be obligated to administer the 

same in all respects and in accordance with the terms thereto. 

 

If at any time Asbury United Methodist Church is dissolved, all assets of the Fund shall be assigned 

to the conference following the appropriate paragraphs of the current Book of Discipline of the 

United Methodist Church.  

 

B.  Amendment of Permanent Endowment Fund Agreement 

This agreement may be amended or modified from time to time only after recommendation by a 

two-thirds (2/3) vote of the Committee members present and voting at a duly called meeting, and 

by a two thirds (2/3) vote of a duly announced Charge Conference of Asbury United Methodist 

church.  No amendment or modification shall (1) alter the intention that the Fund be operated 

exclusively for religious purposes, (2) alter or eliminate the stated Fund purposes found under 

Purpose of the Fund herein, or (3) alter the intent of any donor to the Fund.  Every amendment or 

modification of this agreement shall be in writing and signed by the Committee who voted to 

approve same and by the Recording Secretary of the Charge Conference, the District 

Superintendent, and the Senior Pastor.   

C.  Severability 

If any provisions or application of any provisions of the Fund shall be held or deemed to be illegal, 

inoperative, or unenforceable, the same shall not affect any other provisions or any applications of 

any provision herein contained or render the same invalid, inoperative, or unenforceable. 


