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 Feel free to republish excerpts from this report, as long as you link back to  

http://MoneyAutomationSystem.com for attribution. 
And it’s also okay to share this report in its entirety with anyone you think might be interested.  

In fact, I’d be delighted. 
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Disclaimer: All identities of the real peoples are altered in this report for privacy reasons.  

 

Story #1: How a Broke Geek Settle his 

Debt and still Own the latest Apple 

Products 

 

One Sunday afternoon in October 2008, I met a geek at the 

Switch Store (an Apple products retailer) in a shopping mall.  

I was browsing the apps installed on the demo iPod Touch. A 

short chubby guy in plain white T-shirt came in and walked 

straight to the tall male sales assistant.  

“Do you sell iPhone casings?” asked the chubby guy, taking out 

his brand new iPhone from the right pocket. Obviously, the 

iPhone was brought in from oversea because it is not yet 

available in Malaysia at that time. I knew it because I had one 

too, bought in Hong Kong. 

Being eager to interact with someone who possesses a rare 

gadget, I approached him and introduced myself as an iPhone 

fan. Shortly after that, we were chatting enthusiastically on the 

couch at the nearest Starbucks. 

That is how I met Steven, a 22-year-old Apple geek. 

Steven is a hardcore fan of Apple. Beside the iPhone 3G, He 

owns an iPod Touch, a Macbook Pro, and also an iMac.  

“It must be fun to own all these wonderful invention.” This is 

the statement that sparks the conversation to reveal Steven’s 

financial worries.  

Knowing that I am a personal finance author, he told me more 

about his financial situation to seek for advice.  

After 30 minutes of hearing his stories on how he got into credit 

card debts, he said, “I am thinking of getting a personal loan 

to pay off these credit card debts. What do you think?” 

Before I tell you my response to his suggestion, let me 

summarize his situation as below: 
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 He has two credit cards, maxed out the total credit limit 

of RM12,000 

 Besides all the Apple gadgets, he also bought a 40” Sony 

LCD TV and also the Sony Playstation3, all on 24 months 

easy payment scheme. It is because of all these gadgets 

that he can’t afford that put him into credit card trap. 

 His monthly cash flow is very tight. The monthly salary 

he receives is barely enough to pay for all his expenses 

including the credit card minimum payments.  

I am curious that since Steven has no savings, how he got the 

cash to buy the iPhone 3G from oversea. It turned up that he 

maxed out his second credit card by withdrawing cash advance 

to pay his friend who helped to buy the phone at Singapore.  

He used to enjoy all these gadgets but when it comes to the due 

date to pay credit card bills, it was a nightmare! 

Imagine that you are in Steven’s situation, what would you do? 

Most people will do some of the following actions: 

 Cut expenses drastically (stop eating out, surrender 

insurance policies, say “no” to all entertainment and 

social activities etc). 

 Take up a part time job. 

 Cut the credit cards with a pair of scissors. 

 Choose to ignore the problems as long as there is no legal 

action yet. 

I told Steven that there are many solutions to his financial 

trouble. There are many actions he can take. Some are effective 

and some are not. Most of the actions are not enjoyable. But the 

most important action is to set up a system. 

He did set up a system.  

The system he follows is very simple, but extremely effective and 

efficient.  
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1. He discussed with his parents about his credit card debt 

and his parents agree to help him. They liquidate one of 

their Fixed Deposits to fully settle Steven’s debt. 

2. He signed a commitment letter to pay back the money in 

24-month fixed installments. 

3. He opened a joint-account with his mother which 

requires both parties to sign. His mother kept the ATM 

card and also his credit cards. Then he informed his 

employer to pay his salary to this joint-account.  

4. His mother withdraws the agreed amount of living 

expenses using the ATM card and gives the money to 

Steven in three equal portions, three times a month (1st, 

11th, and 21st day of the month).  

I called it a system because Steven is not even involved after the 

system is being set to work. He just receives allowance three 

times a month for his living expenses. The system did the rest. 

Just as planned, he paid off the money to his parents in less than 

20 months. He loves the system so much that he continues to let 

it run. Some of the extra savings in the joint-account is used to 

fund his purchase of the latest Apple products. 

Steven will eventually become a grown-up, meet a girl friend, 

want to get married and buy his first house. Let’s move on to the 

story of John in his mid-thirties, who accidentally found the 

money for down payment of his first home purchase. 
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Story #2: Down Payment for home 

purchase falls from the sky 

 

John, a single 35-year-old senior engineer, has enjoyed his life all 

this while. “I just want to do all the fun and crazy things before 

the day I die.” he says. “I’ve spent years having fun, but all I want 

now is to settle down with her. I know she is the one.” 

So it is the time to get married. And here come the problems. 

His lover, Jane insists that she will not stay with the mother-in-

law after marriage. Most mid-thirties are having mid life crisis.  

And John’s problem is a financial worry usually experienced 

during midlife crisis that deals not only with the emotional part 

of life.  

As an adult who had worked more than 13 years in a reputable 

multi-national company, he is ashamed of not having his own 

house. Beside a few thousand ringgits sitting in his current 

account, John does not have any other form of savings. Seeing 

that most of his same age colleagues had married with children, 

he is depressed. 

Enjoying life is over for him. At least that’s what he thinks 

because he is quite tired of partying weekends and gaming 

midnights. Now he wants stability and a family, with wife and 

kids. He eventually decided to move on to the next phase. 

Now, he needs money to buy a house and also to fund his 

wedding with Jane. 

What would you suggest to John? Let’s look at some possible 

suggestions: 

 Pay the wedding expenses on credit card, and worry 

about it later 

 Ask for financial aids from his parents, relatives or maybe 

some close friends. That will be very shameful because all 

the while he looks “wealthy” from outside. 

 Forget about the wedding. Just postponed a couple of 

years until John has the budget to do so. 
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Finally, he did it anyway. But how? Money just fell off from the 

ceiling of his bedroom (you know I am just joking, don’t you?). 

However, the fact is that he really did it – getting married as 

well as buying a house. 

First, let’s understand how John ends up without much money 

in his bank account. He falls into a common financial trap – save 

in order to spend. If you find that you do not have much savings 

now after years of hard works, you may be falling into the same 

trap too. 

Here is what John did wrong: 

You must be wondering where he spent all his money, even 

though he is doing okay in his career as an electronic engineer. 

Almost half of his salary was spent on his fancy cars. He always 

changes rims and some other unnecessary body kit and 

accessories. 

Furthermore, John changed his car every 2-3 years whenever he 

got salary raise or promotion. His first car was a Honda City. 

Then he upgraded to a Honda Civic. The third one is a BMW.  

The rest of his money was being used to fund his annual oversea 

trips and also all the weekend partying. That is how he enjoys 

his life for the past decade. 

Looking at his problem now, he can hardly find the money for a 

down payment. 

So now we are back to what I have left off. Eventually, he found 

the money for not just the house purchase down payment, but 

also to fund his entire wedding. 

Did the magic money accidentally fall from the sky? Sort of…. 

In fact, he got the money from two places. 

The first pool of money is a result of a decision he made 14 years 

ago, without even realizing the impact to his midlife crisis. 

The second pool of money came from a default decision made 

on his behalf. Actually, it is mandatory so that is why he didn't 

pay much attention to it. 
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Okay. Here comes the answer. It is not something fancy after all. 

14 years ago, he bought an endowment policy from a school 

mate who just started selling life insurance plans. He was just 

showing support and keeps paying the policy until these days. 

That is the only insurance policy he has and he thought that 

that is all he needed since his company covers all medical 

expenses. 

The policy is going to mature soon, on the 15th year. Anyway, he 

cashed out the policy and got around RM30,000. 

This was the first pool of money that he had never thought of. 

The second fund came from his EPF account 2. He is able to 

withdraw about RM50,000 to make the down payment for a 

double-storey terrace house. 

I would like you think deep about this. Why a person can’t save 

money on his own? Somehow, an endowment policy works. And 

the EPF forced saving scheme works! 

Because system works. John definitely fails to work out a saving 

system on his own. Luckily, he got himself committed to the 

existing systems that work.  

Man is known to be more willing to take risk compared to 

woman. The last story is about a lady who successfully took a 

big step to invest hundred thousand of ringgits in real estate. 
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Story #3: A risk-averse lady makes money 

in real estate 

 

Have you ever heard of people saying that females are better 

saver, and males are big spenders? This statement may have 

certain level of truth in it because as research shown, girls are 

more risk averse.  

Women like to keep their money in bank to reap low interest 

return, rather than investing due to the perceived higher risk. As 

a girl growing up in a small town in Kedah, Fiona is skeptical 

about investment. She had heard a lot of people losing a lot of 

money due to some stupid investment. 

She heard her uncle whining about the shop lot he bought that 

was vacant for 10 years due to lousy management. She had seen 

her neighbour lost hundred thousand ringgits chasing over the 

stock bull run in 1997. She had also witnessed an old man 

handed over his hard saved retirement fund to invest in a gold 

scheme that turn out to be some kind of pyramid money scam.  

Due to these negative experiences with investment, no wonder 

that she is so risk averse. You can't even convince her to invest 

in a low risk fixed income unit trust fund. 

One morning in 2009, she bumped into my website KCLau.com 

and signed up to receive my newsletter. Later on, she followed 

my emails and finally had taken the first initiative to reply my 

email. 

This is the first email from her: 
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Due to a lot of emails overloading my mailbox, I usually keep 

my reply short and precise. Actually, I just sent her the bonus 

tip that is included in the updated version of Top Money Tips for 

Malaysians. The bonus chapter is about finding the best 

investment.  

I just hope that what I've written there will help her in some 

way, but it turns out that it totally changed her mind set.  

Fiona realized that the reason so many people fail in making 

good investment is because they lack education. They don't 

have total control over their investment. They fell into the trap 

of thinking that investment is like gambling. That's why all 

these while she always thought that investing is a very risky 

activity.  

Because she is a great saver, she basically had the investment 

capital ready, sitting in the banks waiting for the 'x day’ to strike 

(if you've watched the movie Salt).  

She understands that she has to invest in something that she 

likes, with total control and leverage. So the first step she did is 

to get educated about her preferred type of investment vehicle - 

real estate. 

She spent about RM10,000 to buy every real estate investment 

books written by the local authors, and to attend investment 

workshops and seminars. 

Then she developed a set of criteria to determine whether an 

investment is worthy or not. Some of the criteria are 

 Below market value 

 Rental yield of 8% 

 Properties value less than RM300,000 

 Low or no money down type of deal 

Many people failed in investment because human is easily 

getting emotional when making decisions. Sometimes investors 

just “fall in love” with their investment and lose sight of what is 

the real good steal. After learning a lot about property 

http://www.moneyautomationsystem.com/


 

MoneyAutomationSystem.com -  

 

10  

investment, she has developed an effective system to guide her 

investment. 

Beside the criteria set, she is also constantly building up her 

team consist of lawyers, bankers, and real estate brokers to help 

her succeed. 

From a risk-averse miserable saver, she had successfully turned 

around to become a real estate investor. In the process, she had 

set up an investment system. The system has allowed her to 

make wise decision on investment opportunity without 

involving hard-to-control emotion. 

She is able to invest because she knows that her investment 

system is low risk and profitable. 

 

System works 

Since there is no jargon to represent this kind of financial 

system to manage money, I called it Money Automation System 

or simply MA$ (pronounce “mass”). 

 

Show me more MA$ 

I have developed a course to show you how you can set up your 

own MA$ that works. You will get the news as soon as the 

course is available. 

And if by some chance you’ve got your hands on this report 

without signing up, that’s totally okay with me. But if you want 

more help building a MA$ that works, subscribe at  

www.MoneyAutomationSystem.com 

Thanks for your time and attention. Feel free to forward this 

report to your friends. 

Best regards, 

KCLau 

Personal Finance Author http://kclau.com  
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