
Minnesota Small Businesses 
This past week, the Office of Advocacy, an independent office within the Small 
Business Administration, released the annual Small Business Profiles. This user-
friendly data-rich report captures vital information on the U.S. and state-level 
economic growth, industry, and jobs using completely reproducible data from the 
leading government statistical agencies.   
 
While meeting with small business CEOs, we SCORE mentors are often asked 
about the number of small businesses in the State and “how many are there like us?  
The answer is that there are over a half million small businesses in the state and 
they make up almost 98% of all businesses in Minnesota.  This group employs 
over 1.2 million workers, representing a little less than half of all the workers in the 
State. 
 
This information allows Minnesota's small 
businesses to better understand the 
contributions they make to their community 
and the critical role they play in Minnesota's 
economic success.  
 
Here are some of the data: 
 Minnesota is home to 503,733 million 

small businesses. 
 Minnesota small businesses represent 97.7% of all businesses with employees 

and employ about 47.9% of the nation's private-sector workforce. 
 Small businesses with fewer than 100 employees have the largest share of 

small business employment. 
 The three Minnesota industries with the most small business jobs are Health 

Care and Social Assistance with 203,434 jobs, Accommodation and Food 
Services with 139,973 jobs, and Manufacturing with 136,082 jobs. 

 The number of minority-owned firms increased by 52.2% between 2007 and 
2012. 

 Small businesses made up 87.1% of Minnesota exporting companies and 
generated 27.7% of Minnesota's total known export value. 

 Firms with fewer than 100 employees have the largest share of small business 
employment. See Figure 1 for further de- tails on firms with employees.  

 Private-sector employment increased 1.6% in 2015. This was above the 
previous year’s increase of 1.5%. 

 The number of proprietors increased in 2014 by 1.1% relative to the previous 
year. 



 Small businesses created 26,326 net jobs in 2013. Among the seven BDS size-
classes, firms employing 100 to 249 employees experienced the largest gains, 
adding 8,591 net jobs. The smallest gains were in firms employing 1 to 4 
employees which added 1,049 net jobs. 
 

The Minnesota profile is available on the Office of Advocacy website.  The 
profiles are a reference tool for researchers, policymakers, and small entities who 
are interested in how small firms are performing regionally or nationally. Note that 
the profiles generally define small businesses as firms with fewer than 500 
employees. 
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