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SBA’s Disaster Recovery Role 

After floods, earthquakes, hurricanes, wildfires and other disasters, SBA disaster loans are the 
primary source of federal assistance to help private property owners pay for disaster losses not fully 
covered by insurance. 
 
The need for SBA disaster loans 

Paying for disaster repairs is an unplanned expense and most residents and business owners need 
some help paying for disaster losses.  Since the inception of the disaster loan program in 1953, SBA 
has approved more than 1.99 million disaster loans totaling $53.4 billion to help businesses and 
residents with losses not covered by insurance or other compensation.  The need for SBA disaster 
loans is as unpredictable as the weather.  In fiscal year 2014, SBA approved more than 6,243 loans 
for $332.6 million. 
 
Not Just for Small Businesses 

SBA disaster loans are available to businesses of all sizes, private nonprofit organizations, 
homeowners, and renters. 
 
Affordable SBA Disaster Loans Help Recovery 

When disaster victims need to borrow to repair damage, the low-interest rates and long terms available 
from SBA make recovery affordable.  A disaster loss is unexpected.  For most disaster victims, it is 
beyond their means to pay with their own resources without hardship.  The law gives SBA several 
powerful tools to make disaster loans affordable: low-interest rates, long terms (up to 30 years), and 
refinancing of prior liens (in some cases). 
 
SBA Disaster Loans Stimulate Community Recovery 

SBA’s disaster loans are a critical source of economic stimulation in disaster-ravaged communities, 
helping to spur employment and stabilize tax bases.  From the taxpayers’ standpoint, providing loans with 
favorable terms is the least expensive way of helping disaster victims.   
 
SBA Disaster Loans Discourage Repetitious Reliance on Federal Disaster Aid 

SBA disaster loans require borrowers to maintain appropriate hazard and flood insurance coverage, 
thereby reducing the need for future disaster assistance.  Loan recipients that do not maintain the required 
insurance for the life of their loan are ineligible for future SBA disaster loans. 
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SBA Disaster Loans Reduce Overall Federal Disaster Costs 

By providing disaster assistance in the form of loans that are repaid to the Treasury, the SBA disaster loan 
program helps reduce Federal disaster costs compared to other forms of assistance, such as grants.  
Because SBA tailors the repayment of each disaster loan to each borrower’s financial capability, 
unnecessary interest subsidies paid by the taxpayers are avoided.  Moreover, providing disaster assistance 
in the form of loans rather than grants avoids creating an incentive for property owners to underinsure 
against risk. 
 
SBA Disaster Loans Complement Other Forms of Disaster Aid 

SBA approves disaster loans subject to insurance or other compensation for losses.  SBA disaster loans are 
only available for eligible losses not covered by insurance or other recoveries.  Federal Emergency 
Management Agency’s (FEMA) temporary housing program helps meet the immediate shelter needs of 
individuals and families.  FEMA’s Individual and Household Program (IHP) helps meet essential needs of 
individuals and families; is available in very limited amounts; and is generally restricted to those who 
cannot afford an SBA disaster loan. 
 
SBA Disaster Loans are a Key Part of Federal Disaster Assistance 

As the primary source of federal disaster assistance for private sector losses, SBA disaster loans are 
generally one of the largest federal disaster assistance programs.  Shifting the burden of paying the costs of 
disasters from federal disaster assistance to insurance is in the interest of both property owners and 
taxpayers.  By paying the cost of insurance premiums for appropriate coverage, property owners can avoid 
the need for unplanned disaster loan debt. 
 
The SBA is authorized by the Small Business Act to make two types of disaster loans: 
 

Physical disaster loans are for repairing, rebuilding and replacement of uninsured 
or underinsured disaster damages to privately owned real and/or personal property.  
SBA’s physical disaster loans are available to businesses of all sizes, private 
nonprofit organizations, homeowners, and renters. 
 
Economic injury disaster loans provide necessary working capital until normal 
operations resume after a disaster.  Economic injury disaster loans are available to 
small businesses, small agricultural cooperatives, aquaculture businesses and private, 
non-profit organizations regardless of whether they had any property damage.   

 
For further information: 

Additional information about the SBA disaster loan program is available by calling the SBA Customer 
Service Center at (800) 659-2955, emailing disastercustomerservice@sba.gov or visiting SBA’s website 
at http:www.sba.gov.  Individuals who are deaf or hard-of-hearing may call (800) 877-8339. 
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