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2Welcome!

John McMichael
Insurance Agent

• 38 Years in the Insurance industry
• Worked for Continental Ins. Co, Thomas Howell Group LTD, CNA Ins. Co, and Encompass Insurance, a division of Allstate.

• Worked in the areas of Marketing, Sales, Risk Management and Claims.

• Served as a National Disaster Manager, Division Manager SE/SW, and Regional Manager.

• Assisted with transitions for 3 company mergers and 2 regional consolidations.

• Worked with Federal, State, County and City governments.

Anderson Insurance Associates of Aiken
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Business Insurance Basics

• What does it do?

• Protects your investment in your business (along with co-owners and/or 
investors). 

• Provides financial compensation to people who work for you in the event of 
an accident. 

• Protects you from risks that arise during the normal course of business.

JM1



Slide 3

JM1 Julie McLaughlin, 10/1/2018



4Types of Business Insurance

General Liability
Usually referred to as liability
insurance, this type of policy covers

Property
This insurance covers your business’
property and physical assets from loss or
damage in the event of disasters like

Workers’ Compensation
Most states require employers to
have workers’ comp insurance for

v

insurance, this type of policy covers
your business when certain claims
are made against it.

These may be as the result of:
• Injuries
• Property damage
• Slander or libel
• Legal Defense
• Data Breach

damage in the event of disasters like
theft, fire, tornadoes, hurricanes, etc.

Covered Property includes:
• Buildings
• Equipment
• Inventory
• Furnishings
• Computers
• Improvements/Betterments

(if rented/leased)

If you are responsible for damage to the
property you rent or lease, there is fire
legal liability coverage to assist in paying
for the damages

have workers’ comp insurance for
their employees. This insurance
replaces a portion of wages and pays
for medical care for employees
injured on the job.

In South Carolina, employers who
regularly have four or more part-time
or full-time employees must be
covered by Workers' Comp.

Although most employers must
purchase this insurance, any
employer may purchase coverage.

The state does not provide
Worker's Compensation
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Commercial Auto

A commercial auto policy provides coverage for:
• You, the business owner

Commercial Flood
The National Flood Insurance Program (NFIP)
covers businesses from financial losses due to

Commercial Umbrella
Often called “umbrella liability”, its primary
purpose is to give your business added

v

• You, the business owner
• Your employees
• Vehicles you own, lease, rent or borrow—both

on the road and off.

Many states make this coverage a requirement.
This kind of policy will provide a measure of
financial protection against liabilities that may
arise from incidents involving these vehicles.

This policy pays any cost to third-parties resulting
from bodily injury or property damage for which
your business is legally liable (up to the policy
limit). Depending on the types of coverage you
buy, the insurance may pay to repair or replace
your vehicle because of damage resulting from
accidents, theft, flooding and other events.

covers businesses from financial losses due to
property damage caused by flooding. You still have
to pay for coverage, but it’s an important financial
safeguard—and is backed by the federal
government.

You can also purchase excess flood coverage if the
limits offered by the NFIP are not adequate.

The NFIP’s General Property Form offers coverage
for:
1. Building Property up to $500,000
2. Personal Property up to $500,000

Personal Property refers to contents but will include
stock as defined in the policy.

purpose is to give your business added
financial protection from potentially
damaging lawsuits and accidents.

The umbrella policy serves as a backstop
to other policies, including general liability,
filling potential gaps when other
coverages have reached their limits.

It may also protect against additional
liabilities not covered by your other
commercial policies.
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Management & Professional Liability
If you operate a professional service business like
a medical or investment advisory practice, a

Business Income/Interruption

Business interruption insurance is a type of
insurance that covers the loss of income that a

v

a medical or investment advisory practice, a
professional liability insurance policy can help
shield you from losses (both legal and defense
costs) in the performance of your professional
duties. Similarly, management insurance would
cover your business from lawsuits that arise in
connection with your organization’s management
practices. This may include:

• Directors and Officers (D&O) Liability
• Employment Practices Liability (EPL)
• Fiduciary Liability
• Special Crime (kidnap, ransom, extortion)

An insurance professional experienced in working
with others in your field can help you determine
what additional levels of coverage your business
may need.

insurance that covers the loss of income that a
business suffers after a disaster.

The income loss covered may be due to
disaster-related closing of the business facility
or due to the rebuilding process after a
disaster.

If unexpected events cause your operations to
be suspended, this type of insurance would
help you replace the loss of business income
you incur, to help you meet your continuing
financial obligations such as rent or payroll.



7Six Things to Consider
Get advice from an insurance expert with business insurance
expertise. If you currently have a trusted insurance professional, have
them walk you through the basics of business insurance and help you
understand what coverages you need for your business.

The U.S. Small Business Association (SBA) offers a lot of helpful
information on their website, including “Five Tips for Buying Business
Insurance” and an overview article on business insurance.

Another good general resource for information on business insurance

The law surrounding workers’ compensation insurance for your
employees can be particularly thorny. Consider consulting a lawyer
about how to structure this coverage for your business.

Be sure to keep detailed records of your policies on-hand. Whichever
coverages you choose, know the ins and outs thoroughly so you’ll
know what to document should an incident occur.

Another good general resource for information on business insurance
is the National Federation of Independent Business (NFIB).

Investigate an insurance company before you purchase coverage,
which can be found on the National Association of Insurance
Commissioners’ (NAIC) website. Here, you can access key
information, including insurance complaints and financial data.
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Contact Me

Address
Anderson Insurance Associates

228 Richland Ave W. Suite #4

Aiken, SC 29801

Phone, Fax & Email
Quotes: 803.335.2594

Client Services: 803.335.2594

JMcMichael@aiasc.com

Social Media
Facebook.com/aiasc

Twitter.com/aiasc

instagram.com/aiasc.charleston
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THANK YOU


