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DAVID A. PICKLER, Esq., CFP®

• President and CEO of Pickler Companies, a family of 
award-winning firms consisting of Pickler Wealth 
Advisors, The Pickler Law Firm, and Pickler Accounting 
Advisors

• Wealth Advisor, Financial Planner, and Attorney in 
Collierville, Tennessee

• Built personal and professional life on the principles 
of community service, civic leadership, and 
philanthropic investment

• Lifelong public education advocate



RECOGNIZED AS THE GOLD STANDARD
• Pickler Wealth Advisors is an award-winning, nationally-recognized  

independent wealth advisory firm
• The Pickler Law Firm was named “Best Law Firm in Memphis” in 2019 

and 2020 by The Commercial Appeal
• Pickler Accounting Advisors is an established and growing firm 

serving Tennessee, Mississippi, Arkansas, Missouri, and Oklahoma



THE BASICS
NAVIGATING TAXES FOR SMALL BUSINESS OWNERS

SECTION 1



AN OVERVIEW ON TAX -SAVING STRATEGIES

1. Begin documenting the moment you think about 
starting a business

2. How are you financing?
o Self-Capital
o Business Loan
o Seeking Outside Capital

3. Where will your business be based? At home?
o At-home businesses used to be a red flag
o In today’s environment, it’s a deduction people are 

missing out on!

4. Keep up with your expenses!
o Quicken, Mint, etc.



TAX -SAVING STRATEGIES (CONTINUED)

5. Choose the correct form (more on this later…)
6. Business losses
7. How will you be handling employees?

o W-2
o 1099
o Employing family members

8. If you are becoming profitable, look at self-
employment taxes
o Set up a simplified retirement plan

9. How are you dealing with health insurance?
o What type of tax credits?
o Health Insurance Benefits
o Cafeteria Plans



TAX -SAVING STRATEGIES (CONTINUED)

10. Health Savings Account
11.Travel Expenses
12.Taking qualified business income deduction
13.Certain types of businesses receive tax credits
14.Utilize green technologies
15.Health coverage

oRegulations on number of employees

16.Are you looking to buy equipment of 
vehicles? (Section 179)



TAX -SAVING STRATEGIES (CONTINUED)

17. Bonus Depreciation
o January 1, 2023

18. Client entertainment and business expenses
19. Bad debts?

o Ability to write off

20. Work with a CPA or qualified Advisor
21. Tax credit if business is in a certain location
22. Tax credit if hire a certain type of 

employee



BUSINESS INSURANCE & ASSET PROTECTION

• General Liability Coverage
• Specific Business Liability Insurance

o Tied to profession
o If you own a building or vehicle, get the 

appropriate coverage

• Malpractice Insurance (Doctors, etc.)
• Errors and Omissions Insurance (Attorneys, 

etc.)
• Umbrella Policy on Homeowner’s Insurance
• Choice of Form



SO, WHICH FORM DO I CHOOSE?

Business Entity Legal Structure
• One of the first steps is to understand what form your business will 

take
• This is a critical step because it will affect not only your legal status 

but your tax filings



THE DIFFERENT STRUCTURES

Independent Corporation
Sole Proprietorship C-Corp or Standard 

General Partnership Subchapter-S 

Limited Partnership Public Benefit 

Limited Liability Company (LLC) Foreign-Owned (Out of State - all types) 

Nonprofit

• This is a breakdown of Independent v. Corporation structures
• Keith Fulfer will take a deeper dive into these a little later on



FEDERAL EMPLOYER IDENTIFICATION NUMBER (FEIN)

• Many new business owners jump to this step, without understanding 
the legal structures.

• The FEIN is registered by the IRS and is required to file any Federal 
taxes. Most states also require the FEIN as part of the business 
registration.

• The only entity above that does not require a FEIN is the Sole 
Proprietorship, which may use the owner’s social security number. 
Unless the Sole Proprietor has payroll, then it must have a FEIN.



FEIN (CONTINUED)

• This is important because when 
you file for your FEIN, you tell the 
IRS what your entity structure is.

• The IRS will then expect a tax 
return filed for that entity type.

• If you apply for a C-corp and file 
as a S-corp, you will have to file 
as a C-corp. 



FINDING YOUR WAY
STARTING A NEW BUSINESS IN TENNESSEE

SECTION 2



KEITH FULFER, CPA

• Partner at Pickler Accounting Advisors
• Located in Collierville, Tennessee
• 15 years of accounting experience
• Member of the American Institute of Certified Public 

Accountants and the Tennessee Society of Certified 
Public Accountants



THE ABCs OF DEALING WITH PPP

• The Payroll Protection Program is a loan for businesses 
to help with COVID relief

• No new loans are available under Round I, but loans 
granted are currently available for forgiveness

• Round II is currently available but the requirements are 
more restrictive than Round I:
o Had a first draw PPP Loan
o No more than 300 employees
o 25% reduction in gross receipts between comparable 

quarters in 2019 and 2020

• See your banker on how to apply



A DEEP DIVE INTO THE DIFFERENT STRUCTURES

Independent Corporation
Sole Proprietorship C-Corp or Standard 

General Partnership Subchapter-S 

Limited Partnership Public Benefit 

Limited Liability Company (LLC) Foreign-Owned (Out of State - all types) 

Nonprofit



PARTNERSHIP VS. LLC

• This is one of the most confusing parts of starting a business.

• This is because the IRS does not recognize the LLC entity. The LLC was created 
by the states to provide small businesses some liability protection, but is not the 
same level of being a Corporation (INC).

• For tax purposes, the IRS recognizes Sole Proprietors and Single owner LLCs as 
the same, and require filing of your business taxes on a Schedule C on the 
individual 1040.

• LLCs that have multiple members or owners are considered partnerships and file 
the Partnership return (Form 1065). This also includes General Partnerships and 
Limited Partnerships.



PARTNERSHIP VS. LLC (CONTINUED)

• General partnerships and LLCs provide different levels of liability protection at the state 
level. They also can have a big effect on the state income taxes paid, particularly in 
Tennessee. 

• Some entities will use insurance to provide liability protection and find it cheaper than 
paying the state taxes.

• Partnerships are considered pass-through entities for Federal taxes, meaning that they 
do not pay any income taxes, but pass through the income to the owners 1040.

• Not all LLCs and Partnerships pay state income taxes.
• The entity selection is very important. The balance in Tennessee is between paying the 

state taxes and giving up liability protection.
• Pass through entities do not pay an income tax in Mississippi or Arkansas but do pay 

an Franchise tax.



CORPORATIONS

• Corporations offer the highest level of liability protection.

• The Corporation is a separate legal entity from the owners (stock or shareholders).

• Corporations pay income taxes at the federal level, and often at a lower rate than 
many individuals. Dividends paid to shareholders are also taxed at the shareholder 
level. This is called double taxation by many. 

• The classic corporation is called a C-corp.

• The S-corp was created at the state level to provide much of the same liability 
protection to the owners as the C-corp, but pass through the income to the owners like 
a partnership. 

• Most states tax the S-Corp like other pass through entities, as mentioned above.



SECRETARY OF STATE REGISTRATION

• In order to do business in the state, you 
must register your business with the 
Secretary of State.

• Depending upon your entity structure, 
there are a variety of forms required.

• Partnerships and Corporations require 
Operating agreements, etc. 



DEPARTMENT OF REVENUE REGISTRATION

• Once you have established the legal 
authority to conduct business, you must 
register your business with the Department of 
Revenue.

• Depending upon your type of business, you 
must register for the following: Franchise and 
Excise Tax, Business tax, Sales tax, Gasoline 
tax, etc. 



BUSINESS LICENSES

• Most businesses in Tennessee need an 
annual business license
oCan apply online

oGenerally, you go to the County for this

oYou must also have a busines tax account (go 
to State for this)

• Standard vs. Minimal Activity Business 
License



STANDARD BUSINESS LICENSE

• Standard:
o This license is for businesses that gross more than $10,000 annually and 

that are not exempt.

oYou initially file with your county clerk, and then you file a tax return of your 
gross receipts with the TN Department of Revenue.

oKeep in mind that your tax year is based on the fiscal year end of your 
business.

oYou may also need to obtain a business license from your municipal clerk if 
your business is located within the city limits.



MINIMAL ACTIVITY BUSINESS LICENSE

• Minimal:
o This license is for businesses that gross more than $3,000 and less than 

$10,000 annually.

oYou initially file with your county clerk, but no annual report on gross 
receipts is required.

oYour license must be renewed at the end of the fiscal year end of your 
business.

oYou may also need to obtain a business license from your municipal clerk if 
your business is located within the city limits.



AM I  EXEMP T FROM NEEDING A BUSINESS L ICENSE?

• Some types of businesses don’t need a business license
oBusinesses with a gross of less than $3,000 annually

oManufacturers as described in Division D of the SIC

o Exempt services generally include – but are not limited to – doctors, 
dentists, veterinarians, attorneys, accountants, insurance agents, loan 
companies, manufacturers, and farms. They may be subject to business tax 
on sales. If you are unsure or your exempt status, check with your county 
clerk.

oYou can find the online tax guide here: www.tn.gov/revenue/tax-resources



SALES TAX

• This is an area of taxation that is under a great deal of Flux.
• The consumer is responsible for paying the sales tax, but the business is 

responsible for collecting it and remitting it to the state.
• Sales tax rates can vary from county to county and even city to city.
• There are different rates for items considered food.
• If your business crosses state lines (even if only virtually), then you are 

required to collect and remit to each state that you have business in.
• Sale taxes are due as soon as you begin the business, so registering your 

business before you actually have sales may require you to file sales tax 
returns, even with no activity. 



PROPERTY TAXES

There are two types of property taxes:
• Real Property: relates to, well, real property (like land.) Buildings 

also make up property taxes. 
oReal property taxes are due usually in August and are paid only if you own 

real property. 

• Personal Property: covers most things that are movable, like 
office equipment, desks, tools, and inventory.
o There is also Intangible Personal Property: covers things like patents 

and trademarks.
o Personal property taxes are due by March 1st of each year.



DEDUCTIBLE V. NON-DEDUCTIBLE

• Under the TCJA, meals were made non-
deductible, for 2020 and 2021 full deductions 
are now allowed for business meals

• Be careful with entertainment
• Be careful with auto expenses and mileage, 

but don’t leave it off
• Home-office deduction is under used
• Be careful as to what qualifies
• Do not be afraid of taking legitimate 

deductions. Have good documentation.



SBA LOAN

• The SBA has gotten a lot of attention due to 
the PPP loans, but it offers a lot more

• Disaster loans (such as PPP) are to help a 
business that has experienced losses under a 
Federally declared disaster

• The SBA also helps find investors (debt and 
equity) for your business

• Loans offer discounted rates and longer terms
• The SBA also offers counseling and education



TAX-SAVING STRATEGIES
IMPORTANT THINGS YOU MAY BE MISSING

SECTION 3



RETIREMENT PLANS

• SEP IRA
• 401(k)
• Simple IRA
• Profit Sharing



SECTION 179 / BONUS DEPRECIATION

• Section 179 lets business owners deduct a set dollar amount of new 
business assets

• Bonus depreciation lets them deduct a percentage of the cost
• Currently, bonus depreciation is now 100% (through 2022) and 

decreases to 20% (through 2027)
• Based on the 2020 Section 179 rules, Section 179 gives you more 

flexibility on when you get your deduction, while bonus depreciation can 
apply to more spending per year

• There are special rules for vehicles
• Be aware of state tax rules (some states conform to the Federal rules and 

some do not)



HOME-USE

• In today’s environment, a lot of people 
now have a home office

• There is a safe harbor for taking a home 
office, i.e. ($1,500 is the max)

• No depreciation is taken with the safe 
harbor

• Or you can take a percentage of: 
interest, utilities, taxes, repairs, insurance, 
etc. 

• Depreciation for the office must be taken 
if you choose this option.  



Q&A
QUESTION AND ANSWER SESSION

SECTION 4



THANK YOU!

DAVID PICKLER
901.316.0160

Dpickler@PicklerWealthAdvisors.com

KEITH FULFER
901.316.0160

KFulfer@PicklerAccounting.com

www.PicklerCompanies.com
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