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Report of Independent Auditors

To the Board of Directors of
United Nations Foundation, Inc.

In our opinion, the accompanying statements of financial position and the related statements of activities
and changes in nets assets, and cash flows present fairly, in all material respects, the financial position
of United Nations Foundation, Inc. (the “Foundation”), at December 31, 2005 and 2004 and the changes
in its nets assets and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America. These financial statements are the responsibility of
the Foundation’s management. Our responsibility is to express an opinion on these financial statements
based on our audits. We conducted our audits of these statements in accordance with auditing standards
generally accepted in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements, assessing the accounting principles used and significant estimates
made by management, and evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

Our audits were conducted for the purpose of forming an opinion on the basic 2005 and 2004 financial
statements taken as a whole. The supplemental schedules of functional expenses for the years ended
December 31, 2005 and 2004 are presented for the purpose of additional analysis and are not a required
part of the basic financial statements of the Foundation. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects, in relation to the basic financial statements taken as a whole.

' HrcenkientCapus U

August 1, 2006



UNITED NATIONS FOUNDATION, INC.

Statements of Financial Position
December 31, 2005 and 2004

Assets
Cash and cash equivalents
Accounts receivable:

Due from affiliate

Other
Contributions receivable, net
Prepaid expenses and deposits
Property and equipment, net

Total assets

Liabilities and Net Assets
Liabilities
Accounts payable
Accrued expenses
Unexpended grants, net
Amounts held for others
Deferred rent

Total liabilities

Net assets
Unrestricted net assets (excluding cumulative
translation adjustment)
Cumulative translation adjustment
Temporarily restricted net assets
Total net assets

Total liabilities and net assets

2005 2004
50,369,307 45,293,953
12,285,682 12,318,530
1,172,231 310,143
18,817,060 18,637,015
193,056 170,426
449,784 548,613
83,287,120 77,278,680
670,825 524,853
446,182 613,131
39,952,769 47,840,728
9,180 393,884
219,907 299,502
41,298,863 49,672,098
22,258,266 18,511,401
(4,162) 126
19,734,153 9,095,055
41,988,257 27,606,582
83,287,120 77,278,680

The accompanying notes are an integral part of these financial statements.
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UNITED NATIONS FOUNDATION, INC.
Statements of Activities and Changes in Net Assets
For the Years Ended December 31, 2005 and 2004

Change in unrestricted net assets
Revenues:
Contributions from related party
Donated services and other contributions
Interest and dividends
Other
Total unrestricted revenues

Net assets released from restriction
Total unrestricted revenues and other support

Expenses:
Program services
General and administrative
Fund raising
Total expenses

Change in unrestricted net assets
Unrestricted net assets, beginning of year

Unrestricted net assets, end of year

Change in temporarily restricted net assets
Contributions from third parties
Net assets released from restriction
Change in temporarily restricted net assets

Temporarily restricted net assets, beginning of year
Temporarily restricted net assets, end of year
Change in net assets (excluding change in
translation adjustment)

Change in translation adjustment

Net assets, beginning of year (including cumulative
translation adjustment)

Net assets, end of year

2005 2004
$ 39,579,108 $ 46,362,920
13,992,694 34,907,953
4,075,459 4,809,934
65,680 93,302
57,712,941 86,174,109
147,961,784 58,040,346
205,674,725 144,214,455
192,410,523 115,562,285
3,132,360 2,239,922
6,384,977 11,267,323
201,927,860 129,069,530
3,746,865 15,144,925
18,511,401 3,366,476
22,258,266 18,511,401
158,600,882 51,745,858
(147,961,784)  (58,040,346)
10,639,098 (6,294,488)
9,095,055 15,389,543
19,734,153 9,095,055
14,385,963 8,850,437
(4,288) 126
27,606,582 18,756,019

$ 41988257 $ 27.606.582

The accompanying notes are an integral part of these financial statements.
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UNITED NATIONS FOUNDATION, INC.

Statements of Cash Flows
For the Years Ended December 31, 2005 and 2004

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
used in operating activities:
Depreciation
(Gain) loss on disposal of property
Donated securities
Changes in assets and liabilities:
Decrease (increase) in accounts receivable due from affiliate
Increase in accounts receivable other
(Increase) decrease in contributions receivable, net
(Increase) decrease in prepaid expenses and deposits
Increase in accounts payable
(Decrease) increase in accrued expenses
Decrease in unexpended grants, net
(Decrease) increase in amounts held for others
Decrease in deferred rent
Net cash used in operating activities

Cash flows from investing activities
Proceeds from sale of securities
Purchases of property and equipment
Net cash provided by investing activities

Effect of cumulative translation adjustment on cash

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

2005 2004
$ 14385963 $ 8,850,437
239,755 214,244
(2,333) 84
(39,599,971)  (46,368,473)
32,848 (3,830,980)
(862,088) (29,327)
(180,045) 3,182,092
(22,630) 2,608
145,972 52,625
(166,949) 268,286
(7,887,959)  (10,257,165)
(384,704) 393,884
(79,595) (49,754)

(34,381,736)

(47,571,439)

39,599,971 46,368,473
(138,593) (127,205)
39,461,378 46,241,268
(4,288) 126
5,075,354 (1,330,045)
45,293,953 46,623,998
$  50,369.307 $ 45,293,953

The accompanying notes are an integral part of these financial statements.
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UNITED NATIONS FOUNDATION, INC.

Notes to the Financial Statements
For the Years Ended December 31, 2005 and 2004

1. Description of the Organization

In March 1998, R.E. (Ted) Turner established the United Nations Foundation, Inc. (“UNF”) and
its sister organization, Better World Fund, Inc. (“BWEF”), to support the efforts of the United
Nations (“UN”). UNF’s mission is to promote a more peaceful, prosperous, and just world —
through support of the United Nations and its Charter, with special emphasis on the UN’s work
on behalf of economic, social, environmental and humanitarian causes. UNF focuses on four
main programs: 1) women and population, 2) the environment, 3) children’s health, and 4) peace,
security and human rights.

2. Summary of Significant Accounting Policies

Basis of presentation
The accompanying financial statements have been prepared using the accrual basis of accounting
in accordance with generally accepted accounting principles.

Contributions

UNF recognizes contributions and unconditional promises to give as revenue in the period
received or promised, whichever is earlier. All contributions are considered to be unrestricted
unless specifically restricted by the donor. Contributions are reported as temporarily restricted if
they are received with donor stipulations that limit their use or are subject to time restrictions. A
donor restriction expires when a purpose restriction is accomplished or a stipulated time
restriction ends. Upon expiration, temporarily restricted net assets are reclassified to unrestricted
net assets in the statement of activities and changes in net assets as net assets released from
restrictions.

Conditional promises to give are recognized when the conditions stipulated by the donor are
substantially met. A conditional promise to give is considered unconditional if the possibility that
the condition will not be met is remote.

Unconditional promises to give expected to be received within one year are recorded at net
realizable value. Unconditional promises to give that are expected to be received in future years
are recorded at the present value of their estimated future cash flows using discount rates
approximating the rate of return on U.S. government securities with similar maturities.

Grants

UNF makes grants in support of four program priorities established by the board of directors.
The amount for which UNF is obligated is recorded when the project has been unconditionally
approved. Grants contingent upon third party funding or other conditions are recognized as the
conditions are met.

Grants payable within one year are recorded at net realizable value. Grants payable in future

years are recorded at the present value of their estimated future cash flows using discount rates
approximating the rate of return on U.S. government securities with similar maturities.

Donated services



UNITED NATIONS FOUNDATION, INC.
Notes to the Financial Statements
For the Years Ended December 31, 2005 and 2004

UNF recognizes donations of services received if such services (a) create or enhance non-
financial assets or (b) require specialized skills, are provided by individuals possessing those
skills, and would typically need to be purchased if not provided by donation. These donated
services are recorded at estimated fair value on the date the service is provided. UNF recorded
contributed services of $12,958,626 and $34,872,173 for the years ending December 31, 2005
and 2004, respectively, mostly related to donated media for the Apathy is Lethal campaign.
These amounts are included in other contributions on the statement of activities and changes in
net assets.

Interest income

Certain interest income earned by UN agencies and projects, resulting from funding provided by
UNF, was made available for use to fulfill project payment requests during 2005 and 2004. This
income is recorded as interest income at the time it is reported by UNFIP to UNF and is held as a
receivable until it is utilized in meeting a specific payment request.

Cash and cash equivalents

For purposes of the statement of cash flows, cash and cash equivalents include all highly liquid
investments purchased with original maturities of three months or less. Cash equivalents consist
of funds held in a money market account which are available for immediate withdrawal without
penalty. Included in cash and cash equivalents is $9,180 and $393,884 for the years ended
December 31, 2005 and 2004, respectively, that is held for others.

Property and equipment

Property and equipment are recorded at cost and depreciated using the half-year convention over
the estimated useful lives ranging from three to seven years or the life of the lease. Land is
recorded at fair value at the date of contribution.

Investments — securities
Investments are recorded at fair value based on quoted market prices. There were no investments
held as of December 31, 2005 and 2004, respectively.

Donated gifts of securities are recorded based on estimated fair value at the date the donation is
received.

Income taxes
UNF has received a ruling from the Internal Revenue Service that it is exempt from Federal
income tax under Section 501(c)(3) of the Internal Revenue Code as a public charity.

Concentration of credit risk

Financial instruments, which potentially subject UNF to a concentration of credit risk, consist of
demand deposits placed with financial institutions. At times such balances may be in excess of
the Federal Deposit Insurance Corporation (FDIC) insurance limit, however, management
believes the risk of loss in these situations to be minimal.



UNITED NATIONS FOUNDATION, INC.

Notes to the Financial Statements
For the Years Ended December 31, 2005 and 2004

Use of estimates

The preparation of financial statements, in conformity with accounting principles generally
accepted in the United States of America, requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenues

and expenses, including donated services, during the reporting period. Actual results could differ
from those estimates.

3. Contributions Receivable

As of December 31, the expected future cash receipts from contributions receivable are as

follows:
2005 2004
Less than one year $ 19,033,206 $ 16,638,936
One year to five years 2,131,859
Over five years - -
19,033,206 18,770,795
Less: Discount - (133,780)
Net present value of contributions receivable 19,033,206 18,637,015
Less: Allowance for doubtful accounts (216,146) -
Total contributions receivable, net $ 18,817,060 $ 18,637,015

4. Property and Equipment

Property and equipment consisted of the following at December 31:

2005 2004

Land $ 138,175 $ 138,175
Leasehold improvements 568,719 525,459
Equipment and software 747,098 702,422
Furniture and fixtures 103,360 102,295

1,557,352 1,468,351
Less: Accumulated depreciation (1,107,568) (919,738)
Total property and equipment, net $ 449,784 $ 548,613




UNITED NATIONS FOUNDATION, INC.

Notes to the Financial Statements
For the Years Ended December 31, 2005 and 2004

S. Unexpended Grants

Unexpended grants at December 31 are due over a period of several years and are payable as

follows:
2005 2004
Less than one year $ 28,381,673 $ 32,754,439
One year to five years 12,612,419 15,848,490
40,994,092 48,602,929
Less: Discount (1,041,323) (762,201)
Total unexpended grants, net $ 39,952,769 $ 47,840,728
6. Leases

UNF leases office space under operating leases expiring at various dates through 2009. The
office leases are subject to annual escalation amounts as set forth in the lease agreements. Rent
expense of $911,438 and $885,201 was recognized for the years ended December 31, 2005 and
2004, on a straight-line basis. The future minimum lease payments to be made and future lease
receipts from tenants of these leases are as follows:

Lease Payments Lease Payments
Year ending December 31, To Be Made To Be Received
2006 $ 1,008,891 $ 14,226
2007 545,534 -
2008 129,928 -
2009 27,068 -
2010 - -
Thereafter - -

$ 1,711,421 $ 14,226

Current and future rental payments are subject to a cost-sharing agreement with BWF, which is
further described in Note 9.



UNITED NATIONS FOUNDATION, INC.
Notes to the Financial Statements
For the Years Ended December 31, 2005 and 2004

7. Temporarily Restricted Net Assets

Temporarily restricted net assets at December 31 have been restricted by donors for the following

purposes:
2005 2004

Apathy is Lethal $ 172,393 $ 159,752
Global AIDS Fund 1,718,953 636,366
Campaign to Eradicate Polio 15,237 213,359
Children's Health 9,569,239 3,025,838
Environment 1,013,214 617,084
Peace, Security, and Human Rights 3,949 46,640
Women and Population 143,137 1,016,183
Indian Diaspora 62,814 810,135
Malaria 510,663 -
Disaster Relief 406,539 -
Vodafone Partnership 5,723,727 -
Other 394,288 155,341
Time restrictions - 2,414,357
$ 19,734,153 $ 9,095,055

8. Employee Benefits

Effective January 2, 2002, UNF established a 403(b) plan for all UNF employees, which replaced
the former 401(k) plan. UNF provides a 150% match of all employee contributions up to 4% of
the employee’s salary, which results in a maximum employer contribution of 6% of the
employee's salary. For the years ended December 31, 2005 and 2004, UNF paid benefits under
this plan of $286,449 and $248,129, respectively. Payments were subject to a cost-sharing
agreement with BWF, which is further described in Note 9.

9. Related Parties

Relationship with United Nations

On February 2, 1998, UNF and the United Nations entered into a Relationship Agreement
whereby the United Nations and UNF agreed to work together to achieve the goals and objectives
of the Charter of the United Nations through the implementation of innovative, forward-looking
and proactive projects and activities that make contributions to the collective future and well-
being of the planet. UNF will assist the United Nations by providing grants to the United Nations
to assist in its goals and objectives, undertake fundraising efforts to support United Nation’s
projects and activities, and engage in or provide support to activities designed to increase public
awareness and support for the United Nations. The United Nations set up the United Nations



UNITED NATIONS FOUNDATION, INC.
Notes to the Financial Statements
For the Years Ended December 31, 2005 and 2004

Fund for International Partnerships (“UNFIP”), under the control of the Secretary General of the
United Nations, to receive grants exclusively from UNF. UNFIP provides a central
administrative vehicle within the United Nations for working with UNF to identify and select
projects and activities, receive and distribute funds for such projects and activities, and monitor
and report on the use of such funds. UNFIP is required to be administered in accordance with the
Financial Regulations and Rules of the United Nations. During 2005 and 2004, grants
unconditionally approved to UNFIP and included in program services in the statement of
activities and changes in net assets were $157,633,482 and $56,311,725, respectively. Included
in the grants unconditionally approved to UNFIP during 2005 and 2004 are administrative and
project fees of $2,675,400 and $2,675,400, respectively. At December 31, 2005 and 2004,
unexpended grants of $39,887,861 and $40,118,716, respectively are committed to UNFIP.

Contribution

Gift income in the amount of $39,579,108 and $46,362,920 was received through the donation of
cash and securities from Ted Turner, Chairman of UNF Board of Directors, for the years ended
December 31, 2005 and 2004, respectively.

Cost-sharing agreement

UNF incurs certain costs of operations which are shared by BWF, such as personnel, rent, travel,
and other operating costs. UNF and BWF have a cost-sharing agreement whereby operating costs
are shared based upon the relative portions of annual grant making, employee time incurred, or
labor costs, depending on the type of expenditure. In 2005 and 2004, respectively, $472,685 and
$989,646 of cost was allocated from UNF to BWF and was recorded in accounts receivable from
affiliate. At December 31, 2005 and 2004, the due from affiliate receivable was $12,285,682 and
$12,318,530, respectively.
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UNITED NATIONS FOUNDATION, INC.
Schedule of Functional Expenses
For the Year Ended December 31, 2005

Personnel Expenses
Professional Fees
Occupancy

Information Technology
Communications
Postage & Delivery
Printing & Reproduction
Insurance

Travel

Other Operating

Grant Expense

Total Expenses

Program Services

Supporting Services

Total Total
Children's Peace, Security Women & Program General & Supporting Total

Health Environment & Human Rights Population Other Services Administrative Fundraising Services Expenses
$ 2,576,715  § 396,418 $ 39,423  $ 112,148  § 251,616 $ 3,376,320 $ 1,908,946  $ 1,792,903 § 3,701,849  $ 7,078,169
5,371,123 64,846 6,449 4,823,745 41,159 10,307,322 261,034 3,492,613 3,753,647 14,060,969
349,074 53,704 5,341 15,193 34,086 457,398 237,412 205,696 443,108 900,506
23,327 3,589 357 1,015 2,278 30,566 168,007 16,961 184,968 215,534
57,744 8,884 883 2,513 5,639 75,663 39,626 37,169 76,795 152,458
20,131 3,097 308 876 1,966 26,378 13,897 12,844 26,741 53,119
60,842 9,360 931 2,648 5,942 79,723 34,230 11,122 45,352 125,075
18,081 2,781 277 787 1,766 23,692 12,297 10,654 22,951 46,643
381,395 58,675 5,835 16,600 37,243 499,748 188,249 324,584 512,833 1,012,581
1,095,970 168,611 16,768 47,701 107,021 1,436,071 268,662 480,431 749,093 2,185,164
134,392,901 20,675,842 2,056,190 5,849,260 13,123,449 176,097,642 - - - 176,097,642
$ 144,347,303 $ 21,445,807 § 2,132,762 $ 10,872,486  $ 13,612,165 $ 192,410,523 $ 3,132,360 $ 6,384,977 $ 9,517,337 $§ 201,927,860
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UNITED NATIONS FOUNDATION, INC.
Schedule of Functional Expenses
For the Year Ended December 31, 2004

Personnel Expenses
Professional Fees
Occupancy

Information Technology
Communications
Postage & Delivery
Printing & Reproduction
Insurance

Travel

Other Operating

Grant Expense

Total Expenses

Program Services

Supporting Services

Children's Peace, Security Women & Total General & Total Total

Health Environment & Human Rights Population Other Program Services Administrative Fundraising Supporting Services Expenses
$ 1,538,964 § 428,877 $ 150,239  $ 173,580 § 83,108 § 2,374,768  § 1,226,276 § 1,509,876  § 2,736,152 $ 5,110,920
13,456,814 80,961 28,361 13,056,292 15,689 26,638,117 191,130 8,927,644 9,118,774 35,756,891
260,796 72,679 25,460 29,415 14,084 402,434 221,631 186,212 407,843 810,277
19,628 5,470 1,916 2,214 1,060 30,288 121,352 14,957 136,309 166,597
28,483 7,938 2,781 3,213 1,538 43,953 19,942 22,333 42,275 86,228
12,157 3,388 1,187 1,371 657 18,760 9,800 12,704 22,504 41,264
60,260 16,793 5,883 6,797 3,254 92,987 39,703 10,323 50,026 143,013
- - - - - - 33,061 - 33,061 33,061
296,027 82,497 28,899 33,389 15,986 456,798 114,025 302,082 416,107 872,905
506,949 141,276 49,490 57,179 27,377 782,271 263,002 281,192 544,194 1,326,465
54,903,857 15,300,575 5,359,900 6,192,611 2,964,966 84,721,909 - - - 84,721,909
$ 71,083,935 $ 16,140,454  $ 5,654,116 $ 19,556,061 $3,127,719  _$ 115,562,285 $ 2,239,922 § 11,267,323  _$ 13,507,245 $129,069,530
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