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COMMISSION OF AUDIT SIGNALS MAJOR FISCAL TURNAROUND TO COPE WITH SHOCKS

Surgery prescribed for budget
DAVID CROWE
NATIONAL AFFAIRS EDITOR

URGENT reform will be needed
to prepare the nation for another
global economic shock, according
to a dire warning from Tony
Abbott’s Commission of Audit
that clears the way for severe cuts
in the May budget.

Signalling plans for a huge bud-
get turnaround, the new commis-
sion declared that all options —
including asset sales and a GST
hike — were on the table in its
looming report into the structure
of government.

Commission chairman Tony

Shepherd pressed the case for
major surgery to the federal bud-
get by telling a Senate inquiry yes-
terday the nation would remain
more vulnerable to a global down-
turn until it ended its budget
deficits and paid back debt.

The businessman backed the
use of privatisations to overhaul
services as he revealed that the
commission had held meetings
with Australia Post as well as
other reform targets across the
public sector.

The commission chairman and
his colleagues would not rule any-
thing ‘‘in or out’’ as they faced
questions from Labor and Greens
senators worried about a

Coalition agenda to slash public
services.

The hearing made it clear the
commissioners were working on
economic forecasts and specific
reform options to improve the
budget bottom line by at least
$60 billion a year, and potentially
much more.

Mr Shepherd, who is also presi-
dent of the Business Council of
Australia, backed the goal of post-
ing a budget surplus of 1 per cent of
GDP within a decade. That would
amount to a $25bn surplus in
2023-24 based on the Inter-
national Monetary Fund’s out-
look for the Australian economy.

The head of the commission

secretariat, Peter Crone, who is on
leave from his post as chief econ-
omist at the BCA, would not put
dollar figures on the 2023 target
but said the turnaround would
amount to 4 per cent of economic

output given the forecast deficit of
$47bn this financial year.

Flanked by fellow com-
missioners in the Canberra hear-
ing, Mr Shepherd said the nation
needed to rebuild its surpluses so it
could weather a repeat of the
global financial crisis.

‘‘We had those reserves built,
going into the GFC, and we had
the capacity to respond and that
certainly helped us, there’s no
doubt about that,’’ he told the
hearing. ‘‘Now we need to do the
same thing again — we need to
pay back our debt, build our
reserves and build the capacity to
respond to the next, shall I say,
almost inevitable downturn.’’

Labor and the Greens rebuked
Mr Shepherd for avoiding ques-
tions about his early findings and
urged him to publicly release all
the submissions lodged with the
commission since it began in
October.

The hearing confirmed the
commission had received almost
300 submissions, including many
from government department
secretaries and agency heads, and
had held meetings with Australia
Post and SBS among others.

Greens senator Richard Di
Natale, who chairs the upper
house inquiry into the commis-
sion, challenged Mr Shepherd to
consider proposals to raise new

revenue rather than focusing
attention on spending cuts.

‘‘You’re working with one arm
tied behind your back,’’ Senator Di
Natale said.

Mr Shepherd and Mr Crone
cautioned that higher taxes could
add new burdens to the economy
but said they were looking into
state taxes because the imbalance
between Canberra and the states
had become a threat to the
federation.

Adding to tensions during the
hearing, Mr Shepherd initially
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Pyne gets
to test
review
experts

EXCLUSIVE

RICK MORTON
SOCIAL AFFAIRS WRITER

THE Coalition’s anointed cur-
riculum reviewers will select
subject experts to report on
whether content in areas such as
history, English and science is
‘‘balanced’’ but Education Minis-
ter Christopher Pyne will have a
say in the hiring decisions.

Kenneth Wiltshire — a pro-
fessor with the University of
Queensland Business School
and one of two reviewers who
will unpick the current schools
curriculum — flagged bringing
in these experts to run the ruler
over the different education
areas.

‘‘Experts will be com-
missioned for each subject area
to evaluate the curriculum
which has been developed to
date and benchmarking it
against the criteria mandated for
the review,’’ he writes in The Aus-
tralian today.

Mr Pyne told The Australian
these experts would be chosen
by the reviewers but both would
consult with him first.

‘‘Kevin and Ken have got to
work that out. I’m sure they will
beconsultingwithmeandmyof-
fice,’’ he said. ‘‘I’d be very sur-
prised if they didn’t. But I don’t
want to micro-manage this pro-
cess. I have enormous faith in
their capacity to do an objective
and fair review, and of course
they will seek help from other
people.’’

Dr Wiltshire says the process
will be methodical but ultimately
won’t please everyone.

‘‘Perhaps we should . . . recog-
nise at the outset that there will
never be perfect agreement on
the content and delivery of any
school curriculum, but one that
seeks to be based on shared
values is the goal,’’ he writes.

‘‘The approach and method-
ology of the review are still being
finalised and will include ac-
tively seeking submissions from
all members of the public, con-
sultations with the state and ter-
ritory governments — who have
the main constitutional respons-
ibility for curriculum develop-
ment and delivery — and also
with the key independent and
Catholic sectors.

‘‘Comprehensive research
will be undertaken of literature
and other material which has
beenwrittenoncurriculumto lo-
cate and benefit from a wide
range of thinking on the topic.’’

Education consultant and
former Coalition staffer Kevin
Donnelly said therewas abudget
for hiring the experts.

‘‘There is certainly a budget
line within the review but it’s a
little too early to be talking about
names, nobody has been ap-
pointed,’’ he said.

Continued on Page 4
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Lips stitched, dozens
on hunger strike on
Christmas Island

PAIGE TAYLOR

NINE asylum-seekers have
stitched their lips together and
immigration officials fear some
protesters may begin sewing their
eyelids shut in the next 48 hours
as tensions climb inside the
Christmas Island detention
centre.

Seventy-eight detainees have
also told immigration officials
over the past week they are on
hunger strike, according to a tally
kept at the facility.

By Tuesday night the Depart-
ment of Immigration and Border
Protection’s health contractor
IHMS was closely monitoring a
core group of nine Iranian men
who had sewn up their mouths.

There were serious concerns
that the men’s self-harm could
escalate within 48 hours. In par-
ticular, there were fears some
protesters may continue to use
contraband needles and dental
floss to sew their eyelids shut.

There was also uncertainty
about how they would react to
Immigration Minister Scott Mor-
rison’s announcement that the
majority of asylum-seekers now
held on the island would soon be
sent to Nauru or Papua New
Guinea’s Manus Island.

The protesters are all men held
in compounds for single adult
males. They are among a cohort
of almost 2000 asylum-seekers

who have been held in indefinite
detention on the Australian terri-
tory since arriving in July, August
and the first week of September.

As such, their circumstances
have been different to those of
other asylum-seekers flown
swiftly to Nauru and Manus. Un-
like earlier arrivals, they were not
sent to themainlandbecause they
arrived after Labor’s PNG Solu-
tion was announced on July 19.
Nor were they sent to overseas
detention centres, where they
would be able to lodge asylum
claims, because there was not
enough room at the time.

A message from oneof thepro-
testers sent to the Refugee Rights
Action Network this week said in
part that the men were protesting
at ‘‘living in limbo for six months’’.

Yesterday, Mr Morrison said
incidents often took place across
the immigration detention net-
work, and they were typically
peaceful.

‘‘This particular incident is un-
der control, it’s being managed by
the service provider at this time,’’
he said.

‘‘I get regular updates on what
is happening there. It is a difficult
environment when you’ve had
people since July who have been
at Christmas Island now for some
time. That Christmas Island

Continued on Page 4
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MATTHEW DENHOLM
TASMANIA CORRESPONDENT

State facing early poll

TASMANIA is on course for an
early election,with arebel Greens
MP saying he will move an im-
mediate no-confidence motion to
bring down the Labor govern-
mentwhenparliament is recalled.

Greens MP Kim Booth said
last night a plan by the Giddings
government to recall parliament
to pass special legislation protect-
ing the Tamar Valley pulp mill
from legal challenge amounted

to ‘‘corruption and malfeasance’’.
He felt he had ‘‘no choice’’ but

to move to bring down the gov-
ernment to prevent the legis-
lation being debated and ex-
pected the Liberal Party — which
has longdemandedan immediate
election — to support him.

The Liberal Party said its
partyroom would consider
whether or not to move or sup-
port a no-confidence motion.

PremierLaraGiddings is today
expected to dump Labor’s power-
sharing alliance and sack the two
Greens ministers, while naming a
March election date.
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Abuse whistleblower ‘exploited’ victim

AFFIDAVIT OF VICTIM TO THE NSW
SPECIAL COMMISSION OF INQUIRY
APRIL 23, 2013

EMAIL FROM VICTIM TO JOURNALIST
JOANNE McCARTHY 
FEBRUARY 14, 2013

REPLY FROM McCARTHY TO VICTIM 
FEBRUARY 15, 2013

Detective Chief Inspector Peter Fox attends the NSW commission of inquiry in May last year

What is disclosed in (the victim’s 
witness statement) is monumental 

. . . it just opened a can of worms. I’d 
never used the term about a 
statement in my entire career 
before that – but I described that 
statement as explosive

I am shattered that Peter Fox 
handed me on a platter to you . . . 

for his cause . . . with no regard or 
respect for me. It was excruciating to 
speak in my statement what 
happened to me and have to describe 
it in detail when I had not told any 
one else the details in the past . . . 
and still haven’t

Peter and I have both damaged 
that trust you had in us . . . I let 

you down in the worst possible way
and I am truly sorry for that.

I had never been asked for or 
given my consent for my 

statement to be provided by Peter 
Fox to Joanne McCarthy. 
I was very upset that the statement 
had been given to Joanne McCarthy 
without my consent, and had been 
used in a newspaper article. 
I was also very upset that I had 
received no warning that Peter Fox 
was going to speak about his contact 
with me on the ABC Lateline 
program in November 2012.

PETER FOX ON LATELINE,
NOVEMBER 12

PICTURES: WAIDE MAGUIRE, PETER LORIMER

Joanne McCarthy

EXCLUSIVE

DAN BOX

A CHILD sex abuse victim has
accused whistleblower policeman
Peter Fox of exploiting her ordeal
and giving false information in
the national television interview
that triggered the royal commis-
sion into institutional abuse, say-
ing she no longer trusts him.

Previously confidential docu-
ments released by a state govern-
ment inquiry reveal the victim,
who cannot be named, explicitly
contradicts the description of her
given on the ABC’s Lateline pro-
gram and is deeply upset her case
was discussed on air.

In her evidence to the NSW
Special Commission of Inquiry,
the victim also accuses Mr Fox of
‘‘colluding’’ with a newspaper re-
porter by leaking the witness
statement detailing her abuse,
parts of which were published
without consent.

In a series of emails with the
Fairfax Media reporter Joanne
McCarthy, the victim wrote: ‘‘I am
shattered that Peter handed me
over on a platter to you for his
cause with no regard or respect
for me.

‘‘I feel at the moment that you
have forgotten the victim as Peter
Fox did . . . on Lateline. I am not
something to be brought out
when it suits someone’s point.’’

The woman was not warned
Mr Fox would talk about her dur-
ing theNovember2012broadcast,
which led directly to the state in-
quiry being established to investi-
gate ‘‘matters raised by Detective
Chief Inspector Peter Fox in an
ABC Lateline interview regarding
the handling of certain child sex-
ual abuse allegations’’.

The interview is widely credit-
ed as a key trigger for the Royal
Commission into Institutional
Responses into Child Sexual
Abuse called by the then Labor
government 12 months ago.

McCarthy last year won the
nation’s top journalism award, the
Gold Walkley, for her coverage of
child sex abuse in the Catholic
Church.

During the live Lateline inter-
view, the woman was described as
‘‘a key church insider, a whistle-
blower’’, who had been sexually
assaulted by a pedophile Catholic
priest in the NSW Hunter Valley,
Denis McAlinden.

‘‘What is disclosed in (her
Continued on Page 4
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