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CAFFÈ Nero has not paid a penny 
in UK corporation tax for a decade 
despite selling around £2 billion of 
lattes and flat whites.

The company that controls the 
chain’s 637 shops in the UK and Ire-
land, Italian Coffee Holdings, has 
just reported sales of £288 million 
for the 12 months to May 31, 2017 
– but paid zero corporation tax for 
the year.

Italian Coffee Holdings, which 
has its headquarters in London’s 
Covent Garden, made a profit of 
just under £26 million. But it paid 
no UK corporation tax because its 
parent company made a £25.5 mil-
lion loss. The red ink was caused by 
interest payments on its large bor-
rowings from banks. 

Corporation tax is charged at a 
rate of 19 per cent on a company’s 
profits, but if firms make a loss 
they do not have to pay anything.

Caffè Nero, founded by Califor-
nian private equity mogul Gerry 
Ford in 1997, has paid zero corpora-
tion tax to the British Exchequer 
since 2007.

In that year, Mr Ford, who had 
previously listed the company on 
the London Stock Exchange, turned 
it back into a private company. In 

order to do so, he borrowed large 
sums from banks. At the latest 
count, the Caffè Nero group’s net 
debt is around £300 million.

The annual interest payments on 

those loans has been larger than 
the profits ever since, leaving Ital-
ian Coffee Holdings’s parent com-
pany, Caffè Nero Group Holdings, 
running at a loss.

Directors said that meant ‘no 
entity within [the group] was due to 
pay tax for the year’.

The coffee chain’s ultimate par-
ent company is incorporated in 
the tax haven of Luxembourg. Mr 
Ford holds controlling stakes 
through two firms based in the 
Isle of Man.

The rival chain Starbucks made a 
£200 million voluntary contribution 
to HMRC when consumers threat-
ened a boycott of the brand.

There is no suggestion Caffè Nero 
has broken any tax rules and it has 
created nearly 1,000 jobs in the 
past three years.

But Paul Monaghan, chief execu-
tive of the Fair Tax Mark ethical 
accreditation scheme, said its tax 
arrangements are ‘parasitic’ and 
‘insulting to the intelligence of the 
British people’.

He added: ‘Time and time again, 
the likes of Caffè Nero come up 
with reasons to avoid paying their 
share of corporation tax.’

A spokesman for Caffè Nero said 
the company ‘has always, and will 
continue to pay, all applicable taxes 
due in the UK’. It paid more than 
£61 million of other taxes such as 
VAT and payroll levies to the UK 
Government in 2016-17.

HOW MULTINATIONAL CORPORATIONS MEASURE UP

PERSIMMON boss Jeff 
Fairburn has come under fire 
from the chair of an influential 
parliamentary committee that 
is gearing up to interrogate him 
over his £100 million bonus. 

In a letter seen by The Mail on 
Sunday, Rachel Reeves – the 
Labour MP who chairs the 
Business, Energy and 
Industrial Strategy Committee 
– said the huge bonuses at 
housebuilding firm Persimmon 
were ‘impossible to justify’.

She was responding to Sir 
Vince Cable, the Liberal 
Democrat leader, who last 
month demanded an inquiry 
into the bonuses at Persimmon 
which he called ‘the worst style 
of fat cattery’.

Chief 
executive 
Fairburn has 
declared that 
he will forgo 
about 
£25 million 
worth of 
shares, but he 
still stands to make at least 
£75 million.

Reeves wrote: ‘Executive pay 
has been a concern of mine for 
some time and I agree that pay 
awards of the scale we have 
seen at Persimmon are 
impossible to justify and 
also undermine the reputation 
of British businesses in 
general.’

She added: ‘I would expect to 
take evidence from a selection 
of companies and the Financial 
Reporting Council.’

Her comments come ahead of 
Persimmon’s shareholder 
meeting next month where 
investors are expected to vent 
their anger at Fairburn’s 
handling of the situation 

which has led to him becoming 
a whipping boy for fat-cat pay.

For weeks Fairburn refused 
to comment on his plans for the 
bonus, insisting it was ‘a 
private matter’ despite the 
resignations of two directors 
including chairman Nicholas 
Wrigley. 

However, amid criticism from 
shareholders, Fairburn bowed 
to pressure and said he would 
donate ‘a substantial proportion 
of the total’ to charity. 

He also eventually took a cut 
to the overall bonus, as did 
finance director Mike Killoran, 

who was also 
awarded a 
multi-million 
pound payout.

An industry 
source said 
Persimmon is 
likely to be 
issued with a 
‘red top’ 

warning by the Investment 
Association’s corporate 
governance advisory service 
ahead of the shareholder vote. 
‘Red tops’ are seen in the City 
as a stern rebuke.

A spokesman for the IA said it 
did not send its reports on 
companies until their annual 
reports are released. 
Persimmon’s report is expected 
in the coming weeks.

The Housing Minister 
Dominic Raab is expected to 
raise the subject of Persimmon 
bonuses tomorrow when he 
gives evidence to the Housing, 
Communities and Local 
Government Committee.

A spokesman for Persimmon 
declined to comment.

MP blasts Persimmon 
boss’s £100m bonus as 
‘impossible to justify’

By Jamie Nimmo

THE HEAT IS ON: Caffè Nero boss 
Gerry Ford, left, is likely to get 
a roasting from consumers over tax

Company UK revenues UK tax paid

            Apple £1bn £13.8m 

 £842.4m £5.1m 

 £1bn £36.4m 

        Starbucks £379.9m £6.7m 

 £42.3bn (global) £21m 
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