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USING a Picasso painting to launder 
the proceeds of a dodgy share dealing 
scheme controlled by shady bankers 
in exotic tax havens sounds like the 
plot of a John Grisham novel.

But this is what appears to have 
happened at London stockbroker 
Beaufort Securities, which went bust 
on Friday. As it went under,  allega-
tions surfaced that it had been run-
ning $50 million  (£36million) of 
securities fraud and money launder-
ing schemes through its web of off-
shore companies.

Beaufort, which was  broker to 
more than 40 companies, was put 
into administration by City watch-
dog the Financial Conduct Author-
ity. Around £700 million of funds 
tied to investments with the broker 
have been frozen.

The US  authorities announced on 
Friday they are bringing criminal 
charges against Beaufort and six 
individuals.

The allegations came to light thanks 
to an undercover FBI agent, who 
posed as an unscrupulous trader 
looking to do business with Beaufort. 
The agent met Peter Kyriacou, a 26-
year-old investment manager at 
Beaufort’s London office, in October 
2016. Mr Kyriacou allegedly arranged 
for six secret offshore accounts to be 
set up for the ‘investor’.

Over dinner in the UK last Decem-
ber, the agent and Mr Kyriacou are 
said to have agreed to manipulate 
the share price of  HD View 360, a 
Florida-based CCTV company. 

The pair planned a ‘pump and 
dump’ scheme, as portrayed in the 
film The Wolf Of Wall Street star-
ring Leonardo Di Caprio, according 

to court papers. These work by 
fraudulently ‘pumping’ up a stock’s 
price or trading volume so a share-
holder can then ‘dump’ the shares 
by selling them for a profit.

The agent told Mr Kyriacou: 
‘What I’d like to do is like kind of 
prime the pump…’ Mr Kyriacou 
supposedly replied: ‘You’d like to 
game the market.’

Wall Street regulator the SEC 
says the trades violated its regula-
tions and has ordered Beaufort 
Securities and Mr Kyriacou to ‘dis-
gorge the ill-gotten gains’.

In total, Beaufort is alleged to 
have run at least 10 ‘pump and 
dump’ schemes involving publicly 
traded US shares, generating more 
than $50 million for its clients.

Mr Kyriacou is also said to have 
introduced the FBI agent to his uncle, 
property broker Aristos Aristodemou, 
who allegedly told the undercover 
man they could help him launder 
money through London’s art circles.

They in turn are said to have intro-
duced the agent to Matthew Green, 
a dealer named in the indictment 
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who is a director of Mayfair Fine 
Art Limited. Mr Aristodemou told 
the FBI agent he could buy a paint-
ing from Green and then later sell it 
to ‘clean the money’. He added, it is 
claimed, that the art business is ‘the 
only market that is unregulated’, 
and that art is profitable ‘because 
of money laundering’.

Green’s art business sent the agent 
an invoice for £6.7 million for the 
Picasso painting – called ‘Person-
nages, Painted 11 April 1965.’ Pay-
ment was due this week but the deal 
did not proceed. The secret agent 
also followed the trail to Mauritius 
where he met Vinesh Canaye, who 
ran Beaufort’s operations there.

The FBI mole allegedly boasted to 
Mr Canaye about how he had manip-
ulated share prices already. He said 
he wanted to carry out more shady 
deals and asked Mr Canaye to keep 
the SEC, the FBI and the Mauritian 
Secret Police ‘off his back’.

Mr Canaye, who was arrested on 
Thursday, allegedly replied: ‘I need 
to keep you safe, to keep safe 
myself.’

TOPSHOP owner Sir Philip 
Green has called for an 
end to frosty relations with 
his bete noire Frank Field 
MP – although it seems the 
pair are unlikely to be 
close chums anytime soon. 

In letter sent to Field, 
Green suggested the pair 
‘avoid another public spat 
that you so enjoy’ adding 
‘why don’t we call a truce?’ 

Green continued: ‘You say 
it’s not personal, it could 
not be more personal. Go 
and tackle Carillion or 
someone else,’ he wrote, 
referring to the calamitous 
implosion of the 
Government contractor 
leaving behind a pension 
deficit of over £1 billion.

Green has published the 
private letter to Field after 
the MP said in The Mail on 
Sunday that the Topshop 
tycoon ‘got away with 
murder’ over the collapse of 
BHS. The warring duo 
have clashed repeatedly 
since 2016 over the BHS 
pension black hole which 
was left after the firm 
collapsed. Green said his 

£363 million payment has 
drawn a line under the 
issue. But rumours of a 
sale of his Arcadia 
business last month 
prompted another 
intervention from Field.

He wrote to Green raising 
concerns over the 
£400 million Arcadia 
pension deficit. Green 
blasted back in his letter: ‘I 

think 18 months later 
everyone is bored with this 
story.’ He has vehemently 
denied the company is in 
sale talks.

He added that The 
Pension Regulator has 
‘confirmed it is satisfied’ 
that processes are in place 
to protect the funds were 
Arcadia to be sold at some 
future stage.

Sir Philip Green calls a ‘truce’ with MP tormentor Frank Field

FREEZING weather is ‘good 
for business’, multi-millionaire 
plumber Charlie Mullins said 
this weekend after receiving a 
£3.8 million dividend. 

The founder of London-
based Pimlico Plumbers told 
The Mail on Sunday the snow 
is a ‘great boost’ because of 
all the frozen pipes that 
need fixing. 

‘If I’m honest, I’d rather it 
was just normal [weather], as 
there are a lot of staff who 
can’t get into the call centre 
and our plumbers are doing 
too many hours, but we can’t 
knock it and we’re making the 
most of it.’

Mullins was 
upbeat after 
accounts just 
filed revealed 
an 18 per 
cent jump in 
sales for the 
year ending 
May 31, 
2017, to 
£34.3 million, 
while pre-tax 
profits rose to £5.1 million  
from £4.6 million.

As the sole shareholder, 
Mullins picked up the whole of 
the £3.8 million dividend.

‘We worked very hard last 
year and we’re very happy 
with the end result,’ he said.

Having recently announced 
that he is looking to sell 
around 20 per cent of Pimlico 
Plumbers, Mullins is sifting 
through interest from outside 
investors and hopes to raise 
£20 million to invest in the 
company, doubling the 
number of its vans and its 
workforce and possibly 
expanding to other UK cities. 

‘We’re a real company which 
makes real profits,’ he said. 
‘People think I’m a bit 
flamboyant but at the end of 
the day we talk with our 
money.’

Mullins is awaiting a decision 
in a Supreme Court battle over 
whether his plumbers are 
entitled to employees’ rights 
such as sick pay and holiday 
pay. The verdict from the 
Supreme Court is expected in 
the next few months.
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foils Picasso plot

Consultants 
‘enrichened 
by Carillion’ 

ANGRY MPs have accused 
consultancy firms of ‘merrily 
cashing cheques’ while 
Government contractor Carillion 
was on the brink of collapse.

It has emerged this weekend that 
the company handed over millions 
in fees to advisers in the six weeks 
leading up to its downfall on 
January 15.

Business advisory firm FTI 
Consulting was paid £4.2 million, 
accountancy firm EY received 
£2.09 million and rival PwC was 
paid £1.2 million.

Separately, PwC was paid 
£625,000 for advising the Cabinet 
Office as part of the Government’s 
contingency plans should Carillion 
go bust.

Carillion wrote cheques for more 
than £3 million payable to 
consultants only days before it 
was forced into liquidation after 
the Government turned down its 
plea for an emergency bailout.

FTI Consulting was hired by five 
of Carillion’s banks – including 
HSBC, Barclays and Lloyds 
Banking Group – to evaluate the 
request for a £140 million loan in 
September 2017.

The banks then retained FTI to 
complete a detailed review of 
Carillion’s finances although the 
firm itself picked up the bill.

The review remains unpublished 
but a draft version, due to be 
released today, shows FTI was 
fully aware of the huge scale of 
the problems.

A joint statement from MPs 
Rachel Reeves and Frank Field, 
co-chairs of a committee probing 
the collapse, said consulting giants 
‘can always be relied upon to 
emerge enrichened from any 
crisis’. They added: ‘As everything 
collapsed around them they were 
merrily cashing cheques.’

£4m dividend 
for Mullins as 
Arctic spell 
boosts firm By Harriet Dennys

‘THREAT’: Heston 
Blumenthal and his 
Fat Duck restaurant

Living wage will hurt us, says boss of Fat Duck
BOSSES at Heston 
Blumenthal’s Fat Duck have 
complained that the National 
Living Wage could hurt profits 
– even though diners pay 
upwards of £325 a head to eat 
at the restaurant that proudly 
boasts three Michelin stars.

The National Living Wage will 
rise by 33p an hour to £7.83 
from April 1, making workers 
on the basic pay level  
better off by up to £600 a year. 

But the rise, designed to 
combat low wages, was listed as 
a ‘threat’ to Blumenthal’s 
gourmet business, according to 

Fat Duck director Peter Moody. 
The eatery in Bray, Berkshire, 
is one of only five UK 
restaurants with three Michelin 
stars. It offers a ‘personalised 
fine dining experience’, serving 
avant-garde dishes such as snail 
porridge and salmon poached in 
liquorice.

Guests secure a reservation 
by buying a ‘ticket’, costing 
£325 a head. The final bill is 
often as much as double 

because wine, other drinks and 
a 12.5 per cent service charge 
are not included. A 2003 
Romanee-Conti burgundy is 
served at £8,500 a bottle.

It employed 67 restaurant and 
bar staff at the latest count. A 
spokesman said the company 
monitors the hours worked to 
make sure staff do not get paid 
less than the National Living 
Wage – the minimum hourly rate 
employers are required to pay 
staff aged 25 and over. ‘All the 
team are paid at least the National 
Living Wage regardless of age,’ 
she said. Mr Moody said: ‘We are 

aware of the threat to the 
company’s future profitability 
that is posed by current global 
economic uncertainty, National 
Living Wage increases and 
supplier price inflation.’

Newly filed accounts for The 
Fat Duck Limited show 
turnover was £6.35 million over 
the 12 months to May 28, 2017 – 
with a £394,453 profit 
compared with a £361,582 loss 
the previous year.

The Fat Duck reopened in 
Bray in 2015 after a sabbatical 
in Melbourne and regained its 
three Michelin stars last year.
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