
The Main Street Tax Plan 
Pro-Growth, Pro-American Worker, Pro-Fiscal Responsibility 

 

Principles/guiding notions: 

 Lower taxes, particularly for those who are getting hit hardest by the tax code 

 Simplify the code 

 Spur growth by reducing marginal tax rates and taxes on investment and employment 

 End the marriage penalty 

 Keep the tax code from discouraging people from having children:  tax singles and families 

based on financial well-being, rather than penalizing or rewarding them based on family size 
 

Specific proposals: 

 Eliminate the Medicare payroll tax, both for employers and employees 

 For married couples, raise the top of the 25% bracket to double that of singles (to $181,500) 

 Cut the first 1/4 of the 25% bracket to 20% for both singles & couples (for 2015, the new 

20% bracket would span from $37,451-$50,775 for singles and $74,901-$101,550 for couples) 

 Lower the top of the 28% bracket to $100,750 for singles and $201,500 for married couples  

 Make 33% the top rate 

 Reduce the standard deduction by $1,000/person (to $5,300 for singles, $10,600 for couples) 

 Eliminate the head-of-household filing status 

 Cut the child tax credit in half (to $500 per child) and stop income-testing it 

 Add a child tax deduction of $2,000 per child 

 Convert the child-care tax credit into a deduction available to all incomes, allowing half of all 

child-care expenses up to $10K per child to be deducted (so, up to a $5K deduction per child) 

 Eliminate almost all other tax deductions, credits, and exemptions (including the deduction 

for state taxes)—except those for business expenses (both for businesses and individuals)—but 

preserve the charitable deduction and mortgage interest deduction (for one home), 

as well as above-the-line reductions in individual taxes 

 Don’t let anyone’s income tax go negative, aside from EITC or health-care tax credits—

in other words, make all other tax credits non-refundable 

 End the income-based phase-out of tax-deductible IRA contributions, the personal-exemption 

phase-out, and the Pease limitations (for remaining itemized deductions) 

 Tax “carried interest” at regular income-tax rates 

 Increase AMT exemptions by 50%, don’t phase them out, and index them for inflation 

 Lower the estate tax rate to 20%, matching the highest basic rate for long-term capital gains 

 Reduce the corporate tax rate to 25% 

 Allow full expensing of all capital investments 

 End debt-financing preference: eliminate the business tax deduction for interest paid 

 Adopt a 2/3 “territorial,” 1/3 “worldwide” tax system for international business: end 

deferrals and tax foreign profits at 1/3 of the difference between U.S. and foreign corporate 

tax rates; short-term, deem repatriation of previously deferred profits, taxing them at 1/2 of 

the difference between current U.S. (~35%) and foreign tax rates (payable over a decade) 
 

Those who would benefit the most: 

 The working poor & lower-middle-class, who often pay more in Medicare tax than income tax 

 Middle-class singles and couples who are just starting to get ahead (and perhaps thinking 

about getting married or starting a family) and then run right into the biggest marginal-rate-

increase in the current code, the increase from 15% to 25%—which would be cut in half 

 Upper-middle-class families, who are currently getting hit disproportionately hard by the code 


