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Opposing the Belt and Road Initiative:
• Encourage countries seeking BRI investment to adopt

appropriate standards for investment projects, including
common audit and procurement standards, transparency
initiatives, red flags and community monitoring. (see p. 24)

• Publicly oppose China’s preferred investment practices and
offer alternative investment opportunities. (see p. 24)

• Coordinate with European allies to maintain a competitive
edge against China’s state-subsidized firms, collaborating
on export control regulations, foreign investment rules, and
merger and acquisition rules and processes. (see p. 36)

Competing against China’s broader mercantilist strategy:
• Place permanent and prohibitive tariffs on components

needed for critical technologies to counter Beijing’s plans to
dominate future innovation and encourage supply chains to
move away from China. (see p. 32)

• Leverage the size of the US domestic market to persuade
countries to abide by certain rules and standards.
Although the US has withdrawn from the Trans-Pacific
Partnership, the mindset and strategy behind the TPP
can still be applied to mini-lateral and bilateral trade
agreements. (see p. 33)

• Formalize technical and legal agreements across global
economic institutions, to entrench preferred standards
on issues like patents and trademarks, non-military
cybersecurity protocols, automated sector standards, and
5G e-commerce. (see p. 37)

In recent years China has expanded the scope of its 
authoritarian mercantilist policies, in an effort to create external 
opportunities for its preferred domestic firms and halt a 
slowing domestic economy.

Hudson Senior Fellow John Lee explores the global effects of 
China’s economic ambitions in his new report, outlining how 
the United States and allies can safeguard American interests 
in addition to the global economic institutions, standards, 
practices, and enforcement mechanisms that are increasingly 
under threat from Beijing.

Drawing from the report, here are recommended actions that 
can be taken by US policymakers:

Countering Made in China 2025 and IP theft:
• Establish regulatory and legislative frameworks for Foreign

Direct Investment that only permit Chinese investment in
sensitive sectors if China permits foreign investment in its
own sectors, such as sectors identified in MIC2025. (see p. 32)

• Amend agreements such as the US-China Science
and Technology Cooperation Agreement to require
reciprocity. This also applies to issuing student visas that
would enhance China’s national capabilities in critical
technologies. (see p. 32)

• If WTO reform to address Chinese economic practices
is not possible, the US should create ad hoc and parallel
multilateral regimes that more effectively address the
problem of IP violations and industrial subsidies. (see p. 37)
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