]

[

INNER CITY MISSION OF SPRINGFIELD, INC.

FINANCIAL STATEMENTS AND
INDEPENDENT AUDITOR'S REPORT

FOR THE YEARS ENDED
DECEMBER 31,2024 AND 2023



[

Independent Auditor’s Report

Inner City Mission of Springfield, Inc.

Table of Contents

.......................................................................................................................

STATEMENT 1 - STATEMENTS OF ASSETS, LIABILITIES AND NET ASSETS —
MODIFIED CASH BASIS ..ottt ssssessos s eseseseens s esesenens

STATEMENT 2 - STATEMENTS OF REVENUES, EXPENSES AND OTHER CHANGES
IN'NET ASSETS — MODIFIED CASH BASIS ..ot es s

........................................................................................................................

5-6

7-10



| F———

Capital Accounting & Audit, LI.C
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Springfield, IL 62704
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Independent Auditor's Report

To the Board of Directors
Inner City Mission of Springfield, Inc.

Opinion

We have audited the accompanying financial statements of the Inner City Mission of Springfield, Inc. (a nonprofit
organization), which comprise the statements of assets, liabilities, and net assets — modified cash basis as of December 31,
2024 and 2023, and the related statements of revenues, expenses and other changes in net assets — modified cash basis and
statements of functional expenses —modified cash basis for the years then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets, liabilities, and
net assets of the Inner City Mission of Springfield, Inc. as of December 31, 2024 and 2023, and its revenues and expenses
for the years then ended in accordance with the modified cash basis of accounting as described in Note 1.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Inner City Mission of Springfield, Inc. and to meet
our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audits. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial statements
are prepared on the modified cash basis of accounting, which is a basis of accounting other than accounting principles
generally accepted in the United States of America. Our opinion is not modified with respect to that matter.

Prior Period Financial Statements

The financial statements of Inner City Mission of Springfield, Inc. as of December 31, 2023 were audited by
other auditors whose report dated May 13, 2024, expressed an unmodified opinion on those statements.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the
cash basis of accounting described in Note 1, and for determining that the cash basis of accounting is an acceptable basis
for the preparation of the financial statements in the circumstances. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements,
including omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

o  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Inner
City Mission of Springfield, Inc.'s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Inner City Mission of Springfield, Inc.'s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during the
audit.

Certified Public Accountants
Springfield, Hlinois

June 16, 2025



Inner City Mission of Springfield, Inc.

STATEMENTS OF ASSETS, LIABILITIES AND NET ASSETS —

MODIFIED CASH BASIS
December 31, 2024 and 2023

CURRENT ASSETS

Cash and cash equIVAIEHLS ......ccccvvvrveiiereieecc e
Due from employees........c.ccrrmriviinersinirernserierseiisesessserseseenes

TOLAl CULTEIE ASSBES..uviereereeeveereesreseerirsseeresssresesesses e oeens s

FIXED ASSETS

Buildings and building improvements.............cocovevrerevscsresissrenns
Furniture and equipment...........cooeeevviiieinreieenne e
VERICIES .ottt .

Liabilities and Net Assets

CURRENT LIABILITIES

Funds held for 18SIAEIES .. .ovvovrere s e st reeeeererrssssosesresssersssesseseseoresn

NET ASSETS

Without dOnor TESILICHONS . ..veericvieeeeeeeeeiescesreresessssseresserarerereessssnsorses
With donor T8SHICTIONS 1.viveeeeierereeeee e esessseseeeeieesreressesareressseessessreean

TOLAl NEE ASSEES......eeerieeeirerees oo seeseseeereeeesresaresseser s s esesee oo

The accompanying notes are an integral part of these financial statements.

2024

$192,060
2,551

194,611
25,000
781,264
61,439
12,073

879,776
( 421,642)

458,134

$652,745

643,029

643,029

$652,743

Statement 1

_2023

$172,198
5,524

177,722
25,000
751,505
61,439
12,073

850,017
( 397.650)

452,367

$630,089




Inner City Mission of Springfield, Inc. Statement 2
STATEMENTS OF REVENUES, EXPENSES,
AND OTHER CHANGES IN NET ASSETS -
MODIFIED CASH BASIS
For the Years Ended December 31, 2024 and 2023

Without With Without With
Donor Donor 2024 Donor Donor 2023
Restrictions Restrictions Total Restrictions Restrictions Total
REVENUES
Contributions .........cvvveerenrenvivenene, $793,737 $ - $793,737 $685,118 § - $685,118
Interest and investment gain (loss) 1,018 - 1,018 1,169 - 1,169
Rental inCome.....oocirevveivcreevereenas 19,040 - 19,040 - ~ -
Other INCOME ..vvvvvvrirrieeeres e, 13,920 - 13,920 23,343 - 23,343
Net assets released from restrictions - - - - - -
Total revenues......ccovvveeerivennns 827,715 - 827,715 709,630 - 709,630
EXPENSES
Program services:
Homeless Shelter Education
and Counseling................... 593,628 - 593,628 615,889 - 615,889
Supporting services:
Management and general.......... 136,257 - 136,257 145,534 - 145,534
Fundraising ........cccvvvevivivnervenenn, 75.300 - 75,300 75,792 - 75,792
Total expenses.........ooviverierennnas 805,185 - 805,185 837,215 - 837,215
CHANGTE, IN NET ASSETS...cccoeerene 22,530 - 22,530 ( 127,585) - ( 127,585)
NET ASSETS — BEGINNING OF YEAR 620,499 - 620,499 748,084 - 748,084
NET ASSETS — END OF YEAR...... $643,029 $____ - $643,029 $020499 $ - $620,499

The accompanying notes are an integral part of these financial statements.
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Accounting and legal fees...........
Bank fees .....oevrvimreerinviinieinnns
Community expense..................
Contractual services .......oveuvmunas
Depreciation .........oeeeereeirernnnen.
Employee benefits........cccovverenne

Shelter supplies and expense

INSUrance......cocveevirerevinenenenan,
Membership dues ..........ccevrrnenen.
Office supplies........cocvermrrirerrenen.
Other ..o
Payroll taxes .........cuvvrrvrrerrerennens
Postage....covvecenvccininniciinens
Printing ...ocoeevvveerinvevenevesirenen,
Program expenses........c.ooeverenne
Promotion.......coevvrerirvcnnninnenennnn,
Repairs and maintenance............
Resident supplies..........everrennnee.
SalAries. .
Staff eXpenses........cueerernrevennen.
Telephone and internet.................
Training and seminars .................

Transportation........ccovvevcrrernnnn,
UHIEES .oovveecveverennieeeiereeneienaes

...............

...............

...............

...............

...............

...............

..............

..............

..............

Inner City Mission of Springfield, Inc.
STATEMENT OF FUNCTIONAL EXPENSES —
MODIFIED CASH BASIS
For the Year Ended December 31, 2024

Program Services:

Support Services:

The accompanying notes are an integral part of these financial statements.

Statement 3

Homeless Shelter, = Management 2024
Education & Counseling and General Fundraising Total
$ - $ 5,300 $ - $ 5,300
- 165 - 165
.............. 1,866 - - 1,866
10,130 4,864 1,104 16,098
17,995 5,998 - 23,993
14,089 2,818 1,879 18,786
............... 4,280 4,100 773 9,153
12,177 - - 12,177
20,157 6,719 - 26,876
- 265 - 265
............... 1,636 4,254 653 6,543
615 2,335 - 2,950
28,003 5,601 3,734 37,338
............... 4,438 372 4,810 9,620
7,674 184 6,019 13,877
.............. 7,983 - - 7,983
6,573 - 6,573 13,146
911 101 - 1,012
30,296 - - 30,296
366,937 73,387 48,925 489,249
- 1,186 - 1,186
6,207 1,241 828 8,276
9,991 4,871 - 14,862
12,301 4,100 - 16,401
29,371 8.396 - 37,767
.............. $593,630 $136,257 $_75,298 $805,185



Inner City Mission of Springfield, Inc. Statement 3
STATEMENT OF FUNCTIONAL EXPENSES —
MODIFIED CASH BASIS

For the Years Ended December 31, 2023

Program Services: Support Services:
Homeless Shelter, =~ Management 2023

[
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Education & Counseling and General Fundraising Total

Accounting and legal fees ........ccovvvennrnnnn. - $ 5,300 $ - $ 5,300
Bank fees .....ocvvvveevevveie e, - 560 - 560
Community eXpense........c.cocvvevmrernrrrrennes 7,223 - - 7,223
Contractual SeIVICES vvvvvvreierririrmeieereennas 13,279 4,606 1,126 19,011
Depreciation ... 15,239 5,080 - 20,319
Employee benefits........cccovurvevreniinecininnn. 14,540 2,908 1,939 19,387
FOOQ. i 6,843 4,093 1,016 11,952
Shelter supplies and expense..................... 14,703 - - 14,703
INSULANCE....ccviirecririisee e es et s eenes 17,889 5,962 - 23,851
Membership dues ........ccvoiivcrrenrenienenns - 525 - 525
Office SUPPHES....vervvirerrireierieresrcviesenenses 1,831 4,760 732 7,323
Other oo v 423 1,161 - 1,584
Payroll taXes ....ccovrecereerererereieiererererensneenens 30,903 6,181 4,120 41,204
POSEAZE....crvieeeectrereeeereire st s 2,560 167 2,728 5,455
Printing ....ccocveernmeensieniiiniirininscnere s 5,890 393 2,354 8,637
Program eXpenses.......uevunrererereinieninns 4,344 - - 4,344
Promotion ... e ceeene i v 8,466 - 8,465 16,931
Repairs and maintenance.........ccvovvvevrnne, 9,202 2,466 - 11,668
Resident SUPPLES......ccrverrverecreerirnineriennns 27,883 - - 27,883
SALAIES. .. cvrverirererceereie e 389,698 77,940 51,960 519,598
Staff eXpenses.....cveiiviceneneeieinnrenennes - 10,550 - 10,550
Telephone and internet......o.ovevveveerrireennnnns 10,139 2,027 1,352 13,518
Training and SEMINATS ........ococerieveimivirieas 4,726 1,721 - 6,447
Transportation........ccevcereiernrerersinseieenens 6,751 2,250 - 9,001
UHIHES vvvvovevererveeerenvnesiessinseessnssesnenas 23,357 6.884 - 30,241

Total @XPenses .......covvverrvvrnvevienreinns 615,889 $145,534 $_75,792 $837,215

The accompanying notes are an integral part of these financial statements.



Inner City Mission of Springfield, Inc.
NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2024 and 2023

NOTE 1-SUMMARY OF OPERATIONS

Summary of Operations

Inner City Mission of Springfield, Inc. (Mission) is an Illinois not-for-profit corporation. Membership is open to all
independent Christian churches and Churches of Christ on the basis of representation and financial support of the
Mission. Its purpose is to provide assistance to the homeless and needy in the form of temporary shelter, food,
counseling, and job and apartment location.

Mission Statement:
The Mission of Inner City Mission is to help the homeless find their way home.
Vision:

Calming the chaos in the lives of homeless children, their parents and single women by helping them find the
stability in Jesus Christ found in the Bible.

Strategic Statement:

The Mission’s strategy is to accomplish the mission by reducing homelessness as it exists in our culture today using
a Christian perspective to identify and confront root causes of homelessness. To this end the Mission will provide
shelter, support, education and Christian counseling to homeless children, their parents and single women while
keeping a Biblical truths about Godly righteousness before our culture, community and fellow Christians.

Nine Strategies:

Seek God’s direction and insight for the Mission.

Maintain a Christian perspective in all the operations of the Mission.

Understand the root cause of homelessness.

Provide housing and other physical needs for the homeless.

Present biblical truths about God’s design for a stable lifestyle through Christian counseling.

Teach Godly righteousness through guidance and educational programs that address issues common to

homelessness.

7. Work to eliminate factors that contribute to homelessness while educating the public on the deteriorating effects
of living outside biblical truths.

8. Encourage fellow Christians to confront the root causes of homelessness through the exchange of resources and
partnerships with the Mission.

9. Foster a spirit of thanksgiving for the blessings God has provided through the support of His people who make

the work of the Mission possible.

A i e



ml
[——

[

—

OV

Inner City Mission of Springfield, Inc.
NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2024 and 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting — The modified cash basis of accounting is used by Inner City Mission of Springfield, Inc.
(Mission) to prepare its financial statements. Revenues are recognized when received rather than when earned and
expenses are recognized when paid rather than when the obligation is incurred. In addition, only assets
representing a right to receive cash arising from a previous payment of cash are recorded as assets; in the same
manner, only liabilities resulting from previous cash transactions are recorded as liabilities. Fixed assets are
capitalized and depreciated in the Mission's financial statements. This is a modification from the cash basis of
accounting,

Basis of Presentation — The financial statements of the Mission have been prepared in accordance with the modified
cash basis of accounting, which is another basis of accounting other than accounting principles generally accepted
in the United States of America, and requires the Mission to report information regarding its financial position and
activities accordingly to the following net asset classifications:

Net assets without donor restrictions — Net assets that are not subject to donor-imposed restrictions and may be
expended for any purpose in performing the primary objectives of the organization. These net assets may be
used at the discretion of the Mission’s management and the board of directors.

Net assets with donor restrictions — Net assets subject to stipulations imposed by donors, and grantors. Some
donor restrictions are temporary in nature; those restrictions will be met by actions of the Mission or by the
passage of time. Other donor restrictions are perpetual in nature, whete by the donor has stipulated the funds be
maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a restriction
expires, net assets are reclassified from net assets with donor restrictions to net assets without donor restrictions
in the statement of activities.

Fixed Assets — Land, building and equipment are carried at cost, except for items donated which are stated at fair
value at the time of receipt. Depreciation is provided over the estimated economic useful lives of the assets using
the straight-line method. The cost of maintenance and repairs is charged to expense as paid; significant

improvements are capitalized. Fixed assets for financial statement reporting purposes are capitalized using a
$1,000 threshold.

Functional expenses — Certain expenses included in the statements of functional expenses — modified cash basis
have been allocated between program services, management and general, and fundraising. Compensation and
related expenses have been allocated on the basis of an estimate of time devoted to these service areas. Interest and
depreciation expenses have been allocated on the basis of building space occupied by the service areas.

Use of Estimates — The preparation of financial statements requires management to make estimates and
assumptions that affect reported amounts of assets and liabilities and disclosures of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.




Inner City Mission of Springfield, Inc.
NOTES TO FINANCIAL STATEMENTS
~ For the Years Ended December 31, 2024 and 2023

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued)

Income Taxes — The Mission is a not-for-profit organization and is an exempt organization under Internal Revenue
Code Section 501 (c)(3) and, as such, a public charity qualified for charitable contributions under Internal Revenue
Code Section 170.

The Mission has recognized in the financial statements the effects of all tax positions and continually evaluates
expiring statutes of limitations, audits, changes in tax law, and new authoritative rulings. The Mission is not
aware of any circumstances or events that make it reasonably possible that unrecognized tax benefits may
increase or decrease within twelve months of the balance sheet date. Penalties and interest assessed by taxing
authorities are included in the provision for income taxes, if applicable. There were no interest or penalties paid
during 2024 or 2023.

The Mission files informational tax returns in the United States federal jurisdiction. The federal tax returns
prior to 2021 are closed.

NOTE 3 - LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of December 31, 2024 and 2023 are:

2024 2023
Financial assets:
Cash and cash equivalents - $192,060 $172,198
Less: financial assets held for residents ( 386) ( 83)
Amount available for general expenditures within one year $191,674 $172,115

The Mission’s cash flows have variations during the year attributable to timing of payments from donors. To
manage liquidity, the organization structures its financial assets to be available as general expenses, liabilities, and
other obligations come due.

NOTE 4 - NET ASSETS WITH DONOR RESTRICTIONS

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes if by
occurrence of other events specified by donors. Net assets with donor restrictions for the years ended December
31, 2024 and 2023 totaled $-0- and $-0-, respectively.

NOTE 5 - INNER CITY MISSION 401 K PLAN

Inner City Mission started a 401 K Plan for employees effective September 1, 2021. Employees must have one
year of service with a minimum of 1,000 hours with semi-annual entry dates. The employer contribution rate is 3%
of compensation for each eligible employee whether or not the employee contributes to the Plan. Employer
expense was $14,075 and $12,806 for the years ended December 31, 2024 and 2023, respectively.
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Inner City Mission of Springfield, Inc.
NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2024 and 2023

NOTE 6 - RELATED PARTY TRANSACTIONS

During the years ended December 31, 2024 and 2023, the Mission employs five other family members of the
Executive Director.

NOTE 7 - EMPLOYEE VACATION

The Mission’s policies and benefit guidelines provides for payment of unused earned vacation. The estimated
balances were $27,548 and $26,692 at December 31, 2024 and 2023, respectlvely This total is not recorded as a
liability in the cash basis financial statements.

NOTE 8 - SUBSEQUENT EVENTS

The Mission reviewed events for inclusion in the financial statements through June 16, 2025, the date through
which subsequent events have been evaluated and the date the financial statements were available to be issued.
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