- COASTLINE COMMUNITY CHURCH
CARLSBAD, CALIFORNIA
DECEMBER 31, 2025

INDEPENDENT AUDITOR’S REPORT
AND
FINANCIAL STATEMENTS



COASTLINE COMMUNITY CHURCH
TABLE OF CONTENTS
DECEMBER 31, 2025

Independent AUditor’s REPOTt.......c.coiiiriirieiiiierienierieeneetetce ettt
Statement of Financial POSILION .........ccccvviruieieieitinietereeereeeeetc ettt
Statement of Activities and Change in Net ASSELS .......cccceerueririeriririenieineieteie et
Statement of Functional Expenses

.............................................................................................

StateMENt OF CaASH FLOWS oo e e et eeeeeesseersaaaeeaeeaeesssssraaaaeeesaans

....................................................................................................



CERTIFIED PUBLIC ACCOUNTARNTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of
Coastline Community Church
Carlsbad, California

Opinion

We have audited the accompanying financial statements of Coastline Community Church (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2025, and the related
statements of activities and change in net assets, functional expenses, and cash flows for the year then ended, and
the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Coastline Community Church as of December 31, 2025, and the changes in its net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of Coastline Community Church
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Coastline Community Church's ability to continue as
a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Coastline Community Church’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Coastline Community Church’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified
during the audit.

Coveld, Jomi r (2uach LiP

Escondido, California
April 9, 2026
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COASTLINE COMMUNITY CHURCH
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2025

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Interest receivable - CDs
Prepaid expenses

Marketing merchandise and study books
TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT, NET

OTHER ASSETS
Cash and cash equivalents - restricted, non-current

TOTAL OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued expenses

Long-term debt, current portion
TOTAL CURRENT LIABILITIES

LONG-TERM LIABILITIES
Long-term debt, noncurrent portion
TOTAL LONG-TERM LIABILITIES

TOTAL LIABILITIES

NET ASSETS
Without donor restrictions
With donor restrictions

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See independent auditor's report and notes to financial statements
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$ 2,559,887
1,348

18,121
11,098

2,590,454

13,188,344

276,387
276,387

S 16,055,185

$ 46,189
26

222,988
269,203

6,933,821
6,933,821
7,203,024

7,226,991
1,625,170

8,852,161

$ 16,055,185



COASTLINE COMMUNITY CHURCH
STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2025

Without Donor With Donor
Restrictions Restrictions Total
SUPPORT AND REVENUE
Tithes and offerings $ 2,633,536 $ 1,395,505 $ 4,029,041
Event fee revenue 27,398 - 27,398
TOTAL SUPPORT AND REVENUE 2,660,934 1,395,505 4,056,439
Net assets released from restrictions 896.321 (896.321) -
3,557,255 499,184 4,056,439
EXPENSES
Program services
Ministries (1,347,197) - (1,347,197)
Missions and outreach (754,982) - (754,982)
Total program services (2,102,179) - (2,102,179)
Supporting services
Facility expense (313,416) - (313,416)
Fundraising campaign costs (9,298) - (9,298)
Operations (1,198,293) - (1,198,293)
Total supporting services (1,521,007) - (1,521,007)
TOTAL EXPENSES (3,623,186) - (3,623,186)
OTHER INCOME (EXPENSES)
Facility use income 30,975 - 30,975
Interest income 61,549 - 61,549
Gain(loss) on sale of donated stock (346) 2 (344
TOTAL OTHER INCOME (EXPENSES) 92,178 2 92,180
CHANGE IN NET ASSETS 26,247 499,186 525,433
NET ASSETS AT BEGINNING OF YEAR 7,200,744 1,125,984 8,326,728
NET ASSETS AT END OF YEAR $ 7,226,991 1,625,170 $ 8,852,161

See independent auditor's report and notes to financial statements



COASTLINE COMMUNITY CHURCH
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2025

Program Services Supporting Services Total Expenses
Total Total
Missions & Program Facility Fundraising Supporting Year Iinded
Ministries Outreach Services Expense Costs Operations Services December 31, 2025
EXPENSES

Bank fees $ - 3 - 3 - $ - 3 - 3 7,024 $ 7,024 $ 7,024
Church vehicle expense - - - - - 1,170 1,170 1,170
Computer and office supplies - - - - - 4,454 4,454 4,454
Depreciation - - - - - 662,838 662,838 662,838
Education - - - - - 498 498 498
Fundraising campaign costs - - - - 9,298 - 9,298 9,298
Giving - 303,152 303,152 - - - - 303,152
Insurance - - - 15,129 - 1,763 16,892 16,892
Interest expense - - - - - 276,870 276,870 276,870
Janitorial service - - - - - 54,496 54,496 54,496
Licenses and fees - - - - - 960 960 960
Loan fee amortization - - - 6,107 - - 6,107 6,107
Marketing - - - - - 49,130 49,130 49,130
Meals and entertainment - - - - - 13,899 13,899 13,899
Online giving fees - - - - - 35,679 35,679 35,679
Outside services - 451,830 451,830 - - 27,641 27,641 479,471
Postage - - - - - 729 729 729
Printing and copies - - - - - 4,875 4,875 4,875
Property maintenance/landscape - - - 44,942 - - 44,942 44,942
Property taxes - - - 1,797 - - 1,797 1,797
Repairs & maintenance - buildings - - - 29,166 - - 29,166 29,166
Security/alarm system - - - 38,702 - - 38,702 38,702
Staff salaries, contract services, taxes and benefits 961,071 - 961,071 28,516 - - 28,516 989,587
Supplies and miscellaneous expense 386,126 - 386,126 1,579 - - 1,579 387,705
Technology - - - - - 19,391 19,391 19,391
Telephone and internet access - - - - - 16,018 16,018 16,018
Travel - - - - - 20,858 20,858 20,858
Utilities - - - 147,478 - - 147,478 147,478
TOTAL EXPENSES $1,347,197 §$ 754,982 $2,102,179 $ 313416 $ 9,298 $1,198,293 $1,521,007 $ 3,623,186

See independent auditor's report and notes to financial statements
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COASTLINE COMMUNITY CHURCH
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
ADJUSTMENTS TO RECONCILE NET INCOME TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES
Depreciation and amortization
(Gain) loss on disposal of donated securities
Restricted contributions for long-term building project (net)
Donated securities restricted for long-term building project
(Increase) decrease in interest receivable
(Increase) decrease in prepaid expenses
(Increase) decrease in marketing merchandise and study books
Increase (decrease) in accounts payable
Increase (decrease) in accrued liabilities
Increase (decrease) in deferred revenue
TOTAL ADJUSTMENTS
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Cash payments for the purchase of assets

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Restricted contributions for long-term building project (net)

Proceeds from sale of donated securities restricted for long-term building project

Cash paid on long-term debt
NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES
NET INCREASE (DECREASE) IN CASH
CASH AND EQUIVALENTS, BEGINNING OF YEAR

CASH AND EQUIVALENTS, END OF YEAR
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

CASH PAID DURING THE YEAR FOR:
Interest paid

See independent auditor's report and notes to financial statements
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$ 525433

668,945
344
(494,203)
(110,793)
347
16,944
1,115
12,977
4
(1,825)
93,847

619,280

(481,755)
(481,755)

494,203
110,449

(219,852)
384,800

522,325

2,313,949

5 2836274

3277580



COASTLINE COMMUNITY CHURCH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

ORGANIZATION

Coastline Community Church (the “Church”) was incorporated in 1995 pursuant to the general
nonprofit corporation law of the state of California. The purpose of the Church is to see
unchurched people become disciples of Jesus Christ. The Church conducts numerous activities in
accomplishing its purpose, including worship services, educational training, evangelistic efforts,
support of missionary endeavors, and other similar activities. Legal control of Coastline
Community Church is vested in its officers. The Church’s primary source of revenue is tithes and
offerings received from members and guests.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Church’s accounting records and the accompanying financial statements are prepared on the
accrual basis in accordance with generally accepted accounting principles (GAAP), whereby all
revenue is recognized when earned rather than received and expenses are recognized when
incurred rather than when paid and accordingly, reflect all significant receivables, payables and
other liabilities.

Financial Statement Presentation

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or
grantor-imposed restrictions. Accordingly, net assets and changes thereon are classified and
reported as follows:

Net assets without donor restriction: net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the Church. These
net assets may be used at the discretion of the Church’s board of trustees.

Net assets with donor restriction: net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions
of the Church or by the passage of time. Other donor restrictions are perpetual in nature, whereby
the donor has stipulated the funds be maintained in perpetuity.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Accordingly, actual results could differ from those estimates.



COASTLINE COMMUNITY CHURCH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Promises to Give

Unconditional promises to give in future periods are recognized as support in the period in which
the promises are received and as assets, decreases of liabilities, or expenses depending on the form
of benefit received. Promises to give are recorded at net realizable value if they are expected to be
collected withing one year and at net present value if they are expected to be collected in more
than one year. Conditional promises to give are recognized when the conditions on which they
depend are substantially met. At December 31, 2025, the Church did not have any promises to give.

Marketing Merchandise and Study Books

Marketing merchandise and study books primarily consist of Coastline Community Church logo
clothing for outreach and marketing purposes, as well as books used in Church sponsored Bible
studies. The related asset account represents items carried at cost that have not yet been passed on to
Church attendees. The items are generally sold at a price equal to cost plus any expenses incurred to
manage the items; however certain items are sold at prices required by the vendors. This ministry
activity is intended to operate on a break-even basis.

Property and Equipment

Property and equipment are recorded at cost or, if donated, at the fair value at the date of donation.
Generally, the Church capitalizes assets with a value of $1,000 or more. Expenditures for
maintenance, repairs, and improvements which do not materially extend the useful lives of the assets
are charged to operations in the periods incurred. Depreciation is provided on a straight-line basis
over the estimated useful lives of the related assets as follows:

Asset Life

Buildings and grounds 5 -39 years
Furniture, equipment and signage 2 — 7 years

Impairment of Long-Lived Assets

The Church evaluates long-lived assets for impairment whenever events or changes in
circumstances indicate that the carrying value of an asset may not be recoverable. If the estimated
future cash flows (undiscounted and without interest charges) from the use of an asset are less than
the carrying value, a write-down would be recorded to reduce the related asset to its estimated fair
value.

Cash and Cash Equivalents

The Church considers instruments purchased with a fixed maturity date of less than one year to be
cash equivalents for the purposes of the statement of cash flows. Restricted cash and cash equivalents
consist of amounts limited as to use by donor-imposed restrictions and are available only for
payment of expenditures that satisfy those specified restrictions.



COASTLINE COMMUNITY CHURCH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue and Revenue Recognition

Disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising
from revenue streams that fall under Revenue from Contracts with Customers (Topic 606) are as
follows:

Event Fees — Event fees consist of funds collected for the cost of various ministry events held
throughout the year. They are considered exchange transactions by nature and are recognized in
the period the event occurs. Payments are required at the time of registration or start of the event.
Amounts received in advance are deferred to the applicable period. There was no deferred revenue
related to event fees for the year ended December 31, 2025.

Marketing Merchandise and Study Book Revenue — Marketing merchandise and study book
sales are considered exchange transactions by nature and are recognized in the period the item is
sold. Marketing merchandise and study book revenue was $1,503 for the year ended December
31, 2025 and is treated as a cost reimbursement and therefore offset against ministries expenses in
the statement of activities.

Facility Use Income — Facility use income consists of fees collected for use of the Church facilities
by a Christian homeschool group during the week and is recognized over the period the facilities
are used. In accordance with IRS Publication 598, the rent from real property is not subject to
unrelated business taxable income. Amounts received in advance are deferred to the applicable
period. There was no deferred revenue related to facility use income for the year ended December
31, 2025.

The revenue stream that is not within the scope of Revenue from Contracts with Customers (Topic
606) is as follows:

Contributions - Contributions received are recorded as net assets without donor restrictions or net
assets with donor restrictions, depending on the existence and/or nature of any donor-imposed
restrictions.

Contributions that are restricted by the donor are reported as an increase in net assets with donor
restrictions, depending on the nature of restriction. When a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statement of
activities as net assets released from restrictions.

Overall economic conditions can impact the nature, timing, and uncertainty of the Church’s
revenues and cash flows.
Advertising

The Church expenses advertising costs as they are incurred. There was no advertising expense
charged to operations for the year ended December 31, 2025.

-9.



COASTLINE COMMUNITY CHURCH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Donated Assets and Services

Contributions of donated non-cash assets are recorded at their fair value in the period received.
Donations of stock are essentially sold at the same time they are donated. A small gain or loss is
typically recognized. The amount of donated stock included in tithes and offerings was $186,499
for the year ended December 31, 2025.

Donated services from volunteers have not been reflected in the financial statements because the
criteria for recognition under generally accepted accounting principles has not been satisfied.

Nevertheless, a substantial number of volunteers donated many hours of their time to the Church.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional
basis in the statement of functional expenses. There are no indirect costs that are deemed necessary
to be allocated among the programs and supporting services benefited. Accordingly, costs have been
allocated between program services and supporting services based on management’s judgment as to
their purpose.

Income Tax

The Church is a private not-for-profit corporation organized under the laws of the state of
California. As a Section 501(c)(3) organization, it is exempt from income tax under the U.S.
Internal Revenue Code and Section 23701(d) of the California State Revenue and Taxation Code,
except for unrelated business activities or unrelated business income. During the year ended
December 31, 2025, there were no unrelated business activities or unrelated business income.

CASH

Cash is classified into categories based on purpose restrictions or the lack thereof. The cash classified
as with donor restrictions is cash that a donor has designated for a specific purpose. Similarly, cash
classified as trustee designated is set aside for a specific purpose. The timing of when designated
revenue is recorded and when designated funds are spent can result in a temporary negative cash
balance within those funds. Cash consists of the following at December 31, 2025:

With donor restrictions:

Coastline Worship Center expansion $ 1,517,248
Mexico orphanage 545
Mexico education (long-term) 76,387
Various 45.220
Total with donor restrictions 1.639.400
Loan covenant cash reserve requirement (Note K) 200.000

-10 -



COASTLINE COMMUNITY CHURCH
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2025
C. CASH (CONTINUED)
Trustee designated
Coastline Dream Center $ 87,500
Mexico orphanage 10,933
Various (16,540)
Total trustee designated 81.893
Total restricted/designated 1,921,293
Total unrestricted/undesignated 914.981
Total cash § 2.836.274
Reflected in the statement of financial position at December 31, 2025 as follows:
Cash and cash equivalents — current $ 2,559,887
Cash and cash equivalents — restricted, non-current 276.387
$ 2836274

D. LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Church’s financial assets as of December 31, 2025, reduced by amounts
not available for general use because of donor-imposed restrictions within one year of the statement
of financial position date:

Financial assets:

Cash and cash equivalents $ 2.836.274
Financial assets, at year-end 2,836,274

Less unavailable for general expenditures within one year, due to:
Contractual or donor-imposed restrictions:

Restricted by donor with purpose restrictions (1,639,400)
Loan covenant cash reserve requirement (see Note K) (200,000)

Financial assets available to meet cash needs for general
expenditures within one year $ 996.874

As part of the Church’s liquidity management plan, the Church utilizes a short-term certificate of
deposit laddering, rolling investment program, along with an insured cash sweep program. Four
$100,000 certificates of deposit of various short terms at two different banks were in place at
December 31, 2025 and will be renewed as they mature based on the Church’s cash flow needs.

As disclosed in Note I, the Church has a $150,000 line of credit to support temporary cash flow needs
subject to the board of trustees approval.

-11 -



COASTLINE COMMUNITY CHURCH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS (CONTINUED)

The Church regularly monitors liquidity required to meet its operating needs and other commitments,
while also striving to maximize the investment of its available funds. For purposes of analyzing
resources available to meet general expenditures over a 12-month period, the Church considers all
expenditures related to its ongoing program activities as well as the conduct of services undertaken to

support those activities to be general expenditures.

PROPERTY AND EQUIPMENT

The following is a summary of property and equipment at December 31, 2025:

Buildings and grounds

Furniture, equipment and signage
Land

Work in progress

Less accumulated depreciation

$ 14,037,767
1,610,671
2,031,675

306.061
17,986,174
(4.797.830)

§ 13.188.344

Depreciation expense for the year ended December 31, 2025 was $662,838.

All property and equipment is pledged as collateral for the loan described in Note K.

NET ASSETS
Net assets are as follows at December 31, 2025:

Without donor restrictions restricted for:

Operations $ 7.145,098
Trustee designated funds
Coastline Dream Center 87,500
Mexico orphanage 10,933
Various (16,540)
Total trustee designated 81.893
Total without donor restrictions 7.226.991
With donor restrictions restricted for:
Coastline Worship Center expansion 1,503,018
Mexico orphanage 545
Mexico education 76,387
Various 45.220
Total with donor restrictions 1.625,170
Total net assets $ 8.852.161

-12-



COASTLINE COMMUNITY CHURCH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

NET ASSETS (CONTINUED)

The timing of when designated revenue is recorded and when designated funds are spent can result
in a temporary negative cash balance within those funds.

NET ASSETS WITH DONOR RESTRICTIONS

Changes in net assets with donor restrictions are as follows for the year ended December 31, 2025:

Purpose restrictions 2024 Additions Released 2025

Coastline Dream Center $ 92428 § 12950 $ 105378 $ -
Coastline Worship Center expansion 898,497 1,089,127 484,606 1,503,018
Mexico orphanage 21,585 33,296 54,336 545
Mexico education 84,125 2,237 9,975 76,387
Various 29.349 257.897 242.026 45,220

$1.125984 $1.395507 § 896321 §$ 1.625.170

The amount for Mexico education is restricted for future periods and is reflected as restricted, non-
current cash in the statement of financial position.

Reconciliation of Cash to Net Assets with donor restrictions for Coastline Worship Center Expansion
at December 31, 2025 (See Note C):

Cash in fund $ 1,517,248

Accounts payable (14.230)

Net assets with donor restrictions $ 1.503.018
COMPENSATED ABSENCES

Employees of the Church are entitled to paid vacation and sick days off. It is impracticable to
estimate the amount of compensation for future absences, and, accordingly, no liability has been
recorded in the accompanying financial statements. The Church’s policy is to recognize the costs of
compensated absences when actually paid to employees.

LINE OF CREDIT

The Church maintains an unsecured $150,000 revolving line of credit with a bank. The line bears
interest at the Wall Street Journal Prime Rate, which was 6.75% as of December 31, 2025. The line
is renewable annually and matured on December 31,2025. The line is in the process of being renewed,
and the line is expected to be extended through December 31, 2026. The line is cross-defaulted with
the note payable described in Note K. There were no funds drawn on the line as of December 31,
2025.

-13 -



COASTLINE COMMUNITY CHURCH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025
CASH FLOW INFORMATION

The Church did not have any non-cash financing transactions relating to the purchase of property
and equipment at December 31, 2025.

LONG-TERM DEBT
Note Payable

Long-term debt consists of the following note payable at December 31, 2025:

Note payable, collateralized by church property, due in
monthly installments of $41,453 including interest at

3.75%. See additional terms below. $ 7.181.237
Total long-term debt 7,181,237
Less current portion (229.095)
Noncurrent portion $ 6952.142

After eight and a half years (in June 2028), the interest rate on the loan described above converts to
the market rate for the remaining one and a half years, maturing in December 2029 with a balloon
payment due at that time. The loan contains a provision that the Church maintains a times fixed charge
coverage ratio of at least 1:1, maintains at least $200,000 in cash reserves and not incur more than
$50,000 in debt each year. As of December 31, 2025, the Church was in compliance with these
provisions.

Annual maturities of long-term debt outstanding at December 31 are as follows:

2026 $ 229,095
2027 237,959
2028 246,448
2029 6.467.735
Total annual maturities $ 7.181.237

Deferred Loan Costs

Deferred loan cost consists of the following at December 31, 2025:

Loan closing costs $ 61,069
Less: accumulated amortization (36.641)
24 42

Loan closing costs are being amortized over 10 years using the straight-line method of accounting.
For the year ended December 31, 2025, amortization expense was $6,107.

-14 -



COASTLINE COMMUNITY CHURCH
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025
LONG-TERM DEBT (CONTINUED)

Financial Statement Presentation

Deferred loan costs are netted against long term debt and presented in the statement of financial
position at December 31, 2025 as follows:

Long-term debt, current portion $ 222988
Long-term debt, noncurrent portion 6.933.821
$7.156.809

CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the Church to concentrations of credit risk consist
principally of cash deposits in banks and other financial institutions.

The Church maintains cash and cash equivalents with major banks and financial institutions.
Accounts at banks are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000 at each institution. Accounts at credit unions are insured by the National Credit Union
Administration (NCUA) up to $250,000. The Church also maintains accounts with a brokerage
company. These accounts contain cash only and balances are insured up to $250,000 by the
Securities Investor Protection Corporation (SIPC). At December 31, 2025, the Church did not have
cash balances in excess of the NCUA coverage nor the SIPC coverage. The Church did have
balances in excess of the FDIC coverage of $50,000.

COASTLINE LEGACY, INC. DBA COASTLINE DREAM CENTER/RELATED PARTY

Coastline Legacy, Inc ("Legacy") was formed in 2015 by Coastline Community Church to function
as a charitable extension of the Church to conduct outreach activities within the community and
beyond that are not core activities of the operation of the Church. Those outreach opportunities are
provided to members of the Church and others from the community. In December 2019, Coastline
Legacy, Inc. registered a dba: Coastline Dream Center.

The trustee board of the Church has the right to approve the members of Legacy's board of directors
and the senior pastor of the Church shall have a permanent seat on the board of directors of
Legacy. The Church does not have an economic interest in Legacy, nor does it exercise the right
to control the decisions of its board.

Legacy received its IRS determination letter in 2016 as an IRS recognized 501(c)(3) nonprofit
corporation able to receive tax deductible donations from the public. Legacy became operational
in 2016 with the completion of its first transaction - the purchase and remodel of a home in Baja,
Mexico to permanently house a Mexican orphanage supported financially by the Church.

The amount of funds that were contributed to Legacy for the year ended December 31, 2025 totaled
$86,738 and is included in missions and outreach expense in the statement of activities.
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COASTLINE COMMUNITY CHURCH
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ASSOCIATION OF RELATED CHURCHES/RELATED PARTY

The Church belongs to the Association of Related Churches (ARC), which is an organization
devoted to growing churches. The Church contributes approximately 2% of monthly tithes and
offerings to ARC as members to support their church plant programs and their Bible college. For
the year ended December 31, 2025, the Church contributed $49,377 to ARC and is included in
missions and outreach expense in the statement of activities.

REACH MORE CAMPAIGN

A fundraising campaign called Reach More is a two and a half year campaign to self-fund the
expansion of the current worship center to almost double the seating capacity. Donations of
$1,089,125 were received in the year ended December 31, 2025 and are included in tithes and
offerings with donor restrictions in the statement of activities. Donations of $2,081,327 has been
received to date.

For the year ended December 31, 2025, total fundraising expenses related to the campaign were
$9,298, while planning and design costs amounted to $295,953. In addition, $179,366 was spent
to construct a sports court during the year .

PENSION PLAN

The Church adopted a 403(b) salary deferred employee pension plan. This plan is open to all
employees. The Church does not contribute to this plan.

SUBSEQUENT EVENTS

The Church has evaluated subsequent events through April 9, 2026, the date which the financial
statements were available to be issued. Management is not aware of any events that have occurred
subsequent to December 31, 2025 that would require adjustment to, or disclosure in the financial
statements.
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