
CARES ACT
In thinking about the different sources from which you could put together a 
year-end gift, you may consider how the tax provisions that have been made 
available through the recent CARES Act would help. Many people are finding this 
to be a mutually beneficial both for themselves and their church. In late March, 
Congress passed the Coronavirus Aid, Relief, and Economic Security 
(CARES) Act. The purpose of the CARES Act was to help with financial provisions 
for needs that were the result of the negative effects on the economy from 
COVID-19. One of those provisions were tax incentives set in place to encourage 
charitable giving in 2020. Below we have outlined a basic understanding of these 
incentives which are only available in 2020:

1. For those who itemize deductions on their taxes, in any other year you are 
allowed to deduct cash contributions to public charities at 60% of your adjusted 
gross income (AGI). However, in 2020 the CARES Act has provided that you may 
offset as much as 100% of cash contributions to public charities, other than 
donor-advised funds, of your adjusted gross income (AGI).

2. For those who do not itemize and take the standard deduction on their taxes, 
you are able to deduct up to $300 for cash gifts made in 2020, in addition to the 
standard deduction. In doing this you must use the “above-the-line adjustment” to 
reduce your taxable income.

3. For corporations, the CARES Act also increases the limit on deductible 
corporate charitable gifts from 10% to 25% of the corporation’s taxable income. 
The additional 15% deduction is for cash gifts only.

4. For 2020, Congress has temporarily waived Required Minimum Distribution 
(RMD) for retirement accounts. Qualified Charitable Distribution (QCD) still 
remains a great way to make a year-end gift for those 701⁄2 years of age and older 
for gifts up to $100,000.

5. For those over the age of 59½ and not subject to the 10% penalty tax for early 
retirement plan withdrawals, the 100% deduction limit on gifts made from 
retirement plan assets is an attractive choice for charitable giving.

* Shiloh Community Church nor its staff are experts in the areas of finance or 
accounting. The above information is meant for informational purpose only and is 
not legal, tax, or investment guidance. We could not advise you more earnestly to 
please consult IRS.gov along with your attorney, tax professional, or financial 
planner for actionable advice in your financial decisions.


