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Session 4: The Distinction of the Two Kingdoms (Areas of Similar Concern) 
Introduction 
 

Watch a video of the first day of school at St. Marcus Lutheran School in Milwaukee, a WELS school 
that enrolls almost 1000 students, 96% of whom enroll through the Milwaukee Parental Choice 
program.  Besides education, list other areas both the church and the state are interested in. 
 
 

Church & State: Areas of Similar Concern 
1 Timothy 2:1-7 
 
The apostle Paul encourages us to pray for governmental officials, including Emperor Nero.  Apply 
these words to today.  What specific things should we include in our prayers for the government? 
 
 
List some ways that a stable government aids the proclamation of the gospel.  (You can include 
examples either from the first century Roman world or the 21st century American world.) 
 
 
Agree/disagree: “We should not pray for President Trump, Governor Whitmer, or local officials like 
we do in the Prayer of the Church.  It’s too polarizing and may turn people off to the church.” 
 
 
Give some reasons why the first is a better explanation than the second: 
 

1. There is a distinction between church and state. 
2. There is a separation between church and state. 

 
 

Small Group Discussion 
 
In small groups, assess one of these case studies that is assigned to your group.  Is it a proper 
application of the biblical teaching regarding church and state?  Be prepared to defend your answer.  
Consider not only the passages from above but also the summary chart of the two kingdoms from two 
sessions ago. 
 

https://www.youtube.com/watch?v=W8jkJu2dyuk


1. Wisconsin is one state that allows a choice system of education.  In a choice system, parents 
are allowed to send their students to any public or private school of their choice, and the tax 
dollars follow.  This includes religious schools.  Many WELS schools in Wisconsin, particularly 
urban schools in Milwaukee, have greatly expanded through the choice program.  Choice 
students can opt out of religious classes, although our synod schools generally have found 
that parents send their children there because they are at least open to Christian education.  
Technically speaking, religious schools cannot force choice students to attend religious 
classes or chapel.  Pretend you are the principal who is investigating whether or not your 
church and school should get involved in the choice program.  You receive critical letters 
from concerned congregation members who contend that the choice system constitutes a 
blurring of church and state and will inevitably lead to the church becoming dependent on 
state tax support (especially if they expand facilities).  How would you handle it? 
 

2. Martin Luther College is the college that trains our pastors, teachers, and staff ministers with 
both undergraduate and graduate programs.  Like many other accredited Christian colleges 
and universities, students are eligible for Pell Grants and other subsidized and unsubsidized 
loans.  Imagine if you were a Martin Luther College representative and heard this comment 
at a pastors conference: “Our synod’s college of ministry should not accept Pell grants from 
the federal government.  With how things are going, the government will eventually 
threaten to withhold these financial aid packages if we do not accept LGBTQ students.  If we 
cannot support a synodical college ourselves through our own offerings, that does not 
constitute proper biblical stewardship.”  How would you respond? 

 
3. As a non-profit organization, churches enjoy large tax advantages in the United States.  They 

do not pay income tax, property tax, or sales tax.  Imagine if a secular group would propose a 
local measure to begin to assess property tax on churches within the city limits of Ann Arbor, 
arguing that churches’ tax-exempt status gives them an unconstitutional privilege and 
church should pay their fair share for the rising costs of government.  You know full well that 
if Redeemer would have to pay property tax, it would seriously harm its ministry, potentially 
leading to a reduction or closing.  There is an open town hall before the city council.  What 
would you want to say?     
 

4. Under the IRS tax code, ministers of the gospel are allowed to deduct a “parsonage 
allowance.”  A parsonage allowance allows pastors to deduct qualified housing expenses 
from federal income tax (though not social security tax).  If they are provided a parsonage, 
they can deduct the fair market rental value.  This has been litigated a number of times, most 
recently in a Madison, WI, court case, which ruled this unconstitutional on the basis of the 
non-establishment clause of the First Amendment.  This ruling was overturned by the 7th 
Court of Appeals on March 15, 2019.  The Freedom from Religious Foundation stated the 
parsonage allowance “rendered unto God that which is Caesar’s.”  Annie Laurie Taylor, co -
president of the association of atheists and agnostics, said, “The housing allowance is so 
clearly a handout to churches and clergy, and it so clearly shows preferential treatment and 
discriminating in favor of ministers.”  The appeals judge, however, said, “This tax provision 
falls into the play between the joints of the Free Exercise Clause and the Establishment 
Clause: neither commanded by the former, nor proscribed by the latter.”  News story here.  
Evaluate both sides of these arguments regarding the parsonage allowance.   

 
 

https://www.ncronline.org/news/politics/clergy-housing-allowance-constitutional-appeals-court-rules


Conclusion 
 
How can we ensure that we honor the distinction of church and state while still recognizing the 
appropriate connections that exist?  Explain where the Christian middle ground is. 
 
 
 


