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Westminster Presbyterian Church
Statement of Financial Position
December 31, 2018 and 2017

Assets 2018 2017
Current Assets
Cash 222,442$              147,852$              
Prepaid Expenses 8,946                    840                        
Total Current Assets 231,388                148,692                

Investments 83,754                  90,852                  
Land 5,956                    5,956                    
Property and Equipment

Buildings 2,583,185            2,583,185            
Equipment 49,754                  22,512                  

2,632,939            2,605,697            
Less: Accumulated Depreciation 4,760                    952                        
Net Property and Equipment 2,628,179            2,604,745            

Total Assets 2,949,277$          2,850,245$          

Liabilities and Net Assets
Current Liabilities

Accounts Payable 5,517$                  3,875$                  
Accrued Expenses 2,229                    4,911                    
Member Notes Payable - current portion -                         17,000                  

Total Current Liabilities 7,746                    25,786                  

Total Liabilities 7,746                    25,786                  

Net Assets
Without donor restrictions 2,833,790            2,751,783            
With donor restrictions:

Donor restricted fund 63,643                  25,883                  
Endowment corpus 14,700                  14,700                  
Endowment accumulated earnings 29,398                  32,093                  

Total Net Assets 2,941,531            2,824,459            

Total Liabilities and Net Assets 2,949,277$          2,850,245$          

 
 
 
  



 

Westminster Presbyterian Church
Statement of Activities 
For the Year Ended December 31, 2018

Net assets Net assets
without donor with donor 2017

Support and Revenues restrictions restrictions Total (Memorandum)
Pledged Contributions 307,897$          -                   307,897$        327,118              
Contributions 180,839             41,496             222,335          162,632              
Grants -                     40,324             40,324             -                       
Memorials 3,125                 60                    3,185               17,030                
Congregational Events 2,887                 -                   2,887               1,750                  
Miscellaneous 1,972                 -                   1,972               807                      
Rent 1,751                 -                   1,751               1,284                  
Insurance Proceeds -                     -                   -                   4,096                  
Net Investment Loss (3,530)                (3,533)              (7,063)              15,662                
Net Assets Released from Restrictions 26,980               (26,980)           -                   -                       

Total Support and Revenues 521,921            51,367            573,288          530,379              

Expenses
Program Service Expense 384,663             -                   384,663          328,610              
Supporting Services Expense:

Management and General 71,553               -                   71,553             63,797                
Total Expenses 456,215            -                   456,215          392,407              

Change in Net Assets 65,706               51,367            117,073          137,972              

Net Assets, Beginning of Year 2,751,782         72,676             2,824,458       2,686,487           

Net Assets, End of Year 2,817,488$       124,043$        2,941,531$     2,824,459$        

 
  



 

Westminster Presbyterian Church
Statement of Functional Expenses
For the Year Ended December 31, 2018

Management
Program and General Total

Payroll and Related Expenses 219,964$             37,133$               257,097$             
Mission and Special Purpose Projects 29,834                 -                        29,834                 
Utilities 28,849                 -                        28,849                 
Servanthood 28,146                 -                        28,146                 
Christian Formation 27,824                 -                        27,824                 
Repairs and Maintenance 22,040                 -                        22,040                 
Insurance -                        10,448                 10,448                 
Software and Subscriptions -                        9,212                   9,212                   
Supplies -                        7,937                   7,937                   
Session and Pastoral Nominating Committee 6,399                   1,527                   7,926                   
Worship and Music Ministry 6,994                   -                        6,994                   
Connections 4,932                   -                        4,932                   
Copier Lease 3,233                   1,078                   4,310                   
Depreciation 3,808                   -                        3,808                   
Office -                        2,487                   2,487                   
Service Charges -                        1,731                   1,731                   
Property Taxes 1,197                   -                        1,197                   
Interest 1,140                   -                        1,140                   
Congregation Care 303                       -                        303                       
Total Expenses 384,663$            71,553$               456,215$            

  



 

Westminster Presbyterian Church
Statement of Functional Expenses
For the Year Ended December 31, 2017

Management
Program and General Total

Payroll and Related Expenses 190,688$             36,656$               227,345$             
Mission and Special Purpose Projects 19,716                 -                        19,716                 
Utilities 31,134                 -                        31,134                 
Servanthood 24,882                 -                        24,882                 
Christian Formation 16,246                 -                        16,246                 
Repairs and Maintenance 20,068                 -                        20,068                 
Insurance -                        13,192                 13,192                 
Supplies 989                       4,899                   5,887                   
Session -                        958                       958                       
Worship and Music Ministry 9,705                   -                        9,705                   
Connections 4,282                   -                        4,282                   
Copier Lease 3,741                   1,247                   4,988                   
Depreciation 952                       -                        952                       
Office -                        6,845                   6,845                   
Service Charges 1,455                   -                        1,455                   
Property Taxes 1,225                   -                        1,225                   
Vehicle 1,976                   -                        1,976                   
Hosted Seminars 1,552                   -                        1,552                   
Total Expenses 328,610$            63,797$               392,407$            

  



 

Westminster Presbyterian Church 
 
Notes to Financial Statements 
December 31, 2018 and 2017 
 
 
(1) Nature of Operations and Summary of Significant Accounting Policies 
 
Nature of Operations 
 
Westminster Presbyterian Church (the Church) is a not-for-profit church in Rapid City, South Dakota. The 
majority of the Church’s revenue is derived from contributions. 
 
Summary of Significant Accounting Policies 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
 
Basis of Accounting and Financial Statement Presentation 
 
The financial statements of the Church have been prepared on the accrual basis of accounting in 
accordance with Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 
958-205 Not-for-Profit Entities, Presentation of Financial Statements. The statement of cash flows has 
been omitted from these financial statements, which is a departure of generally accepted accounting 
principles. During 2018, the Church adopted the provisions of Accounting Standards Update (ASU) 2016-
14: Not-for-Profit Entities Presentation of Financial Statements of Not-for-Profit Entities, which improves 
the current net asset classification and the related information presented in the financial statements 
and notes about the Church’s liquidity, financial performance, and cash flows. The net assets as 
presented prior to the implementation of ASU 2016-14 represented unrestricted net assets, temporarily 
restricted net assets, and permanently restricted net assets. Implementation changed the title of these 
net assets to net assets with and without donor restrictions, but no changes to the balances were 
necessary. Accordingly, the accounts of the Church are reported in the following net asset categories: 
 
Net Assets with Donor Restrictions: The part of net assets of the Church that is subject to donor-imposed 
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met by 
the passage of time or other events specified by the donor. Other donor-imposed restrictions are 
perpetual in nature, where the donor stipulates that resources be maintained in perpetuity. Donor-
imposed restrictions are released when a restriction expires, that is when the stipulated time has 
elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both 
and are reported as reclassifications between the applicable classes of net assets. 
 
Net Assets without Donor Restrictions: Net assets of the Church that are not subject to donor-imposed 
restrictions and are available for general operations. Although they may in the future, the Session has 
not designated any net assets without donor restrictions for specific purposes. 
 
 



 

Westminster Presbyterian Church 
 
Notes to Financial Statements (Continued) 
December 31, 2018 and 2017 
 
 
(1) Nature of Operations and Summary of Significant Accounting Policies (Continued) 
 
Summary of Significant Accounting Policies (Continued) 
 
Cash  
 
The Church’s cash accounts may, at times, exceed federally insured limits. The Church has not 
experienced any losses on such accounts and feels the risk of exposure to loss is minimal. 
 
Investments  
 
The Church accounts for its investments in securities at fair market value, with changes in fair market 
value accounted for in the Statements of Activities as net investment return. Net investment return 
(loss) consists of realized and unrealized gains and losses, interest and dividend income, and external 
and direct internal investment expenses.  Realized gains and losses are determined on a specific identity 
basis. Net investment return is recorded as net assets without donor restrictions unless such amounts 
are restricted by the donor or by law.  
 
Concentration of Credit Risk 
Financial instruments that potentially subject the Church to concentration of credit risk consist primarily 
of investments. The Church invests only with financial institutions with established guidelines relative to 
diversification and maturities that maintain safety and liquidity. 
 
Property and Equipment 
 
Property and equipment purchases in excess of $1,000 are capitalized at cost and depreciated using the 
straight-line method over the following estimated useful lives: Buildings and Equipment 5-10 years. 
 
The Church does not currently depreciate buildings that are currently recorded as assets as the 
remaining asset life is undeterminable. A prior period adjustment was recorded to eliminate $101,276 in 
assets that are not in use by the Church. This decreases the beginning prior year net assets by the same 
amount. 
 
Revenue Recognition 
 
Contributions received are recorded as net assets with donor restrictions or net assets without donor 
restrictions depending on the existence and/or nature of any donor restrictions. Unconditional 
contributions are recognized in the period in which they are received at their fair values.  
 
All donor-restricted support is reported as an increase in net assets with donor restrictions. When a 
donor restriction expires, that is, when a stipulated time or purpose restriction is accomplished, net 
assets with donor restrictions are reclassified to net assets without donor restrictions and reported in 
the Statement of Activities as net assets released from restrictions. 
 
 



 

Westminster Presbyterian Church 
 
Notes to Financial Statements (Continued) 
December 31, 2018 and 2017 
 
 
(1) Nature of Operations and Summary of Significant Accounting Policies (Concluded) 
 
Summary of Significant Accounting Policies (Concluded) 
 
Functional Expense Allocation 
 
The cost of providing programs and other activities has been summarized on a functional basis in the 
Statements of Activities and in the Statements of Functional Expenses. Costs are directly charged to the 
functions they benefit and no allocation method is utilized. 
 
Federal Income Tax 
 
The Church is considered a church organization and is not required to file the annual information Form 
990. At December 31, 2018 the Church believes no significant uncertain tax positions or liabilities exist. 
 
Emerging Standards 
 
In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update 
(ASU) No. 2014-09, Revenue from Contracts with Customers (Topic 606), which removes inconsistencies 
and weaknesses in revenue requirements, provides a more robust framework for addressing revenue 
issues, improves comparability of revenue recognition practices across entities, provides more useful 
information to users of financial statements through improved disclosure requirements, and simplifies 
the preparation of financial statements by reducing the number of requirements to which an entity 
must refer.  This standard is effective for annual reporting periods beginning after December 15, 
2018.  The Church is currently evaluating the impact implementation will have on the financial 
statements. 
 
In June 2018, the FASB issued ASU 2018-08, Clarifying the Scope and the Accounting Guidance for 
Contributions Received and Contributions Made, which will assist entities in determining whether 
transactions should be accounted for as contributions (nonreciprocal transactions) or as exchange 
(reciprocal) transactions.  This determination is based on whether or not the resource provider is 
receiving commensurate value in return for resources transferred, and clarifies that executing the 
mission or providing societal benefit does not equate to commensurate value.  The standard will also 
assist entities in determining whether a contribution is conditional on the basis of whether a barrier 
must be overcome and either a right of return of assets transferred or a right of release of the promisor 
from its obligation to transfer assets exists.  The standard is effective for contributions received in 
annual periods beginning after December 15, 2018 and for contributions made in annual periods 
beginning after December 15, 2019.  The Church will be evaluating the impact this standard will have on 
the financial statements. 
 
Subsequent Events 
 
Subsequent events have been evaluated through March 12, 2019, the date which the financial 
statements were available to be issued.   
 



 

Westminster Presbyterian Church 
 
Notes to Financial Statements (Continued) 
December 31, 2018 and 2017 
 
 
(2) Investments and Fair Value Measurements 
 
Investments consist of the following at December 31: 
 

2018 2017
Cash Equivalents 1,494$               1,176$               

Mutual Funds 69,220         74,492         
Equities: Common Stock 13,039         15,184         
Total Investments 83,754$            90,852$            

U.S. GAAP provides a framework for measuring fair value. To increase consistency and comparability in 
fair value measurements, the framework requires fair value to be determined based on the exchange 
price that would be received for an asset or paid to transfer a liability (exit price) in the primary or most 
advantageous market for the asset or liability in an orderly transaction between market participants.  
 
The framework uses a three-level valuation hierarchy based on observable and non-observable inputs. 
Observable inputs consist of data obtained for independent sources. Non-observable inputs reflect 
industry assumptions. These two types of inputs are used to create the fair value hierarchy, giving 
preference to observable inputs. Assets classified as Level 1 have fair values based on unadjusted 
quoted market prices for identical instruments in active markets. Assets and liabilities classified as Level 
2 have fair values based on quoted prices for similar instruments in active markets, quoted prices for 
identical or similar instruments in inactive markets, and model-derived valuations whose inputs are 
observable. Assets and liabilities classified as Level 3 have fair values based on value drivers that are 
unobservable.  
 
The following is a description of the valuation methodologies used for assets measured at fair value. 
There have been no changes in the methodologies used at December 31, 2018 and 2017. Common stock 
is valued at quoted market prices in active markets. Mutual funds are valued at net asset value per 
share. 
 
All investments of the Church are valued using Level 1 inputs except for mutual funds, which are not 
required to be valued using the hierarchy described above. The valuation methodologies used by the 
Church may produce a fair value calculation that may not be indicative of net realizable value or 
reflective of future fair values. Furthermore the Church’s management believes its valuation methods 
are appropriate and consistent with other market participants, the use of different methodologies or 
assumptions to determine the fair value of certain financial instruments could result in a different fair 
value measurement at the reporting date. 
  
 
 
 
 
  



 

Westminster Presbyterian Church 
 
Notes to Financial Statements (Continued) 
December 31, 2018 and 2017 
 
 
(3) Net Assets with Donor Restrictions 
 
Net assets with donor restrictions are restricted for the following purposes at December 31: 
 

2018 2017
Donor Restricted Funds:

Building 12,852               18,454               
Pastor Sabbatical 40,324               -                     
Education 638                    202                    
Advent 3,736                 4,165                 
Youth Mission 2,227                 -                     
Per Capita 2,094                 732                    
Missions 841                    1,421                 
Library 390                    362                    
Deacon 281                    -                     
One Great Hour 200                    200                    
Nursery 60                       -                     
Clothe-A-Kid -                     347                    

Total donor restricted funds 63,643               25,883               
Endowment corpus:

Building 12,700               12,700               
Education 2,000                 2,000                 

Total endowment corpus 14,700               14,700               
Endowment accumulated earnings:

Building 25,778               28,110               
Education 3,620                 3,983                 

Total Endowment accumulated earnings 29,398               32,093               
Total net assets with donor restrictions 107,741$          72,676$             

 
(4) Endowment Funds 
 
The Church’s endowment consists of two funds established within the framework of the following 
restricted purposes: education and building. The donor contributions are maintained in perpetuity, the 
income of which is expendable for the donors’ intended purpose.  
 
The Church has interpreted the State of South Dakota Prudent Management of Institutional Funds Act 
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the 
donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this 
interpretation, the Church classifies as net assets with donor restrictions, endowment corpus (a) the 
original value of the gifts donated to the permanent endowment, (b) the original value of subsequent 
gifts to the permanent endowment, and (c) accumulations of the permanent endowment made in 
accordance with the direction of the applicable donor gift instrument at the time the accumulation is 
added to the fund.  
  



 

Westminster Presbyterian Church 
 
Notes to Financial Statements (Continued) 
December 31, 2018 and 2017 
 
 
(4) Endowment Funds (Continued) 
 
The remaining portion of the donor-restricted endowment fund is classified as net assets with donor 
restrictions as endowment accumulated earnings until those amounts are appropriated for expenditure 
by the Church in a manner consistent with the standard of prudence prescribed by UPMIFA.  
 
In accordance with UPMIFA, the Church considers the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment funds: 
 
 - The duration and preservation of the endowment fund; 

- The purposes of the church and the endowment fund; 
  - General economic conditions; 
 - The possible effect of inflation and deflation; 
 - The expected total return from income and the appreciation of investments; 
 - Other resources of the organization; and  
 - The investment policies of the Organization. 
 
The activities in the Church's endowment for the year ended December 31, 2018 is as follows:

Net Assets with 
Donor 

Restrictions
Endowment net assets, January 1, 2018 46,793$            
Investment return 1,544                 
Endowment net assets, December 31, 2018 48,336$            

Endowment net assets, Janaury 1, 2017 38,013$             
Investment return 8,780                 
Endowment net assets, December 31, 2017 46,793$             

 
From time to time, the fair value of assets associated with donor restricted endowment funds may fall 
below the level that donors require the Church to retain as a fund of perpetual duration. Deficiencies of 
this nature would be reported in unrestricted net assets. The Church does not have any deficiencies as 
of December 31, 2018 and 2017. 
 
(5) Operating Lease 
 
The Church leases a copier under an operating lease on a five year basis. The amount of future lease 
payments are as follows: 2019: $3,838; 2020: $3,838; 2021: $3,838; and 2022: $1,599, totaling $13,113. 
 
Total rental expense under the leases was $4,310 and $4,988 for the years ending December 31, 2018 
and 2017, respectively. 
  
 



 

Westminster Presbyterian Church 
 
Notes to Financial Statements (Concluded) 
December 31, 2018 and 2017 
 
 
(6) Retirement Plan 
 
The Organization participates in a pension plan through the Board of Pensions in which all full-time 
employees may participate.  The plan allows for employer contributions totaling 11 percent of effective 
salary. Contributions for the years ended December 31, 2018 and 2017 were $41,800 and $39,347, 
respectively. 
  
(7) Available Resources and Liquidity 
 
The Church’s working capital and cash flows are consistent throughout the fiscal year and monthly cash 
outflows vary each year based on specific instances of disbursements required. The Church has various 
sources of liquidity at its disposal, including cash and investments. The following reflects the Church’s 
financial assets as of the balance sheet date, reduced by amounts not available for general use within 
one year of the balance sheet date because of donor-imposed restrictions. Amounts available include 
the Session-approved appropriation from the endowment funds for the following year as well as donor-
restricted amounts that are available for expenditure in the following year.  
 

2018 2017

Cash 222,442$          147,852$          
Investments 83,754               90,852               
Total financial assets, excluding noncurrent assets 306,196             238,704             

Donor-imposed restrictions:
Cash restricted to specific uses (63,643)              (25,883)              
Endowment fund investments (14,700)              (14,700)              
Financial assets available to meet cash needs for expenditures within 
one year 227,853             198,121             

 
 
 
 
 


