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Canada West District Church of the Nazarene 

 

District Advisory Board Finance Committee Bond Fund Policies and Practices.  

1. There is no minimum deposit.   

2. The maximum deposit from an individual Bondholder is $150,000.00.  There is no maximum for 

churches or ministries.  

3. Rate of return will be set by the District Advisory Board upon recommendation of the DABFC.  

The rate of return will be reviewed each October and April.  If the rate of return is decreasing, 60 

days’ notice will be given to bondholders.  

4. Bondholders have the option to receive their interest annually or quarterly or to hold interest to 

compound.  

a. Under certain conditions, interest payments maybe sent monthly.  

5. All Bond anniversary dates will be January 1.  Interest will be paid to Bondholders (or added to 

the Bond total) on December 31 each year.  

6. To deposit funds, initial funds must be submitted with the Investment Fund Deposit form.   

a. Subsequent deposits may be made with a note indicating the Bond number the funds 

should be added to.  

7. Bonds may be redeemed or funds withdrawn with 30 days notice for churches or ministries.  

Individuals are asked to give 90 days notice of a redemption.  

8. To redeem a bond, the original bond must be submitted (if one was issued) with a withdrawal 

note.  If the original bond can not be located, an Indemnity agreement must be signed.  

9. To withdraw funds from a bond, a letter must be submitted noting the amount to be withdrawn, 

the date of the withdrawal and the Bond number the funds are to be withdrawn from.  

10. For the executor of an estate to withdraw funds or redeem a Bond, along with compliance with 

all other policies, the executor must submit a death certificate and the portion of the will 

naming them as executor.  

11. When a Bond is redeemed or a withdrawal is made, interest will be paid to end of the month 

prior to the date proceeding the withdrawal.  I.e.:  If a request for redemption of a bond is 

received on July 10, the interest will be paid ‘til June 30.   

12. When a deposit is made to the Bond fund, the amount will begin accruing interest on the 1st of 

the month following the month of deposit.  I.e.:  If a deposit is made July 10, the amount will 

begin accruing interest August 1.  

13. Policies for Local churches: 
a. In keeping with Manual statements 103, 104.1- 104.3, 106.3, we advise all 

congregations that proceeds from the sale of capital items, particularly funds from the 
sale of real estate be invested in the CWD Bond Fund.   

i. With approval from the District Superintendent and District Advisory Board, 
return on investment (ROI) may be used for operational purposes when certain 
conditions are met.    

1. The written approval of the district superintendent and the District 
Advisory Board.  

2. In order to assure that the funds will be available for future capital 
projects, the capital is invested in the District investment fund,  
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3. The use of return on investment does not keep the church dependent 
on the funds for operating.  That is, the use of ROI should not exceed 
the cost of replacing the asset that the capital represents.  I.E.: if the 
investment capital represents a church building, the use of ROI should 
not exceed the cost of renting a place for the congregation to meet in.   

4. The church board will submit a ministry plan for the use of the interest 
to the District Advisory Board.  

ii. Additionally, churches can use, on a one-time basis, up to 1% of their 
investment capital for office relocation expenses and that any retrievable funds 
(ie: damage deposits, etc.) be returned to the original investment account. 

iii. Withdrawing Funds for Purchases.  When a local congregation has capital 

money co-invested with the district, whether the funds are invested in the 

District Investment Fund or another fund, upon request by the congregation, 

the District Superintendent may authorize withdrawal from the capital money 

providing the total amount of the funds withdrawn will be used for capital 

purchases under $15,000.  Otherwise, the District Advisory Board must approve 

the withdrawal in consultation with the District Superintendent. 

b. In the event a congregation chooses to invest in a fund other that CWD Investment 

Fund, the investment must be co-invested in the names of the local congregation and 

Canada West District Church of the Nazarene.  When capital funds are co-invested with 

the District in a fund other than the CWD Investment Fund, ROI may not be used for 

operational purposes. 


