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October 16, 2017     CHURCH BUSINESS YOU 
                    NEED TO KNOW 
Church Family, 
 

The church Board desires to update you regarding the impact of our church’s Scott 
Street sale which closed on October 6, 2017 and subsequent mortgage refinancing.  
Unfortunately, it is necessary to convey several numbers, but we will endeavor to 
minimized as much as possible.     

 We have maintained a basic mortgage with the Southwestern Union Conference 
beginning in December 2014 with an initial principal of $1,600,000, 5.5% interest rate, 
later adjusted to 5%, and 20-year term with monthly payment of $11,007.  Through the 
end of October 2017, the remaining principal will be approximately $1,450,100. 

In order to complete our Danforth building prior to the sale of the Scott Street 
church, we initiated a bridge loan in August 2015, also with the SW Union for $800,000 
and same terms as noted above.  We paid the monthly payment of $5,504 for 12 
months, but were unable to continue due to insufficient monthly offerings.  Beginning in 
September 2016 the Oklahoma Conference paid and has continued to pay the monthly 
bridge loan payment.  Through the end of this month, the remaining SW Union principal 
will be approximately $742,000. 

Our Scott Street church sold to The Sanctuary Christian Center of Edmond for 
$500,000; netting $474,050 after deducting 5% realtor fee and miscellaneous closing 
costs.  After paying back the Oklahoma Conference for the bridge loan payments, we 
will have almost $400,000 to pay down a portion of the bridge loan and refinance the 
two loans into one.  In summary, since beginning construction in 2014, we have been 
able to reduce our combined original debt totaling $2,400,000 to about $1,806,000.  

The SW Union has agreed to refinance our mortgage with principal of 
$1,806,000, amortized at 5% interest rate for 20 years, but applying 4.5% interest rate 
monthly; resulting in a monthly payment of $11,919.  The 4.5% interest provides for 
about $500 more of each month’s payment being applied toward principal.  Therefore, 
our monthly mortgage payment of $11,919 represents an increase of $912 per month. 

Our 2017 combined budget is $21,000 per month, including the original mortgage 
payment of $11,007, but not the bridge loan of $5,504 and no costs for the 
maintenance of the Scott Street property, which has run about $600 per month.  Our 
budget offerings have averaged $17,900 per month for the first eight months of 2017, 
resulting in a shortfall of $3,100 per month.  This shortfall has been offset primarily by 
1) direct offerings by individuals to specific budget items averaging $1,000 per month 
and 2) not scheduling one major evangelism seminar and vacation bible school.  
Factoring all these elements into our end of year forecast, including our $912 per 
month mortgage increase and decrease of $600 for Scott Street, we should be able to 
finish the year successfully without any significant financial issues. 

 If we are to accomplish the ministries planned for 2018 and beyond, our future 
combined budgets will by necessity be higher than the current $21,000 per month.  We 
are blessed to have the Scott Street property sold and praise God.  Please continue to 
hold our church’s ministries and combined budget in your daily prayers.    

Blessings, 

Church Board Members 


