
 

      

March 31, 2022 

The Honorable Kathy Hochul 
Governor of New York State 
New York State Capitol 
Albany, New York 12224 
 

Dear Governor Hochul: 

As advocates concerned with the children’s mental health crisis, we appreciate the investments and policy 

initiatives included in your SFY’2023 Executive Budget to support the behavioral health of children and 

families. Proposed rate increases for residential treatment facilities and clinics, the addition of behavioral health 

supports to the Child Health Plus Program, reinvestment of dollars into services taken from premiums 

recouped from managed care plans, and a measure to establish telehealth parity, among others, are all critical 

steps toward addressing the children’s mental health crisis. We support these proposals and urge you to build 

on them in the final adopted budget.   

Critically, we must not ignore a lawsuit that was filed today in U.S. District Court by Disability Rights New York, 

Citizen’s Rights, the National Health Law Program, and Proskauer Rose LLP against the State Department of 

Health and Office of Mental Health. This action was moved forward because concerns of family and provider 

advocacy communities were not sufficiently addressed by the named state agencies after months of direct 

communication on the issues. While said agencies are “promising” new rates for children’s mental health 

services on October 1, 2022, for certain home and community-based services, providers do not know what 

funding will be available to them and probably will not receive such information until months after that date. A 

lawsuit could have been avoided if the needs of our young people, families, and the behavioral health 

workforce had been prioritized. These groups have been raising the alarm on this crisis for far too long.   

Earlier this week, providers received partial payment of rates promised, authorized, and agreed upon over 18 

months. The gap between rate commitments and actual payment is a tremendous barrier to starting up the 

services added to the Medicaid benefit for children in January 2019. 

The recent announcement of Youth ACT expansion is a welcome promise of “help is on the way” to families. 

Yet, the rapid closure of 243 OMH licensed residential treatment facilities between 2018 and now is another 

example of budget-driven policy making at the expense of children who needed care. 

There is an opportunity to address some of these issues immediately in the budget process and build on the 

already robust commitments being made by your Administration. We respectfully ask that the following items 

be adopted in the final budget that directly respond to the issues raised in the lawsuit:  

• Add $4 million to ensure the 25% rate enhancement for Children and Family Treatment and Support 

Services does not sunset on October 1, 2022, and that notice of such rate changes are provided at 

least 6 months in advance; 

• Ensure the new mental health services added to the Child Health Plus program follow the APG rate 

schedule; 

• Reform the current rate methodology and establish regular rate review and fiscal viability studies to be 

performed on an annual basis by the relevant state agencies to ensure reimbursement keeps pace with 

the actual cost of providing services and care;  



 

• Enact the Counselors Across New York to the budget agreement to strengthen the pipeline of clinicians 

available to the public sector and invest $10 million for Masters in Mental Health Scholarships to 

diversify the clinical workforce;  

• Add $5.5 million for non-Medicaid Family Support Services to counties without respite, care 

coordination and family peer services for newly emerging families; 

• Codify workforce bonuses for employees of community-based organizations, a state income tax credit 

for direct care workers and the most robust Human Services COLA that the budget can support; and 

• Enact budget language that provides for greater state oversight of managed care plans, including 

enhanced monitoring and reporting requirements to ensure these plans are following all requirements 

for mental and behavioral health care coverage as outlined in statute and regulation. 

We appreciate your commitment to addressing the children’s mental health crisis in this budget cycle and 

beyond. Our organizations look forward to partnering with you in this important cause and are available to 

answer any questions or provide additional information about the proposals outlined above.   

 

Sincerely,

 

Andrea Smyth, President & CEO 
NYS Coalition for Children’s Behavioral Health 
 

 

Paige Pierce, CEO 

Families Together in New York State  

 

 
Jennifer March, Executive Director of Citizens’ Committee for Children of New York 

On behalf of the Campaign for Healthy Minds, Healthy Kids 
 

 

 


