
Grain Comments

By Doug Biswell

     It sure didn’t seem that long ago 
that we flipped the calendar to June 
and here it is July.  
     Wheat harvest should be in full 
swing by the time you are reading 
this article and this year seems to 
prove the old adage that wheat has 
nine lives – you cannot kill wheat – 
true.  Yields are good, better than 
expected, I am never really quite sure 
what that means because it seems 
that normally we don’t expect 
enough, but anyway I hope for those 
of you that have wheat all is well and 
thank you for bringing your crop to 
your Coop.  
     In the past few years due to the 
dry summers we have been able to 
hold some wheat at our facilities, this 
year is it looking like we are going to 
have to move it out to have the 
additional room for fall.  The protein 
level in some of this Kansas wheat 
will be the lowest that we have 
probably ever seen.  What does that 
mean?  A couple of things, it is not 
going be milled into flour, it will not 
qualify to be delivered against a 
warehouse receipt at a delivery 
elevator, and maybe the most 
important thing is that it will compete 
against corn as a feed grain.  Wheat 
that is 8 or 9% protein is more than 
likely not going to be worth $8 to 
anyone, just something to think 
about.   It is likely that once wheat 
starts hitting the feed pipeline that 
corn prices will struggle.  We may 
not see that so much in the futures 
prices but in weakening basis levels.
     It’s only the first part of July and 
we have a long way to go to new 

crop.  It is going to be a long fun 
summer.

Energy News

By Jerry Fenske

Midwest Pipelines to discontinue 

87 Octane Unleaded Gasoline

     The Magellan and NuStar Pipe-
lines that service the Midwest includ-
ing Kansas have announced the 
discontinuation of 87 Octane Unlead-
ed Gasoline effective September 16, 
2013.  It will be replaced with an 84 
Octane Unleaded Gasoline that will 
require blending with 10% ethanol to 
allow it to meet the 87 octane mini-
mum needed by gasoline engines. 
Common carrier refined fuels pipe-
lines in the eastern, southeastern and 
western parts of the United States 
have already made this transition.
     Why is there a move to the Sub 
Octane Unleaded Gasoline?  The 
Renewable Fuel Standard (RFS) is a 
federal program that requires 
transportation fuel sold in the U.S. to 
contain a minimum volume of 
renewable fuels (i.e. ethanol and 
biodiesel). The RFS originated with 
the Energy Policy Act of 2005 and 
was expanded and extended by the 
Energy Independence and Security 
Act of 2007 (EISA).  The RFS 
program requires renewable fuel to 
be blended into transportation fuel in 
increasing amounts each year, 
escalating to 36 billion gallons by 
2022.
     The volume of ethanol sold in the 
United States is now approximately 
10% of the total gasoline sales.  The 
Renewable Fuels Standard effectively 
requires refiners to increase the 
volumes of renewable fuels.
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  Refining a gasoline that needs 
blending with ethanol to be a legal 
road fuel, facilitates the move of 
ethanol blended gasoline usage 
towards the mandated obligation.
     The downside for some 
consumers is that an 87 Octane 
Gasoline that contains no ethanol 
may not be available.  Concern by 
users of older equipment, four 
wheelers, lawnmowers and two 
cycle engines is that an E-10 product 
may cause damage to some engines.
     The best answer to those 
concerns rests in states that have 
ethanol mandates. Minnesota (over 
10 years) and Missouri (over 5 
years) are ethanol mandated states 
and all of these types of engines are 
used in those states. Their transition 
to ethanol blended gasolines went 
smoothly.
     All retailers in the state purchase 
products through these pipelines and 
will offer the new ethanol blended 
products.

Farmers Cooperative Association

Privacy Statement

Our Company, with the above name 
and return address, and any of its 
subsidiary or affiliated companies, 
has adopted the following privacy 
policies in accordance with Title I of 
the   Gramm-Leach-Bliley Act, 
and recent Federal Trade 
Commission rules.

 We do not sell customer 
information.

 We do require persons or 
organizations providing products 
or services to customers on our 
behalf to protect the 

confidentiality of our members 
and customers.

 We do provide prospective and 
former members and customers 
with the same protection as 
existing customers.

 We do not share customer 
information with anyone outside 
the company without your 
authorization, except as required 
by law or as stated herein.

We collect information in connection 
with the extension of credit, the 
receipt of storage of grain, and other 
business relationships that we 
develop in offering, selling and 
providing goods and services to you, 
or in purchasing agricultural 
products from you.  The information 
we maintain will mostly be provided 
by you in connection with your 
agricultural products or applying for 
credit.  Information may be obtained 
from third parties, such as credit 
reporting agencies, as permitted by 
the Fair Credit Reporting Act.

All such information will be 
regarded as confidential in nature, 
and employees and staff are 
instructed to maintain your 
confidences.  Our employees will 
access this information only for an 
appropriate business need to know.  
We maintain physical, electronic and 
procedural safeguards to maintain 
your confidences.

We will disclose information as we 
believe necessary in the conduct of 
our business, or as required by law.  
Information may also be disclosed in 
connection with research and 
verification activities of the company 
or its vendors and suppliers.  Our 
own creditors may require 
verification of account balances or 
credit worthiness of accounts.  The 
IRS and other federal and state 

agencies have reporting 
requirements.

Upon your written request, we will 
generally, and as required by law, 
make available for your review, or 
review by your authorized agent, any 
specific information maintained.  
Information related to a claim or in 
anticipation of litigation will not be 
made available to you.  If you notify 
us that information is incorrect, we 
will correct any information that we 
then determine to have been in error, 
and if you object to our 
determination, you may submit a 
statement of dispute that will be 
included in any future disclosure 
information.

We will provide you with this 
statement and any changes thereto 
once each year.  You may have 
additional rights under other 
applicable laws such as the Equal 
Credit Opportunity Act or the Fair 
Credit Billing Act.

For additional information, you 
should contact us at the above stated 
address, and you may obtain credit 
information from any credit 
reporting agency used by us in 
connection with the extension of 
credit.

Have a Happy and Safe 

Summer!


