Ethanol News

In many areas of the country it is hard to find
gasoline stations that offer E85, let alone ones that
offer the consumer a choice of ethanol blended
fuels such as E20 or E30. Not only is the
infrastructure not there for blender pumps but we
don’t have enough Flex Fuel Vehicles (FFVs)
available in today's vehicle fleet. By providing market
access through blender pumps and FFVs,
consumers could have a choice of which blends to
use in their cars. E85 sales have historically fluctuat-
ed according to gasoline prices. When gas prices
are high, consumers with FFVs are more likely to
choose low-cost E85. A lot of focus has been put on
the current high gas prices, and rightfully so. For
years the American public did not have an alternative
to higher gas prices. With the additional of ethanol,
the only commercially available renewable fuel
today, we do.

We can no longer afford to spend billions of US tax
payer dollars protecting oil supplies in the middle-
east at the cost of not only dollars but American lives.
In order to break our nation's ever-growing depend-
ence on foreign oil we need to ensure consumers
“have a chmce over the dependency on foreign oil.
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Ethanol News Continued...

blend that is the best value at the pump that day.
When it comes to our energy independence, a choice
between conventional gasoline and E85 is not enough.
If we are truly going to realize our own nation’s energy
security goals we need to ensure that our entire vehicle
fleet and fuel infrastructure are ready to use expanded
U.S. ethanol production so that consumers can
consistently have a choice at the pump that delivers
economic, environmental and national security value.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING
STATEMENTS:

This communication contains forward looking statements
regarding future events, future business operations or other
future prospects. These forward looking statements are
subject to a number of risks and uncertainties that could
cause actual results to differ materially from the statements 2
made. Cardinal Ethanol disclaims any intent or obligation

to update its forward-looking statements, whe_,er asa
result of receiving new |nforrqﬁ:-ttc;n the occurrence of
future events or otherwise. Gertain. of these risk and
uncertainties are described in our filings with the SEC _ e
which are available at the SEC’s website at www.secgov; 4 ("
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We’re Working for You

It is hard to believe we are half way through fiscal year
2011 already. The results of the past 6 months are
now posted on the SEC website and available for your
inspection on our website (www.cardinalethanol.com
and go to Investor Info SEC Filings). A brief summary
of the results are presented in this newsletter. Through
6 months of fiscal year 2011, we have sales of
approximately $155 million with net income of approx-
imately $6.8 million. Generally, ethanol sales are
strong due to consistent demand and prices keeping
pace with gasoline and corn. Production costs have
also risen primarily due to the huge run-up in the price
of corn, which is, by far, our largest input cost. On the
bright side, the price of natural gas, our second largest
cost input, has been low compared to historical prices.
There are many other great things happening at the
plant to improve our competitive position and help us
remain in the upper echelon of ethanol producers.

We all know that Cardinal began operating just after
the ethanol boom and we do not share the luxury
some earlier plants enjoy of low or no debt. Because

of this, cash generation is limited by high debt service, |

r bank covenants and an increase m cash needed

We’re Working for You Continued...

when these opportunities arise. We plan to continue to
aggressively reduce debt before it matures in April 2014,
and therefore, be able to refinance a smaller balloon
payment. In the longer-term, this should allow for
Cardinal to be in a position to weather the occasional
difficult market and to make distributions to its members.
Should the cash we generate more than cover our
increased working capital needs and debt service; we
plan to make an appropriate distribution.

So far 2011 has been a wild ride with much negative
information and misinformation about ethanol dominating
the media. Meanwhile, corn prices continue to escalate

toward historic highs as we all hear the frenzy of short
crops, bad weather and too much consumption. What we
can say with certainty is that the future is uncertain at this
point for our company and this country. Ethanol remains a
part of the solution to reducing imported oil and creating
American jobs and wealth even though there are many
who are opposing it for vari
Thank you for your continuﬁts‘u"ﬁort and know the people
of Cardinal are working hard on your behalf.

Financial Results

Statement of Operations (Six Months
March 2011
$154,652,787
143,365,289
11,287,498

Revenues

Cost of Goods Sold
Gross Profits
Operating Expenses 2,095,813
Operating Income 9,191,685

Other Income (Expense) (2,329,003)
Net Income (Loss) $6,862,682

Balance Sheet
March 2011
Assets $176,969,021
29,352,401
51,734,978
2,147 454
93,734,188

Current Liabilities
Long Term Debt
Derivative Instruments
Member'’s Equity

Total Liabilities &

Member Equity $176,969,021

*This informati
and un-a

Ended)
March 2010
$118,355,441
96,793,063
21,562,378

1,861,936

19,700,442

(2,457,006)
$17,243,436

September 2010
$165,530,979

20,562,149
56,188,380

3,130,402
85,650,048

$165,530,979
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