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Fall 2012 Seed News
By Steve Mulligan, StateLine Cooperative Seed Sales Manager

It’s the second week of October and this is the first time in my 35 years working in agronomy that 
in the StateLine Cooperative area 99% of the harvest is completed and tillage is also rapidly winding 
down. Throughout the growing season this year there was plenty of talk on how yields would end up.  
I think for the most part, from what I have seen in field trials and test plots in our trade area, we all 
have been very blessed with the “better than expected” yields, but in other areas of the Corn Belt there 
seems to be a lot of negative comments. 

More than likely, if we would have had this 
year’s drought 20 years ago, farmers would have 
contemplated not even harvesting. This just shows 
how seed hybrid genetics and traits have improved 
to tolerate drought. 

Selecting the Right Hybrid for the  
2013 Growing Season:

L Select hybrids on a field by field basis and pay
 special attention to soil types. 

L Know the RTP (Response to Population) score 
 on the hybrid you are purchasing.

L Know the RTN (Response to Nitrogen) score 
 on the hybrid.

L Select hybrids with the proper trait for each
 field — do you need above and below ground  
 protection.

Select several different maturities, that vary between early flower, late flower, fast fill and long fill 
hybrids. This ensures that all your hybrids are not pollinating at the same time, reducing your risk 
during hot, dry weather. 

Above are just a few of the very important decisions to make and plan for when selecting your hybrids 
and soybean varieties for the 2013 growing season. Your StateLine Cooperative Agronomy Team goes 
through many Answer Plot tours and training sessions throughout the growing season to help you sort 
out field by field which hybrid or varieties work best for you on your soils. Stop by or give your local 
StateLine Agronomist a call today. Your best yielding hybrid in 2012 probably will not be the best in 
2013.  (Continued on page 8.)

Mark your  
calendar

Attend the Annual  
meeting Nov. 26, 
2012, at the Minn-
Iowa Golf Course, 
Elmore, Minn.
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With this successful year, StateLine Cooperative continues to build a 
strong balance sheet. With the continued expansion of your agrono-
my, feed and grain assets, working capital is steady at $21 million and 
cooperative leverage is at 31.7%. With your long-term debt to equity 
ratio this low, your cooperative balance sheet has room to grow while 
maintaining the strength a balance sheet needs to assure you that your 
prepayments, deferred payments and contracts you have with SLC are 
secure and your cooperative will perform on its commitments.

With the financial success of this year, your Board of Directors has 
approved revolving $330,000 of pre-1996 equity that the original 
members invested in StateLine when your cooperative was formed in 
1996. This payment will be made before the end of 2012. 

With these two payments, SLC will have paid over $1 million dollars 
back to its members in November and December of 2012.

As I mentioned earlier, on Nov. 26, 2012, the annual meeting will  
be held at the Minn-Iowa Golf Course just north of Elmore, Minn., 
on Hwy. 169. We move the location of the annual meeting each year 
to get all members across the trade area an opportunity to attend.  
At this year’s annual meeting you will get the financial report, man-
ager’s report, and have the opportunity to express your democratic 
right to cast a ballot for who you would select to represent you on 
the SLC Board. There are three director positions whose terms expire 
this year. Your nomination committee has researched candidates and 
has selected the following members to present to you to decide who 
will represent you on the board. The ballot will consist of Mark Dahl 
and Tom Haag, (north area), Jim Crawford and Mark Weisbrod, 
(southwest area) and Kim Ruby, (east area) running unopposed. You 
will receive this ballot with the annual meeting invitation in early 
November and please exercise your cooperative member right and 
cast the ballot. You can return the ballot in the enclosed self-addressed 

envelope, drop off at any SLC location, or deposit the ballot at the 
annual meeting on Nov. 26, 2012. The meeting will start at 10 a.m., 
with refreshments and dividend checks available at 9:30 a.m. Mark 
Monday, Nov. 26, 2012 on your calendar to attend your cooperative’s 
annual meeitng.

Facility clean-up and improvements continue

Your cooperative continues to move ahead with the plan to clean up 
and take down old and obsolete facilities. This year we demolished 
the feed mill at Burt, the old wood elevator at Armstrong, the wood 
fertilizer storage building at Maple Hill, the feed mill at Cylinder, and 
the entire facility at Halfa except for one grain bin. The only obsolete 
wood elevator SLC has left to take down is located at the Cylinder 
location.  

Feed mill progress

Last summer the board approved the construction of a new feed mill 
to be located at the Halfa location. Construction began in July and 
the mill should be operational sometime next summer. The board’s 
decision to build a state-of-the-art feed mill is StateLine’s commit-
ment to the livestock industry and to our grain producers by provid-
ing another end-user corn/soybean (meal) market for our customers. 
The new feed mill at Halfa at full capacity will be able to grind over 
8 million bushels of corn annually. Very few StateLine members feed 
livestock, but the vast majority of our customers market grain. Even 
though the Halfa location does not have a railroad there any longer, 
when the feed mill gets into full production, the corn used at that  
facility could be equivalent to, or more than the quantity of corn 
some rail shipping locations ship today. Ironically, you can say that 
Halfa will be equal to a shuttle loading grain facility. Strategically, 

Your StateLine Cooperative finished year  
with strong earnings
By Larry Sterk, StateLine Cooperative General Manager

On Sept. 14, 2012 the Auditors reported to your StateLine Cooperative Board of Directors another financially strong year.  
On Nov. 26, 2012, SLC will report to the membership total earnings of almost $7 million. With these earnings, the board approved  
allocations of almost $3 million. The breakdowns of these allocations are as follows:

30 % Cash to be paid out  
on Nov. 26, 2012

Deferred  
member equity

Total allocation
Per unit allocations rates Section 199  

tax deductionGrain Feed Agronomy Grain Services

$ 878,567 $2,049,989 $2,928,556 4.19¢
per 

bushel

4.66%  3.55% 11.51% 6¢
per bushel



having a shuttle loader at North Burt, rail at Cylinder and Lakota, 
located close to ethanol plants, and now a high capacity feed mill in 
Halfa, SLC will have the flexibility to hit several grain markets which 
will benefit all SLC customers.

The last couple of years we have focused on upgrading the agronomy 
and feed assets of your cooperative to be able to serve you better. 
At our January 2013 planning session, we will focus on what SLC 
should do to continue to upgrade the “speed and space” capabilities 
of our grain receiving facilities to better serve you. Even with the 
drought this year, we have seen tremendous yields and a big move-
ment of grain into the SLC facilities at harvest time. We must be 
better positioned to get you in and out of our facilities as quickly as 
possible to keep up with the capacity of your combines. 

Value of doing business ‘cooperatively’

StateLine Cooperative has been in existence 16 years. But the  
cooperatives that came together in 1996 to form StateLine have a 
long history of serving farmer needs in Iowa and Minnesota. The 
goal of your board of directors is to have a financially strong, locally 

owned cooperative to serve the needs of ag producers in Iowa and 
Minnesota. Your board has positioned SLC very well to provide you 
the security to assure you that your contracts, deferred payments  
and prepayments will be honored day in and day out. Your local 
cooperative is here to serve you, our owners and SLC will do some 
unconventional things for you that a stock company, who makes  
decision based on the next quarterly report, will not do. That  
separates a cooperative from a privately held ag supply company.  
The profits from the cooperative operations goes into improving 
facilities, hiring qualified personnel, and back to you as patronage 
rather than profits going to a private person or an investor that has 
no interest or no use for the services your cooperative provides, other 
than to pull as much cash out as possible. 

Thank you for your support. We are a people business, Real People, 
Real Pride. Thank you for your business and we look forward to 
serving you in the future.
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On July 25, 120 StateLine Cooperative members turned out for the Big Event,  
the culmination of SLC’s Seed Plot Days, to learn about seed varieties and  
performance. Your cooperative’s agronomy department sponsors plot days  
annually to bring education and knowledge to your farm.

Jackie Eden
47” LG TV

Tim Naig
80 acres fertilizer  
application

Mark Larsen
80 acres fertilizer  
application

Gene Busch
80 acres of grid samples

Dean Beenken
40 acres of Nserve

Joel Klocke
3 bags Croplan seed corn

Derrick Bauer
12 bags Croplan  
soybeans

Richie Thilges
3 bags Dekalb seed corn

Donovan Beenken
12 bags Asgrow  
soybeans

Ken Dalmino
3 bags Mycogen  
seed corn

Nate Beenken
12 bags Mycogen  
soybeans

Bob Barslou
3 bags NK seedcorn

Lowell Jensen
12 bags NK soybeans

Gary Garst
3 bags Curry seed corn

Maurice Elsbecker
12 bags Curry soybeans

Alan Ask
12 bags Stine soybeans

2012 Big event door prize winners

Plot Days attended by many
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The construction of the feed mill at Halfa continues to progress steadily.  It is very exciting  
to see after the demolition of the old site.  StateLine is still on track to have the feed mill  
completed and operational next summer. The new feed manufacturing facility will  
manufacture both meal and pelleted complete feeds. The pelleting process will enhance a 
livestock producer’s operation in several ways. The increased nutrient digestibility can result in 
a 6-8% improvement in both average daily gain and feed conversion. This also means that less 
pelleted feed is needed to attain the same gains as meal feed and feed transportation costs to the 
farm will be reduced. Pelleting additionally allows for a lower micron size corn and alternative 
ingredients to be utilized without the flow ability issues that can be seen with meal feeds.  

The Halfa location will also be a grain receiving location. The facility will receive grain at 
20,000 bushels per hour.  We project the need for at least 2.7 million bushels of corn initially 
and over 8 million bushels when the mill is running at capacity.  

StateLine Cooperative is committed to producing a price competitive, safe, quality feed  
product for livestock producers of all species.  Let us know if we can assist you in any of your 
feed needs today or in the future!
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When StateLine became aware of the potential for the agricultural program in the Fairmont 
Area Schools to be downsized or discontinued, StateLine Cooperative committed financial  
support for three years to the Fairmont Area Schools agricultural program. StateLine is  
committed to the education of our area young people and we believe the strength of rural  
Minnesota and Iowa is in the future of our young people that will be in production agriculture 

and in agricultural positions that support agriculture.

Feed mill construction on schedule 
By Cherilyn Krichau, StateLine Cooperative Feed Department Manager

SLC supports Fairmont agriculture academy 

Dear StateLine Cooperative,

Thank you very much for your support of the Fairmont Agriculture Academy! Your donation is  
helping to open a world of opportunities for the students of Fairmont Area Schools. You are also 
showing the Fairmont community that agriculture is vitally important for our students and the 
nation. Most importantly, your sponsorship of this adventure is proving that community can stand 
up to create real and lasting change. I am overwhelmed by the support that you and the other 
sponsors have shown for me and for the agricultural academy, and I am excited for the future 
of agriculture education and FFA here in Fairmont! Thank you again for your support and I look 
forward to keeping you updated on our progress.

Amber Seibert 
Ag Instructor/FFA Adviser 
Fairmont Area Schools



Learning from the past and looking to the future
By Dean Kohlmeyer, StateLine Cooperative Grain Department Manager

Corn futures hit an all-time high on Aug. 10, 2012, with December 
2012 (ZCZ12) futures reaching $8.49. Soybean futures hit an  
all-time high with November 2012 (ZSX12) futures trading at 
$17.89 on Sept. 4, 2012. The soybean record needs a little disclaimer: 
September 2012 futures reached $17.9475 on Sept. 4, when the  
November futures topped out at $17.89. So, you can get into a 
debate about September futures being a delivery contract and not a 
futures contract on Sept. 4th. Any way you look at it, corn and soy-
bean prices hit all-time highs in the last few months. 

We base your corn and soybean prices against the futures markets that 
trade electronically with the CME Group. The futures markets now 
trade 22 hours per day. A normal trade day will start at 5 p.m., CST, 
and trade until 2 p.m the next day. Markets usually start trading  
Sunday night and end the week on Friday afternoon. So, as you can 
see, there are only three hours of a normal business day that the  
futures markets aren’t trading and changing, 2 p.m. through 5 p.m. 

StateLine Cooperative has allowed grain buying from 7:30 a.m. 
through 5 p.m. during regular business hours. We expand our grain 
buying into the night and on weekends during harvest. There were 
afternoons and weekends when the markets opened and traded lower 
that resulted in hedge losses for StateLine. This is one example how 
your cooperative is taking risk for you. We have and will take cash 
price protection in the mornings while the USDA reports are  

released. We need to make sure we can sell the futures contracts  
before allowing new buying to take place. Please understand when 
your locations tell you they can’t buy before 7:30 a.m. or after 5 p.m. 
We are just trying to manage our pricing and hedge risk. We appreci-
ate the customers that sell us grain before the 2 p.m. market close. 
The few times we don’t buy grain can be overcome by placing offers 
with StateLine that allow us to have futures orders working in the 
overnight and weekend trading times. Our cut-off time on offers will 
be 4:30 p.m. so that we have time to enter the offers before the 5 p.m. 
market opening. If we move our normal hours back to 4:30 p.m., our 
offer cut off time will be 4 p.m.

The harvest yields surprised almost everyone. StateLine Cooperative 
dumped more harvest corn than ever. We stumbled at the end of 
corn harvest as we ran out of room to dump or pile corn. You can be 
assured that StateLine will be looking at ways to improve our service 
and not slow down your harvest deliveries. It is hard to believe that 
some customers finished harvest in September. The reasons for the  
increased harvest bushels included: higher prices that encouraged 
grain to be brought in and sold, lower corn drying rates, non-stop 
harvesting and other marketing programs that allow for pricing at 
later dates. We thank you for your business and appreciate your 
patronage. 

Let Paul Nerem, StateLine Cooperative’s licensed crop insurance 
agent help you protect your cost of production. 

Call 800-373-8509 or 515-924-3892 to set-up an appointment with Paul to 
review the various crop insurance programs; Paul can help you purchase the 
crop insurance products that would give you the best protection for the money 
invested. Paul can also be reached by email at pnerem@statelinecoop.com.

Baffled by the various crop insurance programs? 
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As the season for application of anhydrous ammonia approaches, and after all the confusion of  
conflicting opinions last fall regarding whether or not to apply NH3 to “dry” soils, I thought  
it timely to cover this topic in our newsletter. After some consideration and research, I ran 
across an article by Dr. John Sawyer with Iowa State University that does a very complete job  
of covering the topic. This article is excerpted from Dr. Sawyer’s ICM Newsletter.

anhydrous ammonia application and Dry Soils 
by John Sawyer, Department of Agronomy, Iowa State University 

It is almost time that anhydrous ammonia (NH3) applications could begin (remember 50 F and 
cooling 4-inch soil temperature). However, many soils in Iowa are quite dry this fall. So, can 
anhydrous ammonia be applied to dry soil? Will it be held in dry soil? 

Can anhydrous ammonia be applied to dry soils? 

Yes. Dry soil can hold ammonia. Even air dried soil contains some moisture, although quite low. 
Ammonia dissolves readily in water, but it is held or retained in soil by clay and organic matter. 
The problem with dry soil and low moisture is that soil moisture is needed to temporarily  
hold (“go into solution”) the ammonia so it can become attached to clay or organic matter as 
ammonium. If dry soils are cloddy and do not seal properly, the ammonia can be lost at  
injection, or seep through the large pores between clods after application. Therefore, proper 
depth of injection and good soil coverage are a must for application into dry soils. Wing sealers 
immediately above the outlet port on the knife can help close the knife track, limit the size of 
the retention zone, and reduce vertical movement of ammonia. Closing disks can reduce  
ammonia loss by covering up the injection track with soil that traps the ammonia as it moves  
to the soil surface. Reducing the application rate or narrowing the knife spacing reduces the 
concentration of ammonia in each injection band. If soils are dry and in good physical condi-
tion, they hold more ammonia than soil that is moist. 

What happens when anhydrous ammonia is injected into soil? 

Several physical and chemical reactions take place: dissolution in water, reaction with soil  
organic matter and clay, and attachment of resulting ammonium ions on the soil cation  
exchange complex. These reactions all tend to limit the movement of ammonia, with water 
having the greatest initial effect. The highest concentration of ammonia is at/near the point 
of injection, with a tapering of the concentration toward the outer edge of the retention zone. 
Usually the greatest ammonia concentration is within the first inch or two of the injection 
point, with the overall retention zone being up to 3-4 inches in radius in most soils. The size  
of the ammonia retention zone, and shape, vary greatly depending upon the rate of application, 
knife spacing, the soil and soil conditions at injection (soil texture, soil structure, organic  
matter and moisture status). 

Ammonia moves farther at injection in coarse-textured soils and soils low in moisture. Also, if 
the injection knife causes sidewall smearing (when soils are wet), then ammonia may preferen-

StateLine agronomy thoughts
By Chuck Peter, Agronomy Department Manager



tially move back up the knife slot. Movement toward the soil surface can also occur for some 
time after application if the soil dries and the knife track “opens up” as the soil dries (also less 
soil moisture to retain free ammonia in solution with drying soils). A similar movement within 
the soil can occur if the soil breaks into clods at application and there are large air voids left in 
the soil. These conditions can result in greater ammonia concentration toward the soil surface, 
and greater potential for loss to the atmosphere at or after application. 

When ammonia is injected into soil, the initial reaction at the point of release is violent. The 
ammonia reacts and binds with soil constituents such as organic matter and clays. It reacts 
with water to form ammonium (NH4+). These reactions help retain ammonia at the injection 
point. With the high affinity for water, soil moisture is important for limiting the movement of 
ammonia, but does not ultimately determine retention in soil. After conversion to ammonium, 
which is a positively charged ion, it is held on the soil exchange complex and does not move 
with water. Only after conversion to nitrate (NO3-), via the nitrification process, can it be lost 
from soil by leaching or denitrification.

What about damaging corn next spring? 

The potential is usually low for fall-applied ammonia to damage corn seed or seedlings.  
However, if the soil remains dry (and limits nitrification), the ammonia is injected shallow 
or there is poor soil structure (ammonia placed near the seed location), or the rate of applica-
tion is high, then it is possible for ammonia damage to occur. The best cure is to inject deep 
enough with friable soil coverage to get adequate soil separation between the point of ammonia 
injection and the depth where corn seed will be planted, or offset ammonia bands from future 
corn rows. For example, if the injection point is 6 to 8 inches in depth, the outer edge of the 
ammonia retention zone (which would be low in ammonia concentration) is 4 inches from the 
point of injection, and seed is planted at a 2-inch depth directly over the ammonia track, then 
the seed would be outside the applied ammonia band. Shallower injection, greater movement 
upward from the injection point, wider knife spacing, or higher rates can lead to ammonia  
being in the seeding area at rates high enough to cause damage. 

Bottom line 

Be mindful of what is happening at application, especially if soil conditions are not ideal. If you  
make an application round in the field, and you can still smell ammonia from that application,  
then you should make adjustments or wait for better conditions. If the soil is breaking into 
clods, there isn’t good coverage of the knife track with loose soil, and ammonia is escaping  
(remember your nose tells you if ammonia is escaping; a white vapor is condensed water vapor, 
not ammonia which is colorless), then stop and either change the way the equipment is working 
or is set up, or wait until the soil has better structure or moisture.
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Check your Personal  
Protective Equipment  
before applying NH3

On a personal note from StateLine  

Cooperative, please remember when  

applying NH3 this fall to double check your 

Personal Protective Equipment as well as 

the application equipment to make certain 

that everything is functioning properly prior 

to beginning the job, and also on a regular 

basis during the entire application process. 

Your safety and well-being are very  

important to us, and also to your loved 

ones. To quote Sgt. Phil Esterhaus from old 

Hill Street Blues television series, “Let’s be 

careful out there.”

Again, thank you for allowing us to be  

your supplier of choice this and every 

season. We will continue to work hard to 

earn that opportunity. We understand that 

your cooperative is only successful when 

you, our owners are successful. Please 

remember that at StateLine Agronomy,  

the main reason we exist is to help you 

improve the profitability of your farming 

operation. If we are not doing that job 

to in a manner to meet or exceed your 

expectations, or if you have any questions 

regarding StateLine Agronomy, please let 

me know. I can be reached at my office 

515-924-3859, cell phone 515-320-1466, 

or e-mail cpeter@statelinecoop.com .



P.O. Box 67, 120 Walnut St.
Burt, IA 50522
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Fall 2012 Seed News (cont.) 
(Continued from page 1.)
Here is a list of companies your StateLine Cooperative Agronomy Team access seed through:

Croplan (WinField) Mycogen (Dow)  
Curry (DuPont) NK (Syngenta)
Dekalb (Monsanto)  Stine Seeds
Latham Seeds

With these excellent seed companies, SLC can offer you every genetic and trait package you 
need for your field. 

Will there be adequate seed supply for 2013?

While the drought did impact the availability of some hybrids, the above suppliers seem pretty 
optimistic on getting the seed needed for the 2013 season. Most of these companies  
are growing seed production this winter in both Argentina and Chile to fill the gap in the  
US supply. (Let’s hope it is not on a “slow boat” getting back here!) But they also do strongly  
suggest to order early to get the hybrids needed for your operation.

 Thank you for giving our StateLine Agronomy Team the opportunity to be your seed and 
agronomy supplier. Have a great holiday season!


