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Common Shareholders: 

I wanted to take a moment and give a quick update on our fiscal year that ended in January. Locally, our 
profit before taxes was $7.8 million. This does not include patronage we received from our Cooperative 
suppliers and providers of services. It also does not reflect other income from one-time events we saw in the 
2021-2022 fiscal year. 

We are in the process of preparing to pay out Patronage which will include $1.5 million as Qualified 
(meaning cash) and $2 million Non-Qualified which is recorded in your name but taxable to the Cooperative 
until it is redeemed at a later date. 

Frenchman Valley also plans to redeem the Non-Qualified Equity that was issued in 2011 in the amount of 
$1.3 million and continue our age-based rotation on Qualified Equities and Estates quarterly as presented. In 
total, we project to redeem $2.5 million this fiscal year. In 2019, the Board adopted an Equity Plan to bring 
allocated Equities to an 10-12 year rotation and we continue to be on track to achieve this in the timeline we 
had projected. Presently we are ahead of plan. 

Returning $4 million this year is a milestone for the Cooperative as it is the largest amount returned to 
members in any year. This coupled with our build-out of strategic assets and your continued support will 
ensure the Cooperative's success going forward. 

Governance wise at the Cooperative, the Board has appointed three Associate Board Members this past 
year:  ly1att Klingman in the Chappell area, Dan Reeves from the Imperial area and Heath Bortner in the 
McCook area. 

Again, I want to thank you all for the business you choose to do with your Cooperative. 

General Manager 




