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Six weeks and 33 cents ago, cotton prices were riding the wave 
of short supply/strong demand as it traded well above a dollar. 
However,  the seemingly daily demise of our global economy   and  
waning demand for cotton provided the impetus for such a steep 
decline. No doubt now  oversold ; last week’s action is indicative of 
a market trying to find itself. Trading in  range of over nine cents it 
closed limit up and near limit down in consecutive sessions. This 
included a brief return above 90 cents  while in turn falling  below 
its previous low of 82.54.  Fortunately, Friday’s triple digit gains 
pared the week’s losses to only 111 points settling  at 84.23. 

As we have mentioned repeatedly, worsening economic news 
continues to be the primary influencer. Rather than beat a dead 
horse, let us just say newly released data shows  inflation remains  
rampant. Thus, further tightening of the world’s money supply is 
all but a given. With U.S. unemployment falling only two tenths  
to 3.5 percent , there is little reason to believe the Fed will change 
its hawkish ways. Comments from several Fed governors suggest 
another interest rate hike like the previous three can be expected 
at their November meeting. If so,  such exuberance on their part 
is certain to inflict further pain on consumers not to mention  our  
government which will  see  interest cost on our national debt 
skyrocket. All eyes will be on the consumer price index scheduled 
for release  Thursday, in hopes  inflation is shown to be declining 
at a pace which encourages the Fed to soften their actions. 

Weakening demand  is  quite evident  when  price declines  
fail to stimulate export sales. Of course, the U.S. dollar  now at its 
highest level since 2002, isn’t helping matters. Last week com-
bined current and new crop sales totaling 122,760 bales was only 
slightly better than the previous week’s 73,240.  Pakistan was the 
primary buyer, understandable given their production woes. Most 
worrisome is  the major players China, Vietnam, and Turkey were 
all but absent from the market.  

Thanks to ideal harvest conditions not seen since 2016, our 
gathering efforts are well ahead of pace. A third of the crop is off 
the stalk as compared to  the four-year average of 20 percent. 
Along with this,  outstanding yields  are being reported across the 
Midsouth and Southeast. As one would expect good fiber quality  
accompanies a good crop. This is reflected in the current premi-
um and discount averages for bales from the following classing 
offices: 

Dumas, Arkansas +250, Florence, SC  +200, Memphis, Tn  +280, 
and Macon Ga +150. With the 10-day forecast calling for only 
slight chances of rain, a lot of ground will be covered in the week 
ahead. 

Where to from here? Look for the market to remain mired in its 
current trading range as Managed funds having reduced their net 
long position to a mere  3.2 million bales should be less eager to 
go short and more likely to hold firm. This trend  is apt to extend 
at least  through harvest or to  which time the  size of the crop is 
better known. Of course, this Wednesday the October WASDE re-
port will be released which always causes a stir. Though production 
is projected to be lowered, the revised estimate of  world consump-
tion will be of more importance. Lastly, our greatest support may be 
found in  new crop prices. The Dec 22/23 spread has narrowed from 
27 cents a month ago to currently only eight cents. 

December 2022 futures

weekly commodity prices

DEC 23COTTON

84.23

75.66

- 1.30%

+ 0.92 + 1.22%

SEP 23 CORN 6.39 +0.09 +1.55%

- 1.11DEC 22COTTON

NOV 23BEANS 13.55 +0.15 +1.12%

Loan Premium and Discounts for Week 14 Versus 
5-year Average by Classing Office

With new crop futures well below production costs they can ill 
afford to fall much further thus will serve as a buffer to current 
crop prices. Better yet, with corn and soybeans  prices at profitable 
levels cotton at some point  will have to compete  for 2023 planted  
acres. Although it is a foregone conclusion, we will not see the 
lofty prices of last year. Tight supplies and the battle for planted 
acres should spur prices higher, the timing of which becomes the 
question.
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