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It looks as though the 2014 crop year could be another interesting one. As you can see on page 6 of this newsletter, Kansas and surrounding areas are still locked in a significant
drought. When comparing that drought map to the map
from a year ago one can see that the drought has become
slightly less intense, but only slightly. It is clear at this point that the Kansas
wheat crop will be far from ideal but I also talked to someone recently who
thought it might be less disappointing than was once projected. The wheat
futures market over the last month would indicate there may be some truth
in that.
Regarding spring crops, it appears nationally that corn and soybean planting
is progressing ahead of the historical pace and the crop condition ratings on
those crops are strong. From talking to our team, it sounds like that is an
accurate representation on our area as well. Let’s hope we have favorable
summer weather leading to good crop yields this fall!

Sincerely,

Henry Scherer—President, Ag Risk Solutions
henryscherer@ag-risk-solutions.com

IMPORTANT!

WHEAT REVENUE LOSSES

IMPORTANT!

As of now, it appears there is a chance the wheat Harvest Price will be
lower than the Base Price ($7.02 in KS, $6.72 in MO & $7.11 in NE). For
those of you carrying Revenue Protection coverage, this could increase
your yield guarantee! Harvest Prices in each state will be determined as
follows:
KS: June average of July KCBOT
MO: July average of Sept CBOT
NE: July average of Sept KCBOT
As you harvest, try to keep very good production records in case you end
up in an unexpected claim situation and notify your Service Rep immediately if you suspect you might have a claim.
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2014 FARM BILL
As you know, the 2014 Farm Bill was signed
into law on February 7th and it seems things
have been pretty quiet on this issue since
then. However, we do have a few updates:
SIGN-UP DEADLINE: It sounds like USDA is
targeting late fall or early winter as the
deadline for producers and landowners to
make their program decisions regarding this new legislation. All-in-all, we
feel this is good news for producers, as the longer we have the more variables that will turn from “unknowns” into “knowns” allowing you to make a
more informed decision.
IRRIGATED vs. NON-IRRIGATED: One change to crop insurance in the
farm bill was a provision that would allow producers to separate their irrigated and non-irrigated acres within the same county into separate Enterprise Units. This provision would also allow those producers to carry
different coverage levels on the irrigated vs. the non-irrigated acres. This
change will be a huge improvement for those producers with significant
amounts of irrigated and non-irrigated acres. However, we have been
hearing lately that this change may not be implemented until the 2016
crop year or later. It is hard to understand why this would be delayed as it
doesn’t seem like a highly complicated issue. Nevertheless, we may have
to deal with it for at least a year longer than we had hoped.
YIELD REPLACEMENT: Another change to crop insurance made in the
farm bill was an option to allow producers to not have actual yields included in their yield history for years in which the county average yield is below
50% of average. This could increase guarantees for producers that may
have “disaster year” yields currently in their 10 year database. It was originally thought that this provision would not only apply to future years but
also past years that met the qualifications. It appears now as though it will
only be applicable to future years that meet the criteria. Again, this limits
the value of this change but it is also easy to see why they chose to do this.
(continued on page 5)
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WHEAT ISSUES
As we enter wheat harvest please consider the following potential issues:
Claims: As mentioned on page 1 it appears as though the Harvest Price
for wheat could end up lower than the Base Price in 2014. This would
effectively increase your yield guarantee. You may end up having a claim
due at yields higher than you would have expected at the beginning of the
year. Please stay in contact with your Service Rep as you progress through
harvest to keep them informed of the yields you are seeing.
Freeze Damage: We know
some parts of our territory did
sustain damage to their wheat
as a result of the late freezes
we encountered. If you think
you have freeze damage that
could lead to claims or if you
have wheat you are not sure
you will harvest for any reason and you have not already contacted your Service Rep, please do so
immediately! They will be able to get the claim process initiated and help
you through any decisions you need to make.
Hail & Wind Coverage: If you have what appears to be a good wheat
crop in the field as of now, it may be prudent to look at adding hail and/or
wind coverage on it. If you’d like to learn more about coverage options
and prices for your area, contact your Service Rep. We have the ability to
write this coverage with four different companies which allows us to look
for the best coverage option and the best premium rate to meet your
needs. And sometimes premium rates can vary drastically between companies!!
Production Records: As you begin wheat harvest, whether you anticipate
losses or not, please remember to keep accurate production records off of
each insurance unit. There are many ways you can do this to comply with
RMA rules including using yield monitoring systems on your combine. Your
Service Rep can answer any questions you may have regarding this issue.
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HAIL & WIND COVERAGE
Over the past 4-6 years we have seen a significant increase in the use of
private hail & wind coverage products by our clients to strengthen their
risk management plans. There are several reasons for this but I’d like to
focus on two of them individually:
HIGHER CROP VALUES: Obviously we have seen dramatically higher commodity prices recently compared to 8-10 years
ago. This has led to much higher opportunity for producers
but it has also left you with a
higher value asset sitting out in the open exposed to extreme weather conditions. An analogy can be made to a car owner. The owner of a 1984
Honda Accord (a fine car I might add) will generally be much less nervous
during a hail storm than the owner of a brand new Lamborghini.
ENTERPRISE UNITS: Beginning with the 2009 crop year, RMA dramatically increased the level of premium subsidy provided to producers who
elected Enterprise Unit coverage on their MPCI policies. As a reminder,
Enterprise Unit coverage combines all of your acres of a crop within the
same county into one “unit” for loss purposes. With this change, a large
percentage of our clients changed their MPCI coverage to Enterprise Units.
This weakens the producer’s “spot-loss” coverage but drastically lowers
the premium cost. In many cases, the main “spot-loss” risk they faced was
hail or wind damage. Adding private hail & wind coverage to their risk
management plan has been a very effective way to address this and still, in
most areas we cover, provides premium savings over Optional Unit coverage.
These hail & wind products can vary greatly in cost, procedures and coverage by company. We represent four different companies and that allows
us to find the best coverage terms and premium rates to meet your unique
needs. If you would like to learn more about strengthening your risk management program, please contact your local Service Rep.
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2014 FARM BILL (cont.)
FARM BILL MEETINGS: We will be sponsoring a series of meetings Kansas State
University will be conducting across the
state to help educate producers and help
you make the optimal program decision for
your farm. There will be 14 total meetings
across the state and we think this program
will be very beneficial to producers in making this complicated decision. You
can expect to hear more details from us on this in the near future.
FARM BILL CONSULTING: We also plan to devote resources to getting our
team trained to help our clients with these program decisions. We will be
attending training at some point throughout the summer/fall to better understand the different aspects of these new farm programs as well as training on
how to use various decision aid tools that will be developed by universities.
We hope to be equipped to make this decision-making process as easy as it
can be for you. As we approach fall, please feel free to contact your Service
Rep about how they may be able to help you with this.

CHOPPING SILAGE
If you will be chopping any of your insured crops for silage, please contact
your Service Rep at least 10 days before you think you will begin chopping.

REPLANT REMINDER
Please remember that if you have to replant any insured crop an adjuster
must inspect the affected acres and release them before you can replant, if
you wish to be paid an indemnity. We recommend calling us as soon as you
suspect that replanting may be necessary. We can get an adjuster there in
plenty of time for you to replant.
5

www.ag-risk-solutions.com

US DROUGHT MONITOR - KANSAS
As of 5/27/2014
droughtmonitor.unl.edu
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UPCOMING IMPORTANT DATES
July 15: Deadline for reporting your spring crop planted acres and
plant dates for crop insurance. This is now the deadline for reporting this information to the Farm Service Agency office as well.
September 30: Deadline for making adjustments to your wheat
MPCI coverage. This could include changing coverage levels, changing products, adding a new county or changing agents.

FSA REPORTING
Once you have certified your planted acres at the FSA office, ask them if
they can e-mail your Producer Print to your Service Rep. We have several
offices who do this for their producers and it makes the acreage reporting
process much easier and more accurate.
www.ag-risk-solutions.com

6

Experience. Knowledge. Integrity.
YOUR Crop Insurance Solution
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