
“Occasionally, investors can find a stock where a TRIPLE PLAY can be made.” 
-- George Nicholson Jr. CFA 

The triple play possibility occurs when you find a stock that is very depressed 
in price and also appears to be on the verge of substantially boosting its profit 
margins.  The triple play effect is possible in that:  

(1) The depressed price of the stock can return to normal levels;

(2) increased profit margins can produce increased EPS and a higher price;

(3) may also cause higher P/E ratios, or P/E expansion.

“I have been investing proceeds in Triple Play situations during 1973-1974 in 
preparation for the next bull market.  If past performance is any guide, the per-
formance should exceed [stock market returns] by a wide margin. 
 

Such stocks are most frequently found at the end of a long bear market.”  – 
Nicholson’s World, Better Investing
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Nicholson’s Triple Play
We’ve long believed that the collection of findings and recommendations in 
the Individual Investors Manual (1984) shown here represent the wisdom of 
50 years of successful investing with much of the content supplied by George 
Nicholson.  He is regarded by many as the grandfather of the modern invest-
ment club movement and the inspiration behind the analysis methods used 
nearly 80 years later.  This excerpt provides a preview of two more pages from 
our developing Handbook during “construction.”  From the Sources of Ideas 
chapter, Triple Play stock study candidates can be PRICELESS. Top 16 screen 
for 7/31/2016 included ...

Nicholson selected Coca-Cola (KO) as a Triple Play stock in September 1974. 
Coca-Cola outperformed the Dow Jones industrial average during 1974-1994 ... some of it was 
quite sudden.“[The early days of 1975] illustrate what an advancing market can do to suddenly 
change paper losses into paper profits.”  Coca-Cola suddenly gained 80% while the market ad-
vanced 30-40% during early 1975 ...” – Better Investing, March 1975.

A Guide to Sound and Time-Honored 
Investment Principles. 

Introduction: Super Investors of Nicholsonville
Role of Quality: Invest In The Best

 Imagine: Building and Maintaining Expectations
Portfolio Design & Mgmt: Diligence and Vigilance

Gone Fishing: Favorite Sources of Ideas
Making Buy, Hold and Sell Decisions

Common Ground Investing
 

Designed to provide the individual investor and/or 
investment club partner guidance in the selection of se-
curities and the management of an investment program.
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Investors can perform a quick Tri-
ple Play analysis using the pages 
of the Value Line Investment Sur-
vey.  I can easily imagine Walter 
Schloss licking his finger … turning 
the page … and persisting until he 
found a candidate worthy of study.  
It’s likely that Nicholson’s recipe 
would have been quite palatable.

The accompanying table provides 
a listing of the top sixteen quali-
fying companies on 7/31/2016.  
102-of-2259 companies passed 
the three-part test.  Source: Value 
Line Investment Survey 

As suggested, our experience has 
been that there are more robust 
opportunities after the market has 
been in corrective or bearish mode 
for a while.  That said, the mer-
its of this “domino effect” on the 
overall potential of any stock are 
valid at any time.

As a case in point, we presented 
the following companies (5-year 
annualized total returns in pa-
rentheses) at a 4/2/2009 invest-
ment conference: Mettler-Toledo 
(30.5%), Franklin Resources 
(22.3%), Amgen (20.5%), Lowe’s 
(19.9%) and Varian Medical 
(19.0%).  This is but a sample. 
The average 5-year actual annual 
returns from the stocks presented 
was 18.3%.  

Triple play candidates can offer ex-
ceptional opportunity.

Excellent Investing

We’ve cited the 1984 Investors 
Manual in the past.  There’s a 
reason that it forms the outline
for our educational series that 
we’re currently building.

The heritage of the modern investment club movement 
and the methods described in this series will likely be un-
like any stock study book or curriculum that you have ever 
seen.  You will discover how, as an individual, you can take 
the vast amount of investment information available and 
convert it into a simple picture that will tell you a great 
deal about the investment potential of a company.  You will 
be reminded and guided through what really matters, the 
characteristics that deserve your attention and focus.

Excellence.  In at least two dimensions. Our emphasis on 
superior returns delivered by owning world class enterpris-
es defines the mission. Focus on the important influences. 
Discover and own the best investments -- for as long as it 
makes sense to do so. Centering on the core ideas based 
on 50 years of successful investing is a pretty good idea ... 
and Nicholson’s Triple Play is an example of a pretty good 
idea deployed.  Stay tuned.

Triple Play Qualifiers: July 2016.  Our monthly Round Table webcasts often (usually) in-
clude screening results.  Sometimes it can be a smorgasbord of “These Are A Few Of Our Fa-
vorite Screens” and the Triple Play has long been one of the favorites of these parades. The 
companies displayed here passed the following tests: (1) Low total return forecast greater 
than 10%. (2) Projected profitability (net margin or ROE) greater than current profitability. 
(3) Projected average P/E ratio greater than current P/E. 

Triple Play Checkpoints.  (1) Long-term return forecast elevated.  In this case the low 
3-5 year return forecast is 20%. The average company is ~5-6% (7/31/2016).  (2) The 
current P/E (11.7x) is less than the long-term projected average P/E. (15.0x).  (3) The 
current margin (3.7% for 2016) is less than the long-term net margin forecast (5.2%).   
Source: Value Line Investment Survey



 Solomon Select

 Robert Half (RHI)
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Robert Half (RHI) is the largest spe-
cialized provider of temporary and 
permanent personnel in the fields 
of finance and accounting. RHI also 
provides staffing for administrative, 
clerical, paralegal, legal support and 
IT positions. Domestic revenues rep-
resent 81% of the total.

As the June Round Table convened, 
the knights (and audience) found 
temselves in the throes of the Brexit 
market correction with considerable 
disruption in Europe, centered on 
Great Britain and the recent polling 
results.

Ken Kavula shared that he had a fairly 
focused shopping guide for the June 
session.  He wanted a deep discount 
-- a company trading with an elevated 
return forecast -- taking full advantage 
of the Brexit dip.

He also sought a company with stel-
lar finances ... cash on hand, balance 
sheet, and a demonstrated capability 
that it could handle debt (if it had any.)

He also wanted a company that didn’t  
acquire its way to prosperity.”  Rob-
ert Half had an 18% low total return 
forecast, virtually no long term debt 
and  only 3% exposure to the United 
Kingdom.

Growth, Profitability, Valuation

The Manifest Investing sales growth 
forecast for RHI is 7.9%.  We’re using 
6.9% for the projected net margin.  
Value Line has a 3-5 year projected net 
margin of 14.5%.

The median P/E for the period 2011-
2015 is 21.4x.  We’re using 16x for the 
projected average P/E.

At the time of selection (6/27/2016), the 
stock price is $34.57, the projected an-
nual return is 16.4%.  The quality RANK-
ING is 94 (Excellent, Top Shelf) and the 
financial strength rating is 92 (A+).  

Robert Half (RHI): Business Model Analysis.  The impact on profitability dur-
ing the 2008-2009 Great Recession is quite clear for this employment-centered profes-
sional services company.  It’s clearly responsive to economic turbulence.  

But the moat is narrow.  The low bar-
riers to entry invite competition and 
margins have been pressured during 
recent economic troughs.  

The Protiviti consulting practice is 
staffed with legions of former Arthur 
Andersen professionals and operating 
results have blossomed and continue 
to be promising.

Robert Half has virtually no long term 
debt.  

“There is plenty of incentive here for 
the long term.  Based on our calcula-
tions, risk-adjusted total return poten-
tial is tempting at this price ($35.42).” 
-- Value Line.  The company is a good 
fit for Ken Kavula’s post-Brexit shop-
ping cart and the Round Table audi-
ence concurred.  Tally ho!

Points of View

The Value Line low total return fore-
cast for RHI is 18%.  

Morningstar and S&P have the price-
to-fair value ratio at 79%.  Morning-
star reduced their fair value estimate 
(8/11/2016) to $46 from $48 citing 
“slower 2Q earnings growth and a 
weaker 2017 earnings outlook.  We 
believe its competitive positioning 
remains intact and maintain its narrow 
economic moat.”

The analyst consensus for the one year 
total return is approximately 10%.

How much can be blamed on reces-
sionary conditions outside the U.S.?  
Robert Half reports that foreign 
revenues represent 19% of the total.  



by Mark Robertson

We provided the first look at sector-based return forecasts with 
an article penned by Cy Lynch back in February 2006.  We used 
the family of ten Vanguard sector funds to compile the radar, 
which also came to be known as a GPS resource.

With the Value Line Arithmetic Average hovering near 5000 
and acting as a persistent reminder to pursue all-of-the-above 
investing when shopping, we’d like to switch to equal weight 
sector funds for our radar/GPS shopping guide. 

This avoids the market cap bias from companies like Apple, 
etc. that can dominate the statistics for a sector by sheer size.  
The switch to equal weights via Guggenheim may lead to other 
companies -- not necessarily on the tube or marquee every day 
-- as we seek study opportunities.

So Little Time ... Where To Shop

As Cy covered in the original article, the dashboard can be 
sorted by PAR, return forecast, descending to display the 
sector with the highest overall return forecasts.  As the ac-
companying figure suggests, the healthcare sector may be 
home to some of the better opportunities ... followed closely 
by consumer discretionary stocks.  Both of these sectors 
have been under economic and “political” pressure recently 
and depressed stock prices lead to elevated return forecasts.  
Clicking on the RYH ticker in the dashboard and sorting by PAR 
reveals that Endo (ENDP), Bristol-Myers (BMY), Abbvie (ABBV) 
and Illumina (ILMN) are potentially worthy of study.  Hugh 

Featured Funds & Portfolios

 Sector GPS Dashboard Gone Equal
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Sector GPS Via ETF.  This public dashboard, https://www.manifestinvesting.com/dashboards/public/etf-sector-gps provides a look 
at the best performing funds (current value of $100 invested 10 years ago) and current return forecasts.

Return Forecasts By Sector.  Investors can “shop” for stocks 
to study opportunities by sector by sorting the tracking dash-
board by return forecast (PAR).  As this graphic suggests, more 
sweet spot opportunities are likely to be found in healthcare 
sector stocks no matter what you hear on TV or read in recent 
publications during the election season.

McManus considered BMY for the recent Round Table webcast 
and ILMN has been high on the radar for a while now.  In the 
realm of things discretionary, Harman (HAR), Ulta Salon 
(ULTA), Priceline (PCLN) and Amazon (AMZN) could merit a 
closer look.

Sharp-eyed investors probably note the nine sectors 
instead of ten.  The fugitive is the Communications sec-
tor. This sector has relatively few entries and will likely be 
folded into Technology when Real Estate is added soon. 
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Business Model Analysis & Return Forecast Anatomy (CTO).  
It looks like business recovery lagged following the Great Recession 
but has been persistent. Any change in management? Any portfolio 
management enhancements? Investors could also consider a cash 
flow (P/CF) based return forecast.

by Ken Kavula, Individual Investor & Volunteer Educator

This is one of the first columns in our series of underfollowed 
smaller companies that we are adding to our database.  We 
will be attempting to add 8-12 companies each month and 
feature one of those in a short article.  These companies 
are not necessarily ready-for-purchase but they do ex-
hibit some history of actually earning revenues and generat-
ing profits.  Some of them present a very interesting story.

The featured company this month is Consolidated-Tomoka 
Land Company (CTO).  It is based in Florida and owns 
a portfolio of properties including commercial rental units, 
office space, billboards, empty land, mineral rights and an 
LPGA golf course.  These various properties are primarily 
focused in Florida but the company does have real estate 
investments in nine other states primarily in the South and 
the West.  Much of its square footage is rented by big-name 
tenants such as Buffalo Wild Wings, CVS and Lowes.

Since 2012, its sales growth and EPS have been growing 
at phenomenal rates.  In that same time period the aver-
age PE vales for the company, while still extremely high, 
have moved into much more reasonable ranges.  Debt for 
this land-holding company is high but not outside the range 
exhibited by some of its peers.  It’s important to remind the 
reader at this point that the company also had a significant 
period of downturn before 2012.  EPS was negative in 2010 
and 2011 and the company still has not matched its EPS 
number from 2006.

For 2016, the company has guided EPS to about double 
that of 2015 and the first two quarters of 2016 seem to be 
on target.  This is not a high-quality company but it is cer-
tainly an interesting story and seems to have the potential 
to become something very interesting.  I urge you to go 
to their website (www.ctlc.com) and review one or two of 
the investor presentations which you can find listed under 
Events in the Investor Relation section.

As the database grows in number of companies, the list of 
the highest quality companies will remain fairly consistent.  

Discovery Club.  We like the idea of hunting down some actionable 
ideas among the most successful investors on our radar screen — 
seeking companies that aren’t on too many radar screens, yet. The 
discovery of smaller, promising and faster-growing companies has 
always been one of our favorite (and rewarding) activities. In that 
spirit, we’re expanding our efforts in this realm. They will come from a 
variety of sources and you’re invited to participate and contribute.

Discovery Club

 Consolidated-Tomoka Land (CTO)

The goal of adding these new companies is to methodically 
search for the next Mesa Labs, Cognizant Technologies, 
Netease, Neogen or Ulta Salon Cosmetics.  Finding a single 
company like these before the general market discovers 
them can be exhilarating as well as adding significantly to 
our personal wealth.  Good Hunting!
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Screening Results

Sweet Sixteen
This month features the top percentile 
of all stocks covered at Manifest In-
vesting on the basis of a combination 
of return forecasts and quality.

Companies of Interest

All of the companies shown here are 
in the top percentile of our coverage 
universe based on MANIFEST Rank.

This month’s Sweet 16 is on pretty 
good footing.  The average long-term 
return forecast (PAR) is 17.9%.  The 
average Value Line low total return 
forecast is 10.5%.  The average 
Morningstar price-to-fair value is 83% 
while the S&P P/FV is 75%. 

On the shorter term forecast (1 year) 
side of things, the analyst consensus 
estimate for 1-year total return is 
26.9%. The S&P 1-year outlook for 
these sixteen companies is 17.5%.

Cognizant Technology (CTSH) is 
#2 in the MANIFEST 40 most widely-
followed companies.

Synaptics (SYNA) has been turbulent 
-- in and out of our weekly Fave Five 
and Weekend Warrior tracking portfolio.  
This touch-sensitive electronic device 
accessory maker is impacted by slower 
smartphone buying.  The price is down 

36% from the 2015 high so there’s a 
chance some of these challenges have 
been discounted into the current price 
and expected return.  With a PAR of 
18.7%, a Value Line low total return 
forecat of 18.7% and a Morningstar P/
FV of 70% -- it could be time for a touch 
of study.

The highest low return forecast (3-5 
years, Value Line) belongs to Perrigo 
(PRGO) at 19.6%.  S&P seconds this 
suggestion with a price-to-fair value (P/
FV) ratio of 57% -- a theoretical 43% 
discount.  Goldman Sachs concurs, for 
the short term, at least.

Morningstar thinks the most deeply 
discounted company is uranium pro-
ducer Cameco (CCO-TO) at a P/FV 
ratio of 59%.  

The analyst consensus (ACE) has the 
strongest outlook for the year ahead 
for Simulations Plus (SLP) as this 
frequent Fave Five selection checks in 
at 1-year total return of 49.3% based 
on current expectations.

Stroll among the leaders. Study at 
will.

Market Expectations (7/22/2016).  The median projected annual return 
(MIPAR) for all 2400+ stocks followed by MANIFEST (Solomon database) is 5.8%.  The 
multi-decade range for this indicator is estimated at 2-20% with an average of 7.9%.

Sweet 16: Screening Results (7/25/2016).  Companies with best return forecast and quality at this time.   
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Tin Cup Model Portfolio

Add Mesa Labs (MLAB)

“I would be a bum on the street corner 
with a tin cup if markets were efficient.” 

— Warren Buffett

This demonstration portfolio invests the 
maximum allowable 401(k) in stocks. 
Total assets reached $1,000,000 in 17 
years. Tin Cup has outperformed the to-
tal stock market since inception (1995) 
and the annualized total return is now 
17.1% vs. 9.2% for the Wilshire 5000.

Total assets are $1,405,683 (7/1/16) 
and the net asset value is $297.36. The 
model portfolio gained -4.04% during 
June 2016. The Wilshire 5000 checked 
in at -0.19% for the month. The total 
return for the trailing year for Tin Cup 
is +2.0% versus +1.6% for the Wilshire 
5000 (VTSMX).

Portfolio Characteristics

With MIPAR at 6.8%, our target for 
the minimum overall portfolio PAR is at 
least 11.8%. The overall portfolio PAR is 
12.3% on 7/1/2016. Quality and finan-
cial strength are sufficient at the current 
levels of 94 (Excellent) and 93%. EPS 
Stability is 80 for the portfolio. The 
overall (average) sales growth forecast 
is 10.0%. The sales growth forecast 
target is approximately 11%.

Tin Cup Dashboard: July 1, 2016.  Ranked by PAR (last column on the right.)  This month, we accumulate Proto Labs (PRLB) 
and add Mesa Labs (MPAB).    http://www.manifestinvesting.com/dashboards/public/tin-cup

Mesa Labs (MLAB): Business Model Analysis. Relatively small instrumentation 
and process monitoring company is a poster child for small yet up-straight-and-parallel.

Performance & Decisions

There’s no sugar coating that June was brutal 
to a number of holdings. But — and this is an 
important distinction — the return forecasts are 
higher and the quality rankings undamaged.

The buyout price on Fresh Market (TFM) was 
much lower than our original cost and the loss 
is locked in. This accounts for the lion’s share of 
cash-on-hand in the accompanying dashboard.

All of the companies in the “accumulation zone” 
(sweet spot) are already at 6-9% of total as-
sets, reflecting fairly full positions. So we went 
shopping outside the portfolio for candidates 
— seeking to bolster the overall growth forecast 

while maintaining or enhancing the return 
forecast and quality ranking.

Mesa Labs (MLAB) is the top qualifying 
company in the top percentile based on 
a StockSearch with suitability in all three 
characteristics. 400 shares of MLAB will be 
added to Tin Cup.

We’ll bend the rules a tiny bit and accu-
mulate 360 additional shares of Proto Labs 
(PRLB) because of the qualifying charac-
teristics and the relatively small position at 
2.6% of total assets. The PAR was slightly 
higher than the sweet spot but has been 
within range frequently during recent 
months. 



The list has been relatively stable for a 
while now with no new entries and rel-
atively low “drift.”  CVS Health (CVS) 
advanced from #37 to #34.  Star-
bucks (SBUX) and Buffalo Wild Wings 
(BWLD) both moved up to the #26 
and #27 positions, respectively. Gilead 
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Contact Us 
You may write us at Manifest Investing LLC, P.O. Box 81120, Rochester MI 48308.  If you prefer e-mail, contact us at
manifest@manifestinvesting.com.  Every effort will be made to answer your questions individually.  Your inquiries, comments 
and recommendations tell us what you want to see and we’ll do our best to provide it.

MANIFEST 40 (June 2016): Performance Results.  These are the most widely 
followed stocks by Manifest Investing subscribers. Current leader Apple (AAPL) was 
added on 9/24/2009 and steadily climbed the ranks while generating a relative return 
of +16.0% (annualized). Figures in parentheses are the March 2016 rankings. 

MANIFEST 40 Update: June 2016

“We have always believed that 
the collective decisions made 

by our community of long-term 
investors are worth huddling over 
… a place where ideas are born.” 

Our MANIFEST 40 is a celebration of 
collective excellence in stock selec-
tion, strategy and disciplined patience.

The 40 stocks are something of a 
barometer because we know that 
these community favorites are not 
simply followed … most of them are 
also widely owned, with considerable 
diligence and vigilance.

The rate of return remains at 9.0% 
since inception (9/30/2005) vs. 5.4% 
for matching investments in the 
Wilshire 5000 for an excess/relative 
return of +3.6%.  We believe that 
this portends success for many of our 
subscribers and investors.

Quality is still solid at 90 and the 
overall return forecast is 8.7%, 
pegged to slightly outperform the 
Wilshire 5000 or S&P 500. The aver-
age sales growth forecast is 6.4%. As 
we’ve urged over recent weeks and 
months, we’d like to see an emphasis 
on discovering smaller, faster-growing  
companies -- the focus of our Discov-
ery Club efforts.

The top performers continue to be 
Starbucks (SBUX), Lowe’s (LOW), 
Cognizant Technology (CTSH), Home 
Depot (HD) and Apple (AAPL) with 
over 50% of the decisions beating the 
market.

Capturing Attention: Chargers

Sciences (GILD) also moved from #22 
to #19 over the last three months.  

The results of $100 invested into any 
of these positions at the time of ad-
dition can be viewed at any time via 
www.manifestinvesting.com/dash-
boards/public/manifest-40


