
It might well be a good idea to buy stock in home improvement retailers in the 
St. Louis area because Broad Assets is going to need more space on that trophy 
mantle.  That’s right, we have our first repeat group champion.  And they did it 
in spectacular fashion, winning the 2013 Groundhog Challenge with a year-over-
year total return of 111%. Broad Assets beat the market with 4-of-5 selections 
again this year, led by Lannett (LCI).  Vascular Solutions (VASC), Computer Pro-
grams (CPSI) and UnitedHealth Group (UNH) all topped the Wilshire 5000 with 
only B&G Foods (BGS) lagging the market.
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Gateway To Excellence
“A group of investors heeding the lessons of Graham, Babson and Nicholson
 has at least one leg up on the crowd and a better than average opportunity 

to generate exceptional returns.” 
It’s not the first, nor the last time, that St. Louis will be the center of some universe, 
some center of excellence.  The Gateway Arch celebrates excellence and commemorates 
the Louisiana Purchase and vistas of potential that would be uncovered by Lewis & Clark.  
We celebrate explorers of excellence who are willing to stick their necks out in our Feb-
ruary issue.  On the other end of I-55, Chicago’s Andy Pagorek has been doing his part to 
improve the experience of long-term investors for many years.

The Broad Assets Investment Club of St. Louis.  Our REPEAT champions for the Ground-
hog Challenge VII are a formidable (and fun) bunch. Left to Right (Standing): Bob Lesko, 
Shelley Lesko, Susan Copeland, Grace Blevins-Holman, Carolyn Meyers, Mary Hamm, JoAnne 
Counce, Stephanie Reinholz, Roland Reinholz.  Left to Right (Seated): Dee LaFata, Ruby Law-
rence, Ginny Henderson, Kay Kammermeyer. 

Groundhog Champions (Group)    
2013: Broad Assets (St. Louis)
2012: Broad Assets (St. Louis)
2011: Northern Traders (Traverse City)
2010: Wolves (Mid-Michigan)
2009: Two Rivers (San Diego)
2008: Bower City (Janesville, Wisconsin)
2007: Crow River (Minneapolis)

Groundhog Champions (Individual)
2013: Andy Pagorek (Chicago)
2012: Bernie Meister (Midland, Michigan)
2011: Nick Stratigos (Pittsburgh)
2010: Anne Manning (Houston)
2009: Paul Witt  (Midland, Michigan)
2008: Mark Robertson (Detroit)
2007: Steve Parham (Knoxville, Tennessee)

                          ... continued on page 2 ...
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The legacy and moniker for Broad Assets 
apparently goes back to the early days of 
the club when a husband or two used to 
remark about “a bunch of broads” inter-
ested in successful long-term investing.  
Over the years, the ladies conquered any 
threat of chauvinism, welcoming a few 
guys into the mix.  

Ruby Lawrence serves as president of 
the National Association of Investors 
(NAIC) local chapter where volunteers 
work together to encourage individuals to 
discover and experience long-term invest-
ing using investment clubs as educational 
vehicles to launch a deeper understand-
ing.  Ginny Henderson also serves local 
St. Louis investors for the chapter.  At 
Manifest Investing, we believe that clubs 
(formal partnerships) and/or study groups 
emulating clubs can be effective paths to 
removing the mystery and fear experi-
enced by many would-be investors.  We’re 
better. Together.

Big Shoulders, Indeed

A few miles to the northeast, our friend Andy Pagorek 
has been serving as a volunteer for the investment club 
community for many years in the Chicago area.  Andy has 
taught a number of classes and produces The LongFellow 
Report ... a “nudging” service that screens for potential 
opportunities based on the teachings and principles of the 
modern investment club movement.  Andy is our individual 
champion for 2013.  Andy was the only groundhog in the 
field who went 5-for-5, unanimously selecting five invest-
ments that outperformed the Wilshire 5000.  His 2013 
selections? Netflix (NFLX), 3D Systems (DDD), Celgene 
(CELG), Portfolio Recovery (PRAA) and Stratasys (SSYS).

You probably note a flavor of technology and growth in the 
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mix.  The average growth forecast for Andy’s selections is 
approximately 20%.  His interest in high-tech is not a fluke 
or passing fad, as evidenced by Andy’s encouragement to 
explore transformational technologies in a Chicago Tribune 
article a couple of years ago.  Like Ruby and the St. Louis 
volunteers, Andy has worked to encourage the discovery 
and experience of long-term investing in the Chicago area.

We raise a glass (Budweiser and Chicago Greektown bever-
ages permitted) to Broad Assets and Andy Pagorek!  Style, 
indeed.

All-Time Standings

With multiple years under their belts, Broad Assets now 
qualifies for the all-time standings and assumes the #1 posi-
tion.  The club has outperformed the general stock market 
with a relative return of 45.1 percentage points.  Mr. Pagorek 
also qualifies for the all-time leader board now, checking in 
at #2 with a lifetime relative return of +23.5%.

Reigning all-time leader Paul Witt of Midland, Michigan -- 
our 2009 champion -- holds steady in the #3 position, at a 
lifetime relative return of +17.1%.  But don’t cry for him, 
Groundhog Nation.  His 17.1% is based on FIVE YEARS of 
results, making Paul’s place on the leader board more formi-
dable and a challenge for both of our new champions.

Broad Assets also holds down the pole position for accuracy 
(number of selections outperforming the Wilshire 5000 with 
an 8-2 lifetime record, or 80% of all selections.  Minnesota’s 
Sheryl Sostarich is #2 at 19-7, a 0.732 winning percentage. 
The average accuracy for the Groundhog field is 0.504. 

Another Life Lesson From 2013 Individual Champion Andy 
Pagorek.  There’s more to life than this investing stuff.  Word.

Groundhog Results: The Good Old Days.  Groundhog Nation has now outperformed the 
Wilshire 5000 in 5-of-the-last-7 years, an admirable winning percentage.  The overall per-
formance versus equity mutual funds was good ... but we still yearn for those 2007-2009 
levels as shown here.



 Solomon Select

 FleetCor Technologies (FLT)
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The company (and stock price) have 
been has hot as when the cards 
come off the molten presses, but 
the Broad Assets club of St. Louis 
still has this company on their 2014 
roll call.  We’re not averse to a little 
bandwagon jumping.   

FleetCor (FLT) is a leading independent 
global provider of specialized payment 
products and services including fleet 
cards, food cards, corporate lodging 
discount cards and other specialized 
payment services for businesses, serv-
ing over 500,000 commercial accounts 
with millions of cardholders across the 
United States, Canada, Mexico, Eu-
rope, Africa and Asia. Partners range 
from major oil companies to small 
petroleum marketers with a single 
fueling location. We provide services 
ranging from transaction processing to 
full program management.

Growth, Profitability, Valuation

The Manifest Investing sales growth 
forecast for FLT is 17%.  Value Line is 
projecting at 18%.  We’re using 39% 
for the projected net margin and 23x 
for the projected average P/E.  Value 
Line has a 3-5 year projected net mar-
gin of 40.0%.
  
At the time of selection (2/3/2014), 
the stock price is $104.48, the project-
ed annual return is 14%.  The qual-
ity RANKING is 100 and the financial 
strength rating is 86 (A).  

Go-Forward Strategy

“Fundamentally, we plan to stick 
to our game plan of build, buy and 
partner. So we’ll keep building the 
assets we own mostly through sales 
investments. We’ll look to keep buying 
highly related businesses where we 
can shape the right thesis to improve 
profits. And obviously, we’’ll continue 
to pursue partners who bring new 
products to the company.” -- Chair 
and CEO Ron Clarke. 

FleetCor Tech (FLT): Business Model Analysis.  An emerging success story revolving around pro-
cessing transactions across the globe. Sales growth historical trend is greater than 20%. The forecast we’ve 
chosen is 17% reflecting the growth into a medium-sized company. The Value Line low total return forecast 
was 6% at $116.27 (11/15/2013).  S&P and Morningstar are more optimistic about the return potential.

FleetCor (FLT): Profitability.  We’re cautious without seeing some recession-tested results, but these 
profitability levels are huge.  Shareholders and stockwatchers should have this metric on a short leash.

FleetCor (FLT): Chronicle.  The return forecast (PAR) is near high levels shown in this 2-year pro-
file.  The quality rank is 100.  The stock price has relaxed.  There are no signs that FleetCor has.  



by Mark Robertson

The Hoard’s relative return since its 
inception (January 2009) is +0.5%.  
Our goal to beat the market by at least 
three percentage points.  The absolute 
annualized return is 17.5% versus 
17.0% for the Herd (total stock mar-
ket) during the same period.  Overall 
accuracy (the percentage of picks out-
performing the market) is 71.8%.

Reviewing Current Holdings

The Hoard Portfolio meets all of our 
targets for key design characteristics 
except for projected sales growth. 
Overall PAR (9.9%) is 3.2 percentage 
points above current MIPAR (6.7%), 
slightly greater than our goal of 
MIPAR+3 percentage points. Overall 
quality remains excellent at 80.4. Fi-
nancial strength is solid at 81% (A).

The average sales growth forecast of 
9.8% still falls below our target range 
of 10-12%, there still aren’t many op-
tions available.  

Technology is still significantly over-
weighted but the sector continues to 
rank favorably on a sort by return fore-
cast using the ETF Sector Radar/GPS on 
the Manifest Investing home page.

But we’re committed to maintaining 
an international component and we’ll 
continue to search for a candidate like 
Acorn International.  I selected Artisan 
International for my Groundhog entry 
this year, essentially retaining Mark 
Yockey to take care of this for me.

The rationale we covered last month is 
still valid.

1. The globe has been in a recession 
for an extended period.  Every reces-
sion in the history of the world has 
ended.

2. We believe Peter Lynch was right 
with his observation about smaller 
companies offering out-sized oppor-
tunity as recessions recede.  We also 
believe that carefully balancing the 
overall growth of the portfolio posi-
tions us well -- over time -- in this 
regard.

3. We think it’s important to access 
opportunity worldwide.  

The return forecast potential in the 
ETF manifest continues to be hard to 
ignore.  ADRE is at the top of the list 
right now (highest expected return 
according to Morningstar) and we’ll 
continue to accumulate with the % of 
total assets still less than 20%.

Fund Analysis: Hoard vs. Herds

 Accumulate BLDRS Emerging Mkts 50
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February 2014 Funds.  Top ETFs ranked by expected return.  Source: Morningstar 

Results (January 31, 2014).  The average selection for the Hoard has outperformed 
the total stock market benchmark by +0.5% since inception.  Accuracy, the percentage 
of positions outperforming the Wilshire 5000 since selection, is now 71.8%.  

Decisions

This month we start with a do-over.

Subscriber Leonard Douglass brought to 
our attention that Acorn International 
(ACINX) is relatively closed to average 
investors. We still like the fund and the 
legacy.  A lot.  But we’ll adjust (some-
what painfully, we might add) by divert-
ing those proceeds to ADRE instead 
of ACINX last month.  And then ADRE 
proceeds to dramatically underperform 
a dramatically underperforming U.S. 
market during January.  
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Hoard Dashboard.  Our $115,533 invested so far is now worth $172,158. (2/7/2014)   Vanguard Technology (VGT) is the best-per-
forming active selection to date.  http://www.manifestinvesting.com/dashboards/public/hoard-vs-herd

We’re pleased with the performance of the Vanguard 
Growth (VUG) ETF ... and we know that in this demonstra-
tion of a retirement portfolio design that passive can be 
good.  Most of you out there don’t fit this description, but 
97% of the people in focus groups do. For them, invest-
ing is not fun ... fairly mysterious, etc.  If we can come up 
with a more powerful passive alternative (S&P 500 index-
ers, vast majority of retirement plan indexers, have been 
murdered since 2000) ... we should. 

Passive Power

Many of you will remember that 
we featured a series of equally-
weighted funds from Guggenheim 
based on the S&P 500, 400 and 
600 in an attempt to mirror or 
replicate the Value Line arithmetic 
average.

I spent some time this week 
seeking a means to invest in the 
Value Line standard edition stocks 
and came up fairly empty.  The 
actively-managed Value Line Fund 
(VLIFX) is a nice concept, but has 
only delivered a 16.7% and 5.1% 
annualized return over the last five 
years and ten years, respectively.  
The Value Line Small Cap Oppor-
tunities Fund (VLEOX) has some 
potential and we’ll be tracking this 
more closely of for no other reason 
that it could be an effective source 
of idea/study generation.  The 
5-year trailing performance of this 
fund is 20.2%.  The top holdings 
include Middleby (MIDD),  Len-
nox (LII), Stifel Financial (SF) and 
Lincoln Electric (LECO).  The fund is not “on sale” now with 
a PAR less than 4% but worthy of watching.  New (or ac-
cumulated) positions include Carlisle (CSL), MWI Veterinary 
(MWIV), Casey’s General Stores (CASY), Global Payments 
(GPN), Gaming & Leisure Properties (GLPI).

First Trust has a Value exchanged-traded fund, Value Line 
Equity Allocation (FVI) with a 15.4% annualized return 
over the last five years.  Maybe we can convince them to 
add a passive version of the Value Line arithmetic average?

BLDRS Emerging Markets 50 (ADRE): 10-Year Track Record.  Much of the globe has been pretty 
sluggish when it comes to recovering from the Great Recession.  ADRE displays that characteristic.  We 
hope to catch another wave like the one shown from 2004-2008, but we’ll need an improving interna-
tional situation in order to do that ... and this plague is being stubbornly persistent. 
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Screening Results

Your Heavy Hogs For 2014
The screening results shown here 
represent the most frequently selected 
stocks for the Groundhog VIII stock 
picking challenge. Known as our Heavy 
Hog tracking portfolio, it’s a compilation 
of the best ideas from the participants 
in our annual stock selection contest.

Groundhog Favorites

Our groundhog combatants are fierce.  
They’re also loyal.  The result is col-
lection of reliable favorites that have 
delivered fairly solid results over the 
years. The stocks featured here are 
also deemed to have plenty of fuel left 
in the tank going forward.

The top sixteen are featured here, 
led by MANIFEST 40 king-of-the-hill, 
Apple (AAPL), still the most widely-
followed stock by MANIFEST nation.  
We recently featured AAPL for Solo-
mon Select (at $449, 6/2013) and the 
recent pullback to $500 -- from $570 
around Christmas time -- represents 
potential in the eyes of many hoggers.

Cognizant Technology (CTSH) is a 
4-time selection for Solomon Select and 
is ranked #3 in the MANIFEST 40.  C.H. 

Robinson (CHRW) has made regular 
appearances in Solomon Select and 
Tin Cup and is obviously still a current 
industry leader and favorite amongst 
our like-minded long term investors.  
Qualcomm (QCOM) and EMC (EMC) 
continue to rank among steady favor-
ites ... with Cy selecting EMC just last 
month for the Round Table. 

FleetCor Technologies (FLT) cap-
tures our attention, courtesy of the 
Broad Assets investment club.

All 40 of the consensus favorites are 
available, and tracked, at:

http://www.manifestinvesting.com/dash-
boards/public/heavy-hogs-2014-top-40

Study like a rodent.

Market Expectations (1/31/2014).  The median return forecast (MIPAR) for all 
2400+ stocks followed by MANIFEST is 6.2%.  The multi-decade range for this indicator 
has been 2-20% with an average of 8-9%.

Heavy Hogs (2014). Top sixteen consensus selections for 2014 contest. % of Total: Weight by market cap, reflects 
frequency and degree/strength of commitment by community and contest participants.   
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Tin Cup Model Portfolio

Accumulate C.H. Robinson (CHRW)

This demonstration portfolio invests the 
maximum allowable 401(k) in stocks. 
Total assets reached $1,000,000 in 17 
years. Tin Cup has outperformed the 
S&P 500 since inception (1995) and the 
annualized total return is now 18.5%.

Total assets are $1,157,524 (1/31/14) 
and the net asset value is $254.85. The 
model portfolio declined -3.36% dur-
ing January 2014. The Wilshire 5000 
checked in at -3.11% for the month. 

Tin Cup has generated a 17.1% annual-
ized total return over the trailing five 
years vs. 19.1% for the S&P 500 for a 
trailing 5-year relative return of -2.0%.

Portfolio Characteristics

With MIPAR at 6.2%, our target for the 
minimum overall portfolio PAR is at least 
11.2%. The overall portfolio PAR is 11.6% 
on 1/31/2014. Quality and financial 
strength are sufficient at the current lev-
els of 93 (Excellent) and 89%. EPS Stabil-
ity is 87 for the portfolio. Sales growth 
has retreated in recent months to 9.5%.  
The target is approximately 11%.

Tin Cup Dashboard: January 31, 2014.  Ranked by PAR (last column on the right.) Accumulate C.H. Robinson (CHRW).      
http://www.manifestinvesting.com/dashboards/public/tin-cup

C.H. Robinson (CHRW): Chronicle.  The stock price has languished while funda-
mentals have steadily improved.  PAR is near multi-year highs.

Performance & Decisions

Tin Cup performance during January 
resembled the general market ... so we’re 
ready for something different.  Hopefully, 
“different” will be outsized outperfor-
mance in February and months ahead.  
Coach (COH) was a major contributor to 
the weakness and we’ll be monitoring the 
quality rating for deterioration.  

The monthly contribution and January 
dividends total $4499.

We accumulate C.H. Robinson (CHRW) 
at the top of the sweet spot with a 
PAR of 14.9% and a growth forecast 
of 10.6%.  We believe that recessions 
end and that CHRW is among the best 
in getting stuff from point “A” to point 
“B”.  



Coming Attractions

Reminder: Next Round Table is Saturday, March 1st at 11 
AM ET.

It’s our annual black tie and red carpet affair where we’ll 
honor the best selections and lessons from 2013 while at 
the same time celebrating long-term achievement.  I’m 
sure the Green Room will be open at least 30 minutes early 

for red carpet interviews.  Au-
dience participants are always 
welcome.  Bring out your hot 
study tips.  The audience poll 
selections over the last couple 
of years have an outstanding 
track record.

Stay tuned.  We’ll be launching 
a series of webcasts and events 
centered on investing-with-
friends.  We’ll also be updat-

ing stock reports and overviews on the MANIFEST 40 and 
other stocks appearing on things like club and Groundhog 
dashboards over the next few weeks.  Most of all, we’ll be 
taking a closer look at the question, “Are investment clubs 
dead?”  How does Groundhog Nation feel about that? Join 
us as we celebrate February, investment club month.
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Contact Us 
You may write us at Manifest Investing LLC, P.O. Box 81120, Rochester MI 48308.  If you prefer e-mail, contact us at
manifest@manifestinvesting.com.  Every effort will be made to answer your questions individually.  Your inquiries, comments 
and recommendations tell us what you want to see and we’ll do our best to provide it.

Cover Story (continued)

The Year Ahead

We close the door on Ground-
hog VII and open the door to 
Groundhog VIII.  The competi-
tion will be even more challeng-
ing as the number of entrants 
(groups AND individuals) contin-
ues to grow.  

Can Broad Assets do their best Chicago Bulls imitation 
with a three peat?  It won’t be easy.  The Mutual Club of 
Cheney (Spokane) has come out of the gates as the early 
leader for 2014.  The leader board is available at:

http://www.manifestinvesting.com/groundhog_scoreboard/2014

You can check out the 2014 contest selections for Broad 
Assets, Andy Pagorek and the rest of Groundhog Nation.  
We’ve also tabulated the consensus favorites featured as 
our Sweet 16 screen for this month (see page 3) and we’ll 
be tracking our Heavy Hogs all year at:

http://www.manifestinvesting.com/dashboards/public/
heavy-hogs-2014

Our Groundhog Challenge now has seven years on the 
books.  Last year, we hoped for a return to the glory days 
of the early years ... a wish that was at least partially 
granted.

We’re pretty well convinced that you can’t have a shadow 
without a little sunshine.

Yes, it’s just a game.  But so is Motley Fool CAPS ... but we 
believe in the power of community wisdom and Ground-
hog Nation rarely disappoints.  As we’ve highlighted in the 
past, the penny stocks and fence-busting is actually pretty 
rare.  Selections are made with the long term perspec-
tive in mind -- one of the reasons we’re endeared to Eddy 
Elfenbein’s rhino entry in this fray.  Congratulations to a 
wonderful group of courageous groundhogs.  You’re any-
thing but “average investors” and we see future shadows 
of success ahead.


