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“IT Is ThE MassEs ThaT DETERMInE ThE COuRsE Of 
hIsTORY, BuT ITs InITIaL MOvEMEnT MusT sTaRT wITh ThE InDIvIDuaL.”

— hOw PRIvaTIzED BankIng REaLLY wORks

“Two roads diverged in a wood, and I took the one less traveled by...” 

These are the beginning words of one of the greatest sentences ever penned. It is famous because it 
instantly creates the image of that divide in our minds and places us right in the center of it. But these 
are not just words; they represent a real life experience we have all had. Only a small percentage pick the 
road we have picked. It is so reminiscent of the path of the 10%.

The foundational power of the 10% is found in the similarity of our thought patterns. We are people 
of like minds who are empowering an idea that we truly believe can change our environment, not only 
for our own good, but also for the good of our fellow man. The barriers seem insurmountable, but 
our determination is strong. The thinking behind the power of our thoughts is not scattered. On the 
contrary it is intensely focused with each one of us providing intellectual contributions that help spread 
our growing message. Though we are but a remnant, we represent an Exodus— a way out.

Privatized Banking, the integration of Austrian economics with the Infinite Banking Concept, is 
our particular movement and it has all of the dynamic components within it to change our society one 
individual at a time. It has a built-in impetus not readily found in other similar ideas. In fact, those with 
similar goals can easily become our partners once they see we are actually harnessed together.

As Mises reminds us, “Everything that happens in the social world in our time is the result of ideas. 
Good things and bad things.”  The building of the 10% is a good thing. It is an idea whose time has 
come. Whether we like it or not, we are all in this societal predicament together. There can be no way 
out for anyone of us if this idea ceases to grow. It is for this reason that we act. We write, we speak, we 
teach, we nurture, we empower, we motivate, we recruit and we do it continually. We don’t stop. 

“In the long run even the most despotic governments with all their 
brutality and cruelty are no match for ideas. Eventually the ideology that 
has won the support of the majority will prevail and cut the ground from 
under the tyrant’s feet.”

This is what the 10% is all about. This is what we were always meant to do. This is our calling—our 
purpose. In the fullness of time, each of us came to that familiar fork at the road and we had a choice to 
make. We took the one less traveled… “and it has made all the difference.”

Yours truly,

Carlos and Bob

Lara-Murphy Report
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ReCent deveLoPMents that May be of inteRest to ReadeRs of the LaRa-MuRPhy RePoRt…

PuLse On the MaRket
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Pulse on the Market

AMERICANS ARE LEARNING THE RESULTS OF 
OBAMACARE
Tirge Caps, a blogger at the ultra-liberal site Daily Kos, wrote a post explaining that 
his premium is doubling because of ObamaCare, and asks, “What the hell kind of 
reform is this?” It’s a question we hope many so-called progressives ask themselves 
as the full effects of the program kick in. This wasn’t hard to predict, as we pointed 
out in our LMR analysis (August 2013): ObamaCare forces health insurers to cover 
more medical treatments without being able to discriminate in premiums based on 
the risk pool. Of course that will drive up the average premium. And to say that 
“federal subsidies” will solve the problem just rearranges it; Americans in general 
are paying for this program. Furthermore, hundreds of thousands of Americans 
(including one of the present authors) have gotten notices from their insurance 
companies saying their existing plan—which has high deductibles to keep down 
premiums—is illegal. It would be hard to conceive of a bolder lie when President 
Obama told Americans repeatedly that they could keep their plan if they liked it; 
his policy literally rendered hundreds of thousands of individual plans illegal.

If the frustration with ObamaCare—and the shock over the premiums—is so 
high that millions of young, healthy Americans just choose not to participate, 
the government will be in a fix. They will have one of three options: (1) Repeal 
ObamaCare and admit they screwed up. (2) Move to a “single payer” because 
the private health insurance industry will go bankrupt. (3) Increase the fine on 
Americans who opt out, to make them an offer of health insurance they can’t refuse. 
We’re guessing their choice won’t be Door #1… 

Premium sticker  shock

GOVERNMENT MAKES SURE yOU APPRECIATE IT
The punitive steps taken by the Obama Administration during the shutdown 
were almost comical. The phrase “Washington Monument Syndrome” refers to 
the government’s habit of cutting back on popular services in order to break the 
citizens’ will and get them to go along with spending on all sorts of programs. 
(It’s also called the “firemen first principle” at the local political level.) In the 
recent fiasco, federal Park Police initially barricaded Mount Vernon, even though 
it is privately funded. There were also reports that the stretches of road offering 
views of Mount Rushmore were closed off, even though state officials offered 
to provide any necessary staffing. The analogy between Big Government and an 
abusive lover is so obvious that we’ll just leave it at that.

shutdown shenanigans
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Pulse on the Market

FURIOUS OVER OBAMACARE
As everyone except a few liberal pundits knows, the rollout of ObamaCare has 
been an absolute disaster. In the first week, major media outlets were literally 
looking for just one person who had successfully signed up at Healthcare.gov. 
There are now reports coming out in which various sources in software and 
health insurance firms explain that they had warned the Administration back 
in February that the rollout had to be postponed. Apparently, the White House 
insisted that everything go on according to schedule, lest the Republicans be given 
political fodder. There are several lessons from this debacle. Most obvious: The 
same Obama team that ran such a savvy Internet campaign during his elections, 
couldn’t even produce a functioning website when they had years and hundreds of 
millions of dollars to throw at it. It makes you wonder about priorities. Another 
lesson is that by its very nature, government can’t be run “like a business,” because 
of lack of competition and different incentives. This debacle probably won’t derail 
ObamaCare, but instead will simply exacerbate Americans’ frustration over 
“the system” leading them to go along with proposals to enact a “single payer” 
and supposedly fix all the remaining bugs. Indeed, people like Paul Krugman 
are already explaining away the botched rollout as due to the retention of those 
pesky private insurance companies; if we would just get them out of the way and 
transform the entire health industry into the Medicare pattern, all would be well. 
This is the sinister logic of government interventions, as Mises told us decades 
ago. 

healthcare  Dot  D u D

PARTyING LIKE IT’S 2005
Following the Fed’s decision to postpone “tapering,” central banks around the 
world, from Canada to emerging markets, have also reassured investors that they 
have no plans to remove the punch bowl from the party. Although monetary 
inflation may appear to “help” the economy in the short term, it merely prolongs 
the eventual day of reckoning and makes the final adjustment that much more 
painful. We must never forget: Printing up green pieces of paper (or adding 
numbers to an electronic bank balance) doesn’t create real goods and services. 
It was the inflationary Fed policies in the 2000s that fueled the housing boom 
and landed us in this mess in the first place. This is why we at the LMR place so 
much emphasis on the Austrian School of economics. Their understanding of the 
business cycle is crucial for anyone in the financial services industry, and indeed 
for all citizens.

Central  Bank s  Loosen up
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gress already has the power to tax and spend, so 
if they don’t want the Treasury to borrow more 
money, they should just balance the budget. 
To have the Congress set spending and the tax 
code, and then to separately authorize the Trea-
sury to issue bonds in order to cover the deficit 
that the spending and taxing implicitly required, 
seems ludicrous to many analysts. The analogy 
here—these critics continue—isn’t the credit 
card company refusing to raise Uncle Sam’s 
limit, but rather it’s closer to a person who goes 
out to dinner, gets the bill, and then says, “I have 
enough room on my credit card to pay for this, 
but I personally don’t want the amount I owe 
Visa to get any higher. So I’m just going to walk 
out of the restaurant without paying.”

There is a certain truth in these types of cri-
tiques, and I’m the first to admit that anything 
coming out of Washington—particularly as it 
pertains to financial matters—is ludicrous and 
would be obviously so, if applied in a household 
setting. Having said that, when we review the 
actual historical origin of the debt ceiling,1 we 
should relax our cynicism: It actually makes a 

lthough it came down to the 
wire, the latest debt ceiling show-
down was resolved as it always is: 
Both Republicans and Democrats 
agreed to settle their differences 
and plunge the nation hundreds 

straight talk about the Debt Ceiling

a
of billions of dollars deeper into debt. In the 
present article I want to give three observations 
regarding the debt ceiling that I rarely see men-
tioned in the mainstream discussion. It’s impor-
tant to correct widespread misunderstandings 
on this topic, since we’re likely to have similar 
showdowns in the future.

obSeRVAtion #1:

There’s nothing contradictory about 
a debt ceiling.

During the 2011 standoff but especially dur-
ing the most recent debacle, critics of the Re-
publicans argued that the very concept of a debt 
ceiling is ridiculous. They pointed out that Con-

Both Republicans and Democrats 
agreed to settle their differences 
and plunge the nation hundreds of 
billions of dollars deeper into debt.
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lot of sense that the Congress has to separately 
endorse an increase in the Treasury’s total in-
debtedness.

As everyone knows, the Constitution explicitly 
gives Congress—not the Executive—the power 
of the purse. Prior to World War I, Congress 
explicitly authorized individual bond issues by 
the Treasury. But because of the huge expense 
and need for quick action during the war, in 
1917 legislators ceded the day-to-day financing 
decisions to the Executive Branch, so that the 
Treasury could issue new bonds to cover cash-
flow gaps for the spending programs that the 
Congress had already authorized. In order to re-
tain the power of the purse, however, Congress 
placed a statutory limit on the outstanding debt 
of the Treasury. This is what we now know as 
the “debt ceiling.”

The student of history can appreciate the 

wisdom of supposedly “superfluous” checks 
on government power. The legislators in 1917 
understood the danger of giving the Execu-
tive Branch the ability to issue as much debt 
as creditors were willing to lend it. Seeing how 
much else  the executive branch has done over 
the years to usurp power from Congress, it’s not 
too hard to imagine administrations borrowing 
money to pay for programs that the Congress 
had tried to defund.

obSeRVAtion #2: 

A Fixed Debt Ceiling Implies a 
Balanced Budget

Refusal to raise the debt limit is almost 
equivalent to a balanced budget requirement.2 
Politics being what it is, it can be very difficult 

straight talk about the Debt Ceiling

The Constitution explicitly 
gives Congress—not the 
Executive—the power of the 
purse.
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for people in Congress to make budget cuts to 
particular programs; each cut alienates power-
ful interest groups while only conferring slight 
benefits on the average voter. In this context, if 
there is a hard cap on spending — because Con-
gress can agree to hold firm on the debt ceiling, 
and doesn’t dare to raise taxes — then the poli-
ticians have no alternative but to make painful 
choices.

Thus we can see the logic of a debt ceiling, 
and we also recognize the insincerity of “fiscally 
conservative” Republicans who say they want 
a balanced budget amendment but always go 
along with increasing the debt ceiling. If Re-
publicans (and fiscally conservative Democrats) 
really want the government to stop spending 
more than it collects in taxes, all they have to do 
is stop voting to increase the debt ceiling. That 
would lead to a balanced budget pretty quickly 
once vendors figured out what was happening.

straight talk about the Debt Ceiling

obSeRVAtion #3: 
Failure to raise the debt ceiling is 
NOT the same as default on the 
government’s existing debt.

The worst myth during these recurring stand-
offs is the notion that the Treasury would be 
forced into default on existing bonds, if it doesn’t 
receive permission to issue more debt.

First, as Peter Schiff likes to point out, gov-
ernment officials from President Obama on 
down are hereby admitting that they are run-
ning a Ponzi scheme: They are actually telling 
the world that unless they are allowed to get 
more investors to lend them money, then they 
will be unable to pay what they owe to earlier 
investors.

Yet actually, the entire claim is absurd: The 

1010 L M R  O C t O b e r  2 0 1 3

Refusal to raise the debt limit is 
almost equivalent to a balanced 
budget requirement.
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Treasury most certainly did not have to stiff existing creditors, even had the debt ceiling remain 
fixed. We can see this in the figure below, which shows the CBO’s May forecast of federal spending 
during Fiscal Year 2014 (which runs from October 1, 2013 through September 30, 2014):

Looking at the above figure, we see that net 
interest on existing debt is only 7% of the bud-
get. There is obviously no reason the feds would 
have to put it on the chopping block, unless they 
chose to do so.

In fact, “nondefense discretionary” spending 

straight talk about the Debt Ceiling

The CBO also forecast that total federal rev-
enues would be $3.042 trillion, implying a 
deficit of some $560 billion. That means if the 
debt ceiling hadn’t been raised, the government 
would effectively be forced to cut spending $560 
billion during the year, a cut of about 16% of to-
tal spending.

SOURCE: Congressional Budget Office, May 20133
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alone could have absorbed the entire blow. What 
does this mean? It means that the government 
could have run a balanced budget by cutting 
spending, even while (a) paying all bondhold-
ers in full, (b) making all “mandatory” payments 
including Social Security and Medicare, and (c) 
not cutting a penny from the military.

Furthermore, if one thinks that cutting spend-
ing by $560 billion in a single year would be 
impossible politically, remember that the fed-
eral government is sitting on trillions of dollars 
of relatively liquid assets. For example, it owns 
hundreds of billions in student loan debt, tens 
of billions of dollars worth of oil in the Stra-
tegic Petroleum Reserve, and—so it claims!—
hundreds of billions of dollars worth of gold (if 
valued at market prices).4 

Thus, like any firm caught in a cashflow 
squeeze, the federal government could liquidate 
assets to help bridge the gap between expendi-
tures and receipts. Rather than balancing the 

budget (in terms of spending and tax receipts) 
in one year, the government could cut spending 
more gradually over the course of several years, 
all the while selling off assets to plug the hole 
and prevent the need to issue more (net) Trea-
sury bonds.

ConCluSion

The crisis over the debt ceiling was manufac-
tured. There was never any reason the govern-
ment had to default on existing debt; that threat 
was simply used to bully the Republicans into 
surrendering in the standoff. The whole charade 
demonstrates that neither of the two major po-
litical parties is actually serious about restoring 
fiscal sanity to the United States government. 
They will only act when a genuine crisis forces 
them to do so.

straight talk about the Debt Ceiling

References

1. The material in this and the next section draws on my 2011 article for Mises.org on that debt ceiling crisis. See: http://mises.org/
daily/5265/Auction-Off-the-State. 
2. The two aren’t literally equivalent. For example, a balanced budget amendment would insist on a balance over some time frame—such as a 
year, two years, or three years, for example—but could allow the government to spend more than incoming tax receipts during shorter periods, 
meaning the government’s outstanding debt could rise for a few months (or longer) because of cash flows. Yet with a hard ceiling on the debt, 
the Treasury wouldn’t be allowed to run a cashflow deficit in the first quarter of the year, even if it would have made up for it later, balancing 
the budget over the whole year.
3. The CBO forecast of Fiscal Year 2014 expenditures is available at: http://cbo.gov/sites/default/files/cbofiles/attachments/44172-Baseline2.
pdf. 
4. For a detailed list of government assets, see my article: http://www.econlib.org/library/Columns/y2011/Murphyprivatization.html.
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IN ThIS ARTICLE wE CONCLudE our in-
vestigative reporting of Carol Quigley’s monu-
mental volume, “Tragedy and Hope: A History 
Of The World In Our Time.”  In addition to be-
ing an excellent historical account of Western 
Civilization with detailed analysis of the first 
two World Wars and ending in 1964, it also tells 
a most incredible story. If it were not for Quig-
ley’s impeccable academic credentials and his 
use of verifiable facts, the mysterious account 
he weaves throughout his book could be inter-
preted as one of the most creative hoaxes ever 

the International Bankers — Who Runs the World? Part III

If it were not for Quigley’s impeccable academic 
credentials and his use of verifiable facts, the 
mysterious account he weaves throughout his 
book could be interpreted as one of the most 
creative hoaxes ever published.
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published. Here, within its 1,348 pages, we have 
described for us in detail a master plan formu-
lated by one individual more than one hundred 
years ago to end all of society’s problems. By 
this we mean—ignorance, poverty, hunger, and 
wars—in fact, the plan’s intent was to literally 
set up the Kingdom of God on earth. It had only 
one questionable caveat. The plan was secretive.

Cecil Rhodes, the Grantor of the Rhodes 
Scholarship Trust, was the creator of this master 
plan. By using his immense wealth and support 
from other wealthy donors who bought into his 
idea, Rhodes was able to fund the spread of his 
secret society throughout England and all of 
its British colonies. Eventually, the plan’s idea 
spread to the four corners of the world and to-
day it is said to represent a powerful establish-
ment consisting of the financial circles of Lon-
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don and Eastern United States—also known 
as—The English and American Establishment. 

Quigley, who never thought Rhodes’ plan was 
at all sinister (except for the fact that it chose to 
be secretive), did have difficulty getting the con-
tents of his book republished beyond the origi-
nal 8,000 copies. He later claimed that powerful 
forces were suppressing his work, but by the time 
Quigley died in 1974 the conspiratorial details 
of it had been spread to the masses by other au-
thors who sold millions of books by dramatiz-
ing these incredible findings. Unfortunately, it is 
these other writers who are mostly responsible 
for the spread of much of the public’s doubt 
surrounding these facts while others embraced 
them wholeheartedly. Even influential individu-
als, such as John Birch, Robert Welch, and Fred 
Koch of Koch Industries—all original mem-
bers of the John Birch Society1— interpreted 
history according to Quigley and the society’s 
website continues to quote him regularly to this 
day. But regardless of how we may feel about 
these inconceivable plotted activities, it is clear 
that what began as a very secretive society made 

up of “inner” and then later semi-secret “outer 
circles” known as Round Tables, have indeed 
grown into international organizations with 
the more familiar names such as The Common 
Wealth of Nations—Chatham House, The Royal 
Institute of International Affairs, The United 
Nations, The Council of Foreign Relations, and 
The Institute of Pacific Relations, none of which 
is secretive today. What we do know is that 
there is enormous power and wealth backing 
these institutions.  Yet in spite of all their be-
nevolent good works, ignorance, poverty, hun-
ger and wars still remain and in certain parts of 
the world have actually increased. In reality, only 
a select few seem to be actually inheriting the 
riches of the Kingdom.

MAN ANd ThE uNfOLdINg Of 
TIME

From the book’s opening sentences, Quigley 
grabs our attention by asking solemn questions 
which men have asked from the beginning of 
time: “Where are we going?” and “Can man 

the International Bankers — Who Runs the World? Part III

It was this ability 
to reorganize itself 
that made western 
civilization the 
dominant factor of 
the world right up to 
the beginning of the 
twentieth century.
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survive?”  “Is our civilization doomed to van-
ish, as did that of the Incas, Sumerians, and the 
Romans?”2   Using these cosmic queries as a sort 
of backdrop to his manuscript, Quigley demon-
strates early on the type of journey he is about 
to take us on and, as he has stated, was twenty 
years in the making. He begins by explaining 
the life cycle of civilizations and how civiliza-
tions tend to pass through a common pattern 
of experience before their ultimate demise. We 
wonder as we read about these various phases, 
“Where on this life cycle spectrum are we?” 
But, remarkably he makes an exception when 
it comes to Western civilization. Western civi-
lization, he says, “was able to reform itself (at 
the moment of great crisis) not once, but several 
times and each time entered upon a new period 
of expansion.”3   It was this ability to reorganize 
itself that made Western civilization the domi-
nant factor of the world right up to the begin-
ning of the twentieth century; Quigley placed 
special emphasis on this particular century as an 
important pivotal point of the new age.

It should be evident by now, after having 
written three separate articles on this one book, 
that the immensity of the subject which Quig-
ley covers and the great detail offered in each 
chapter support my previous remarks that only 

a small percentage of the book is actually de-
voted to the seemingly nefarious Rhodes-Mil-
ner secret society. Actually, Quigley writes about 
other, similar cartels. Yet there is no doubt that 
the subject of conspiracy is definitely interwo-
ven in its contents and the insidious influence of 
what these groups wrought over time cannot be 
missed. In the fullness of its development, the 
Rhodes-Milner original notion, or perhaps by 
unconscious assimilation with other secret soci-
eties, seems to have crafted a truly sinister idea 
with far-reaching tentacles that has taken a Le-
viathan life of its own. 

Since we cannot overlook the fact that West-
ern civilization is actually the Judeo-Christian 
way of thinking, what we find is that underneath 
the canopy of this worldwide cabal structure, if 
there is such an organized structure, lies human 
nature—a subject of much historical debate that 
continues into our modern times. The reader of 
Quigley’s book soon begins to understand that, 
depending on one’s philosophical view of the 
world, one can indeed impact the ideas of a so-
ciety and determine society’s outcome. Toward 
the end of his book he summarizes this end-
less debate by sharply contrasting the two most 
prevalent Western points of views summed up 
as follows:4

the International Bankers — Who Runs the World? Part III
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In relation to both of these views man for 
thousands of years has thought of himself as a 
little lower than the angels, or even God, and a 
little higher than the beasts because of man’s du-
alistic nature—a spiritual soul encased in a ma-
terial body. This way of thinking culminated and 
rose to prominence in the seventeenth century; 
however it was rebelled against throughout the 
eighteenth century. There arose a new struggle 
between the old ideology and finding an accept-
able replacement. The application of Darwinism 
to human society changed these ideas again and 
according to Quigley, formed the ideology and 
justification for the wars of extermination found 
in Nazism and Fascism. It was not until the 
end of the nineteenth century, with the grad-
ual growth of affluence, that the older Chris-
tian ideas of love and charity re-emerged. This 
shifting back and forth of ideas, Quigley says, 
has more than anything else helped to destroy 
middle-class motivations and values, leaving 
us with the world of today. If Quigley believed 
the middle class had been destroyed by 1964 

when he ended his book, he would roll over in 
his grave if he were to see it now. This dualis-
tic struggle of man, which encompasses the vast 
majority of the struggles of Western civilization, 
is what provided Quigley with so much mate-
rial to write about and he left no stone of detail 
unturned. It’s no wonder that he took issue with 
apocalyptic writers who came along later after 
his publication and took certain pieces of infor-
mation from his book and presented it to the 
world in a completely different context.

ThE BANKINg CARTELS

Right or wrong, Quigley’s analysis of the 
banking cartels adheres very closely to what the 
Austrians have to say about them. We ourselves, 
the authors of the LMR, have written extensive-
ly about these banking activities in addition to 
the step-by-step explanations in our book, How 
Privatized Banking Really Works.  In my per-
sonal estimation, the Rhodes conspiracy pales in 

the International Bankers — Who Runs the World? Part III
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ORTHODOx

• Evil is absence of Good
• Man is basically good
• Man is free
• Man can contribute to his salvation                             

by good works
• Self-discipline is necessary to guide or 

direct
• Truth is found from experience and 

revelation, interpreted by tradition

PURITAN

• Evil is positive entity
• Man is basically evil
• Man is a slave to his nature
• Only God can save man

• Discipline must be external and total

• Truth is found by rational deduction 
from revelation

The reader of Quigley’s book soon begins to understand that, depending on 
one’s philosophical view of the world, one can indeed impact the ideas of a 
society and determine society’s outcome.
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banking cartels and to shield the bankers from 
the consequences of their own bad decisions; yet 
on the other hand governments have also been 
persuaded to leave this coercive machinery in 
the hands of the bankers themselves—calling 
it an “independent central bank.” As experts in 
funding government cash flow needs by issuing 
bonds it should come as no surprise when we 

comparison to what we know of the secret soci-
ety of banks. Ever since the discovery of “frac-
tional reserve warehousing,” by the goldsmiths 
in the early beginnings of deposit banking, 
bankers themselves did everything they could to 
make their activities more secret and complex. 
As the economic system developed in all soci-
eties, bankers increasingly separated themselves 
from mere merchants of goods to merchants of 
money specializing in foreign trade and foreign 
exchange transactions. Since these represent a 
more expansive form of business with questions 
of political significance, such as war, monetary 
stability or debasement, and monopolies, they 
soon became the advisors to governments. In 
fact, governments routinely borrow from bank-
ers, and have for centuries, in order to pay their 
bills when tax revenues are not sufficient enough 
to provide for them. Bankers for all practical 
purposes have succeeded in the ultimate dream 
of any private business group: On the one hand 
governments use their coercive powers to create 

the International Bankers — Who Runs the World? Part III
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The Rhodes conspiracy pales in 
comparison to what we know of the 

secret society of banks.
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see the CEOs of investment banking firms be-
come government officials in such positions as 
the secretary of a government’s treasury. As a 
general assessment of the role of the interna-
tional banker, Quigley says,

“The history of the last century shows that 
the advice given to governments by bankers, 
like the advice they gave to industrialists, was 
consistently good for bankers, but was often 
disastrous for governments, businessmen, and 
the people generally.”5

—Carol Quigley

With regards to this subject, Quigley’s book 
makes one very important connection.  By in-
ference you see the aristocratic background of a 
man like Cecil Rhodes and the merchant bank-
ers of London as being from the same dynas-
tic roots. They were highly civilized, cultured 
gentlemen, patrons of education and the arts, 
with a more cosmopolitan world outlook than 
a nationalistic one, who aspired to establish 
their own dynasties of international bankers. 
The greatest of these, which started long before 

the Rhodes-Milner Round Tables, was Meyer 
Amschel Rothschild and his five sons (1743-
1812). Plus, we should not forget from Part II 
in this LMR series that one of Rhodes’ “inner 
circle” men was a Rothschild. In addition, Aus-
trian Murray Rothbard, who wrote extensively 
on the rise and power of banker J.P. Morgan in 
the United States, makes a very direct connec-
tion between Morgan and Rothschild in several 
of his books as a verifiable example of the suc-
cess of the establishment of this international 
dynasty. Quigley himself went as far as to say 
that,

“This system [Dynasty of International 
Bankers] was to be controlled in a feudalistic 
fashion by the central banks of the world act-
ing in concert, by secret agreements arrived at 
in frequent private meetings and conferences. 
The apex of the system was to be the Bank for 
International Settlements in Basel, Switzer-
land, a private bank owned and controlled by 
the world’s central banks which were them-
selves private corporations.”6

—Carol Quigley 

the International Bankers — Who Runs the World? Part III

when the team 
untangled the web 
of ownership, it 
found that it could 
track back to a 
“super-entity” 
consisting of only 
147 corporations 
that controlled 40% 
of the network’s 
wealth.

19 L M R  O C t O b e r  2 0 1 3



20 L M R  O C T O B E R  2 0 1 3

the International Bankers — Who Runs the World? Part III

Obviously, historical books such as Tragedy 
and Hope, and the many other scholarly pub-
lications that have been written along the lines 
of this fascinating subject, only serve to make 
us more vigilant in regard to our own govern-
ment and the entire central banking system as a 
whole. Naturally we always want to know more 
and it is the aims of the LMR authors to keep 
our readers informed and continue to shed more 
light on these matters as they become available. 
To that end, I bring to your attention a recent 
study that I have come across, entitled, “The 
Capitalist Network That Runs The World,” and 
its findings are quite startling and deserve atten-
tion in light of this article. The study, which was 
conducted by a trio of complex systems theo-
rists at the Swiss Federal Institute of Technol-
ogy in Zurich, is the first to go beyond ideology 
to empirically identify a very real network of 

20 L M R  O C t O b e r  2 0 1 3

power. Using comprehensive corporate data to 
map ownership among the world’s transnational 
corporations consisting of 37 million companies 
and investors worldwide, they were able to iden-
tify 1,318 corporations that form the core own-
ership of the world’s economy. When the team 
untangled the web of ownership, it found that it 
could track back to a “super-entity” consisting 
of only 147 corporations that controlled 40% of 
the network’s wealth. Most were financial insti-
tutions, including J.P. Morgan Chase & Com-
pany and Goldman Sachs.7   The top 50 corpo-
rations of the 147 are listed below. What is most 
important is that the analysis is reality-based 
rather than conspiratorial and for the benefit of 
our IBC Practitioners among our readers please 
note that there are nine (9) insurance companies 
in this elite group.

If Quigley believed the middle class had been destroyed by 1964 when he 
ended his book, he would roll over in his grave if he were to see it now. 
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ThE TOp 50 Of ThE 147 SupER 
CONNECTEd COMpANIES

1. Barclays plc    
2. Capital Group Companies Inc.    
3. FMR Corporation   
4. AxA   
5. State Street Corporation   
6. JP Morgan Chase & Co.   
7. Legal & General Group plc.   
8. Vanguard Group Inc.   
9. UBS AG   
10. Merrill Lynch & Co Inc.   
11. Wellington Management Co LLP   

12. Deutsche Bank AG   
13. Franklin Resources Inc.   
14. Credit Suisse Group   
15. Walton Enterprises LLC   
16. Bank of New York Mellon Corp.   
17. Natixis   
18. Goldman Sachs Group Inc.   
19. T Rowe Price Group Inc.   
20. Legg Mason Inc.   
21. Morgan Stanley   
22. Mitsubishi UFJ Financial Group Inc.   
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23. Northern Trust Corporation   
24. Société Générale   
25. Bank of America Corporation   
26. Lloyds TSB Group plc   
27. Invesco plc 28. Allianz SE   
29. TIAA   
30. Old Mutual Public Limited Company   
31. Aviva plc   
32. Schroders plc   
33. Dodge & Cox   
34. Lehman Brothers Holdings Inc.*   
35. Sun Life Financial Inc.   
36. Standard Life plc   
37. CNCE   
38. Nomura Holdings Inc.   
39. The Depository Trust Company   
40. Massachusetts Mutual Life Insurance   
41. ING Groep NV   
42. Brandes Investment Partners LP   
43. Unicredito Italiano SPA   
44. Deposit Insurance Corporation of Japan   
45. Vereniging Aegon   
46. BNP Paribas   
47. Affiliated Managers Group Inc.   
48. Resona Holdings Inc.   
49. Capital Group International Inc.   
50. China Petrochemical Group Company

* Lehman still existed in the 2007 dataset used
(Data: PLoS One)      

we always want to know more and it is the aims of the LMR authors to keep 
our readers informed and continue to shed more light on these matters as 
they become available.



23 L M R  O C T O B E R  2 0 1 3

menacing is among us. My first encounter with 
the “dark side” was at age 16, when I heard it 
reported that my neighbor, Harvey Oswald, had 
assassinated the President of the United States. 
On the fiftieth anniversary of that assassination, 
I still don’t believe the Warren Report. Polls say 
75% of the U.S. population doesn’t believe it ei-
ther. Is it a conspiracy? Maybe it is and maybe it 
isn’t, but I still want to know who shot Kennedy 
and why.
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Perhaps this is yet another vivid example of 
the success of the dynasty of international bank-
ers.   

CONCLuSION

So in the end, who really does run the world? 
Perhaps the question still remains unanswerable 
at this time in history. Yet we are certainly giv-
en plenty of evidence that something dark and 
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lara-MurPhy rePort: How did you 
discover Austrian economics?

Pat Peterson: I was very lucky to meet 
Drew Silva, another student at St. Lawrence 
University, where we were both undergrads, 
who had just gotten back from a FEE [Foun-
dation for Economic Education] seminar.  He 
clued me in.  It was perfect timing for me.  I 
was dissatisfied with the mainstream economics 
treatment of various issues I was getting from 
my professors’ lectures and textbooks. Hearing 
from Drew and then reading Hayek and Mises 
really answered many of the questions I had.

lMr: You have been involved with the liberty 
(and Austrian) movements for more than three 
decades. What are your general thoughts? Are 
you optimistic? What tactics do you think work 
most effectively?

PP: Austrian economics has become much 
more accessible over the last three decades.  
Many more professors seem to “have a clue.”  
There still are not enough, but there are far 
more now than 35 years ago.  I am optimistic, 
in a limited way, due to the Austrian perspec-
tive gaining some ground.  But it has been and 
continues to be a long, slow process.

Celebrating von Mises

PAT PETERSON IS CO-FOUNDER AND 
Chief Networker at SV Freedom Project (SVFreer.
com), an organization dedicated to bringing the 
ideas of liberty and Austrian economics to Silicon 
Valley. He organizes the annual Mises Birthday 
celebration, at which Murphy recently gave the 
after-dinner talk. From 1996-2004 Peterson worked 
in marketing and finance at the internet security 
leader VeriSign, Inc. Before moving to Silicon 
Valley in 1995, Peterson was the President (and 
co-founder) of the Free Market Society of Chicago, 
and was the original Development Director for 
Chicago’s Heartland Institute, seeing it grow from 
just $20K to over a quarter million dollars per year.
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“austrian eConoMiCs has become much more ac-
cessible over the last three decades.  Many more professors seem 

to “have a clue.”
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versity.  I understand there is a burgeoning free 
market undergrad and graduate program at Kings 
College in London, England. It would be great if 
there were additional top PhD programs that had 
a concentration in Austrian economics in the US 
and throughout the world.

Other tactics I like:  The Mises Institute has 
done a great job of making the works of Mises, 
and other books, articles, and audio files available 
free on their website.  They are putting out some 
good new (and reprinting some classic old) books.  

I like the work that George Mason University’s 
Economics Department, and in particular Peter 
Boettke’s Austrian program has done to educate 
and turn out excellent economics PhDs who have 
gone on to be sharp and energetic professors.  I’d 
like it better if they had more appreciation of 
Mises than the more common one of Hayek, but 
that is a quibble.  SJSU [San Jose State University] 
has done a very good job of introducing under-
grads to free market ideas.  It also has a wonderful 
Masters degree economics program, and funnels 
many graduate students to George Mason Uni-

Celebrating von Mises

“siliCon valley seems about par for the whole country on 
this issue.  there are Ceos who claim to be libertarian who nonetheless 

used the anti-trust laws to overturn their weak market position.”
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They are giving their opinion on hot issues of 
the day.  I really like about 75-85% of what they 
do.  Very few organizations meet that high a de-
gree of agreement with my opinions.  They are 
adding good material to Wikipedia.  They are 
making many videos available on-line. All these 
things are great for getting the word out to folks 
open to new and/or better ideas.  They are prob-
ably doing tons of things I am not even aware of.   
Other organizations are doing good things with 
or for Austrian Economics too, such as FEE.
org, CEI.org, TheIHS.org, studentsforliberty.
org, etc. as well as the young crop of Austrian 
professors scattered around the world who are 
individually or in small groups doing so much.

lMr: I think many people would view your ef-
forts to bring Austrian insights to the Left (sic) 

coast as a Sisyphean effort. On the other hand, 
being in Silicon Valley, surely the Austrian posi-
tion on anti-trust must resonate with the bud-
ding entrepreneurs. What’s been your experi-
ence?

PP: Funny you should mention the anti-trust 
issue.  That is one that I researched pretty deep-
ly, early on, and became very attached to.  Ever 
since I did a report on John D. Rockefeller 
and his Standard Oil Trust back in college, I 
have been very persuaded by the free market/
Austrian analysis of [Murray] Rothbard and 
[Dominic] Armentano on this issue.  Be it for 
the major cases of IBM, Microsoft, or recently 
of the almost case of Google, or the hundreds 
of other mergers blocked, approved or what-
ever, the waste involved and harm to consum-
ers, property owners, and free market ideas and 

Celebrating von Mises

2727 L M R  O C t O b e r  2 0 1 327 L M R  O C t O b e r  2 0 1 3



28 L M R  O C T O B E R  2 0 1 3

system by this terrible set of statutes and case 
law is immense. Silicon Valley seems about par 
for the whole country on this issue.  There are 
CEOs who claim to be libertarian who none-
theless used the anti-trust laws to overturn their 

ket friends might be interested in doing it again.  
I actively searched for a venue that would be very 
nice and have great appetizers and drinks.  We 
attracted about 16 people that year, and had two 
dynamite talks, one by a participant from the 

Celebrating von Mises

“it started five years ago in my backyard when i invited over 
about five or six friends who i thought might enjoy and excuse

for getting together, by raising a glass to this great man and his ideas 
on his birthday.”

weak market position.  There are CEOs 
who have fought the ridiculous intru-
sions on their property rights, won to 
some extent, but then capitulated in 
many ways since, and now use the laws 
as a weapon against their competitors.  
There is probably more vibrancy and 
market appreciation out here than in 
many parts of the country.  But there is 
probably more PC (politically correct) 
thinking on other issues too.

lMr: How did the Mises Birthday 
celebration grow into such an elaborate 
event? 

PP: It started five years ago in my 
backyard when I invited over about five 
or six friends who I thought might en-
joy and excuse for getting together, by 
raising a glass to this great man and his 
ideas on his birthday.  The planning for 
that event was about 15 minutes and 
the notice about a week.  

I enjoyed the concept so much that 
I started to note all year long, which of 
my growing list of libertarian/free mar-
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first year and the other by a professor at SJSU.  
A great friend took the time and hassle to video 
both talks and even edited it into a really neat 
presentation.  That video was really helpful for 
conveying how fun the evening was, as well as 
how powerful were the ideas of Mises.1 

The third year I just kept doing more planning 
throughout the year and seeking out and noting 
more folks who might be interested.  I found a 
larger and closer venue and I discounted a few 
students to attend.  We are very lucky to have 
a pretty deep bench of folks who have been af-
fected by and are willing to speak about Mises 
in the San Francisco Bay area too.  We gathered 
about 32 folks that year.

The fourth year was a big step up; since I was 
able to gather several people who were quite en-
thusiastic in helping the Celebration grow.  One 
sponsored the event by using his membership 
in the Capital Club of Silicon Valley, to provide 
the exquisite venue on the penthouse floor of 
the Knight-Ridder Building in downtown San 
Jose, and by promoting the event to a group of 
free market businessmen in San Jose called the 
Mont Hamilton Society, of which he was the co-
founder.  Another friend committed to creating 
a website and helping with e-mails which really 
made the e-mail invitation and background ma-
terials much more professional looking, attract-
ing a higher level of interest.  The third person 
worked with me off and on all year long to help 

Celebrating von Mises

“we are very lucky to have a pretty deep bench of folks who 
have been affected by and are willing to speak about Mises in the

san Francisco bay area too.”
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pick speakers, make plans, help promote and 
financially back a portion of the Celebration.  
Since the finances had all been my responsibil-
ity, and this year the expenses and reservation 
dollar amounts were going up a large amount, it 
was psychologically (and financially) important 
to know I was not in it alone.  We had about 
60 folks attend, even though the price for reser-
vations almost tripled.  In addition, there were 
others who helped create a USB memory stick 
with some great Mises materials for guests, and 
even more who helped promote the event.   I by 
no means did all the work.

That year was a big success, but we beat it this 
year.  With the help of Bob [Murphy], we sold 
out the Silicon Valley Capital Club Ballroom 
with about 70 folks.  I did work harder and lon-
ger on this Celebration than any previously, but 
it all turned out great.  Lots and lots of smiles 
on folks’ faces.  It’s really going to be tough to 
figure out how to make the 2014 Celebration 
even better…but I am looking forward to mak-
ing that happen somehow.

lMr: With your background working for a 
leading internet security company, do you have 
any thoughts on the growing concern over the 
surveillance State?

PP: These are great concerns.  There are some 
excellent individuals and organizations fighting 
the illegal and dangerous growth of government 
in this area.  And there was an excellent back-
lash when the revelations were exposed.  But the 
union of a very statist administration and statist 
neo-conservative forces have rallied to contain 
much of the damage and seem to be proceeding 
with very little done to thwart them.  So much 
happened in such a short time:

1.IRS skullduggery with the Tea Party and 
Patriot groups, 
2.Administration spying and harassment of 
reporters
3.NSA revelations

And then the Syria war threat.  It looks like 
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we are over the Syria War threat, thank good-
ness.  However, the first three have not been 
addressed and I don’t see them being addressed 
in a major way.  When the head of the NSA 
is caught in a brazen lie to Congress, and then 
shortly thereafter he is placed as the head of an 
oversight group for the same issue by the Presi-
dent, and Congress does nothing, that is pretty 
scary to me.  It is important to keep vigilant and 

to keep as knowledgeable of the technology as 
possible.  Government is far from invincible.  
Look at the recent revelations on the major 
electrical fire damage (over ten fires in about a 
year) NSA’s massive Utah surveillance building 
has suffered, and it is not even operational yet.  
So my advice is to keep connected.  Keep fight-
ing for the truth and freedom.  Never give in.

“so My adviCe is to keep connected.  keep fighting for the 
truth and freedom.  never give in.”
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2013

September 10 • Las Vegas, NV
Lara presents with Nelson Nash at Canadian Conference for Financial Professionals

•
September 28 • San Jose, CA

Murphy gives keynote address at celebration of the birth of Ludwig von Mises.

•
November 1 • Chile, South America

Murphy presents at Galt’s Gultch Chile a community created with the same vision
of John Galt, penned by Ayn Rand years ago.

some events may be closed to general public. 
For more information: LMRevents@usatrustonline.com
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A brand new educational program designed exclusively 
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Includes brand-new video lectures from NELSON NASH

Learn the economics of life insurance that you won’t get 
anywhere else!
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If you don’t like giving large sums of money to banks and mortgage companies 
to finance your cars, homes, boats, capital expenditures for business needs or any 

thing else you need to finance, then you are going to really like this alternative.  The 
rebirth of Privatized Banking is underway.  You can take advantage of the 
years of experience that these three authors in these two books are offering you. 

Go to usatrustonline.com click: store and look for both of these books 
among the other fine books.
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