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Bring a Privatized Banking 
Seminar to your city.

3 Speaker / Authors from the 
Austrian School of Economics

L. Carlos Lara
Robert P. Murphy, Ph.D.
 Paul A. Cleveland, Ph.D.

3 Dynamic, Informative, Inspirational
and Educational Hours

Inquire directly with Carlos Lara 615-482-1793, 
or Robert P. Murphy 212-748-9095, 

or e-mail us at info@usatrustonline.com

Present the powerful combination of 

Austrian Economics, 

The Sound money Solution 

& The Infinite banking Concept 

to your Special Group

• Demystifies Fractional Reserve Banking     
• Learn how you can personally secede from 
our crumbling monetary regime and improve 
your financial future.  
• Sound economic reasoning with a sound 
private strategy to direct the individual 
toward the escape exit.  
• Learn the warning signs of a coming crash 
and the steps you need to take to avoid them.



D E C E m b E r  2 0 1 0  L M R 1

F e at u r e d

e c o n o m i c  d e e p  e n d

Bankruptcy? there  is an alternative.

a new role For Privatized Banking 
You may be holding the very solution for helping a 
drowning business find smooth waters. BY L. CARLOS LARA 

the Fed’s $9 trillion data dump
What is 15 times bigger than QE2?  You are about to 
find out.  This is not something they are going to do.  
You are now paying for it.   BY DR. ROBERT P. MURPHY

pulse on the market
Boss Paul • Bond Bust • Cyberwars • Real Inflation 

Damage • Tax Insight • Interesting

Overview

Back to the Future

interview  with mark thornton
ludwig von mises institute senior Fellow 
We are  doing many of the same things  that have failed us 
in the past. Now is the time to  learn from Mark what some of 
those mistakes are  and get back to making a better future.

events & engagements
You may want to learn more in person from Lara, 
Murphy, and other Austrian economists.  Here 
is where they will be in the coming months.
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lara-murphy report
December 2010 - A year of massive Federal 
government growth and reduction of our 
freedoms. What shall we do? Give up? NEVER!
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L. CarLos Lara manages a consulting firm 
specializing in corporate 
trust services, business 
consulting and debtor-
creditor relations.  
The firm’s primary 
service is working with  
companies in financial 
crisis.  Serving business 
clients nationwide over a 
period of three decades, 
these engagements have 
involved companies in 
most major industries 

including, manufacturing, distribution and retail.  Lara 
incorporated his consulting company in 1976 and is 
headquartered in Nashville, Tennessee.

He married Anne H. Browning in 1970.  
Together they have three children and five 
grandchildren.

Dr. robert P. “bob” MurPhy received his Ph.D. 
in economics from New 
York University.  After 
teaching for three years at 
Hillsdale College, Murphy 
left academia to work for 
Arthur Laffer’s investment 
firm.  Murphy now 
runs his own consulting 
business and maintains 
an economics blog at 
ConsultingByRPM.com.  
He is the author of several 
economics books for the 
layperson, including The 

Politically Incorrect Guide to the Great Depression and the 
New Deal (Regnery, 2009).  

Murphy is an adjunct scholar with the Ludwig 
von Mises Institute.  He lives in Nashville, Tennessee 
with his wife and son.
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“It is the masses that determine the course of history, but its initial movement must start with the individual.”
- How Privatized Banking 
Really Works

Lara-Murphy report
December 2010

Dear Readers,

We are fast approaching the end of the year. As the days count down, we tend to reflect on 
what all has transpired, and many of our thoughts cannot help but to be sad. In more ways 
than we can count, it has not been a good year for Americans. We wonder what the future 
holds for us in 2011 and beyond. Yet, it is probably best that we cannot see the future, 
for we would not be able to bear it. From our vantage point, all we see is an encroaching 
darkness descending on our nation and its people. It is a darkness that must be pushed 
back!

How did Mises do it? In 1949 when he sat down to write Human Action the entire world 
was all for Socialism. Keynes had won! Central planning was the new and better way. 
Even Mises’s dearest friends, colleagues and students had gone to that side. Yet even then, 
standing virtually alone, he would not give in to the evil idea. He had already witnessed 
its destructiveness first hand. He knew it was doomed to fail. The fall of the Soviet Union 
demonstrated that socialism was an untenable system. This is why Human Action is one of 
the greatest gifts ever bestowed to our generation. For without it, what possible chance 
would we have to know what we know today? Where would our impetus to roll back the 
impending darkness come from? Whatever flame of liberty we still have burning today 
would have long ago been extinguished had it not been for this one man and the teaching 
in this book. His message has become our message.

Mises is a study in courage and conviction. At age 60, as an immigrant from Europe, 
virtually penniless, Mises had to start his life all over again. He pressed forward and never 
wavered. Although he never gained the recognition he deserved during his lifetime, just 
look at what his life and his works have inspired! There is a lesson here for us all. Today, 
the Austrian message is ringing loud and clear, and spreading far and wide.  Because of his 
individual efforts, there is hope in our future. This is good news and it’s worth celebrating.

May you spend the New Year in joy and thanksgiving.

Carlos and Bob
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PULSE ON THE MARKET

PULSE
ON THE
MARKET

Recent 
developments 

that may be 
of interest to 

readers of the 
Lara-Murphy 

Report…
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PULSE ON THE MARKET PULSE ON THE MARKET

Ron Paul to oversee Bernanke! It’s a Christmas miracle. Ron Paul decided to enter politics because of the Nixon 
Administration’s decision to “close the gold window,” i.e. to renege on the U.S.’s obligation under the Bretton Woods system 
to redeem dollars for gold at $35 per ounce. Having represented the 14th District of Texas on and off since 1976, Dr. Paul—a 
vocal supporter of Austrian economics and author of the bestselling book, End the Fed—is now chairman of the House 
subcommittee on domestic monetary policy. Expect to see a lot more questioning of Bernanke, and not the softball questions 
they asked on 60 Minutes. (See, we’re not always doom and gloom here at the LMR.)

Boss Paul

U.S. cities may soon wish they had large cash values. The Congressional Budget Office (CBO) has released a report 
crystallizing what private-sector analysts have already been warning: U.S. cities may soon begin filing for bankruptcy, as their 
property tax receipts plummet. From June 2006 through June 2010, property values nationwide have dropped 27 percent. But 
that collapse is just now beginning to hit cities and local governments’ property tax collections, because of the lag in updating 
assessed values. The once “safe” municipal bond may no longer be so, and those readers who oversee insurer portfolios should 
definitely take a careful look at bond issuers that are heavily dependent on property tax revenues. It’s true that Moody’s thinks 
the risk to bondholders is still minimal, but then again Moody’s didn’t see the problem with mortgage-backed securities, 
either.

Bond Bust

Inflation or deflation? Depending on how you parse the numbers, you can “see” price inflation or deflation. Much of the 
mainstream press, fueled by Keynesian analysis, thinks that when the economy is recovering from the shock of a financial 
crisis, it takes years for the spending spigots to open up and put upward pressure on prices. And indeed, their preferred 
index of “core inflation” (which takes out food and energy prices!) shows a modest 0.7 percent increase from last year—the 
weakest dribble since the 1960s. On the other hand, those of us alarmed by Bernanke’s injection of a trillion new dollars in 
high-powered money into the banks, can point to not only stocks and bonds (which we believe are in another bubble), but 
also to producer prices. Specifically, the further up the chain—away from the beleaguered consumer—you go, the bigger the 
price spikes. In the past 12 months, here are the hikes in the various indices maintained by the Bureau of Labor Statistics: 
crude producer goods, up 12.8%; intermediate producer goods, up 6.3%; finished producer goods, up 3.5%. In contrast, the 
Consumer Price Index (which includes food and energy), rose only 1.1% from November 2010 to November 2011. We will 
watch these trends very carefully, but it sure looks like Bernanke is pumping in money on one end, while the unemployed, 
debt-ridden consumer has very little to spend on the other.

R
eal Inflation D

am
age

Big Brother keeping us safe from cyberterrorists? Regardless of one’s opinion of WikiLeaks, an ominous development of 
the Julian Assange affair will be renewed government attempts to regulate the Internet. Tens of thousands of “hackers” have 
participated in coordinated “Distributed Denial of Service” (DDoS) attacks against major companies (Amazon, MasterCard, 
etc.) who discontinued their business relations with WikiLeaks after Senator Joseph Lieberman pressured them. It looks like 
a full-scale cyberwar has begun, and we do not expect the U.S. government’s responses to be any more rational than what 
they’ve done with physical airport security.

C
yberwars

Notes on the tax deal. It was a nail-biter but it looks like the government will not jack up income tax rates, come January. 
Unfortunately, the federal government still needs to get its spending under control; Moody’s warned that it may have to 
downgrade Treasury debt from its Aaa rating because of the government’s deteriorating fiscal position. We would also point 
out that the payroll tax cut (in which workers enjoy a one-year, 2-percentage-point reduction in their portion of the Social 
Security tax) showcases the difference between Keynesian and market-oriented economics. The Keynesians say the move 
will reduce unemployment by putting more money in the pockets of people likely to go spend it. However, if the goal is to 
reduce the official unemployment rate, then giving the rate reduction to employers would probably have been more effective. 
Of course, we are in favor of letting workers keep more of their money, but don’t be surprised if the unemployment rate 
“stubbornly” refuses to fall despite the new “stimulus.”

Tax Insight

Honeymoon’s over on mortgage rates. After descending to historic lows, 30-year conventional mortgage rates are movin’ 
on up. According to Freddie Mac’s numbers, over a five-week period ending in mid-December, 30-year rates jumped from 
4.17% up to 4.83%, a 16% increase in little more than a month. Other long-term interest rates have apparently bottomed-
out as well. It’s too soon to say definitively, but it is possible that the Federal Reserve can no longer suppress long-term rates, 
because the market prices in greater (price) inflation expectations with further announcements of new “easing.”

Interesting
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BANKRUPTCY? THERE IS AN ALTERNATIVE. A NEW ROLE FOR PRIVATIZED BANKING PART TWO

B A N K R U P T C Y ?
T h e r e  i s  a n  A l t e r n a t i v e .

A  N e w  R o l e  F o r

PRIVATIZED BANKING
B Y  L .  C A R L O S  L A R A

Many businesses file 
for bankruptcy unnecessarily, 
often for the wrong reasons. 
Business owners frequently 
seek bankruptcy protection 
believing in an outcome that 
rarely ever materializes. But it 
is the statistics that tell the real 
story; most businesses that file 
a petition for bankruptcy rarely 
emerge out of the ordeal. Less 
than 10% of large companies 
survive, while smaller companies 
hardly ever do. With that kind of 
track record, bankruptcy can be 

P a r t  Tw o

said to be a one-way street with 
a dead-end. (1.)

As the recession deepens, 
more businesses are expected 
to file for bankruptcy in 2011. 
When interest rates finally spike, 
we can expect an avalanche of 
businesses to go bankrupt. This 
will include thousands of “mom 
and pop” establishments as 
well as billion dollar concerns. 
Although many businesses will 
be shuttered, and unsecured 
creditors will suffer untold 

losses, others will make millions. 
Winners in this financial drama 
are usually bankruptcy attorneys, 
bankruptcy trustees, and DIP 
(Debtor in Possession) financing 
firms. The more assets involved 
in these bankruptcy cases, the 
bigger the gains for these special 
groups. This should come as no 
big surprise in that bankruptcy 
is, and always has been, big 
business. Unfortunately, it rarely 
benefits the businesses using 
bankruptcy protection to obtain 
the financial relief they seek. The 
good news, however, is that there 
is an alternative method that 
businesses can use; bankruptcy 
can be avoided altogether.  Using 
this second route, a financially 
distressed business can survive 
and thrive once again. (2.)

In part one of this article 
we learned that the alternative 
to bankruptcy is known as an 
“Informal Reorganization.” This 
strategy involves a business 
workout that is accomplished 
totally outside of the bankruptcy 
courtrooms. In other words, 
it is a process that does not 
require the filing of a bankruptcy 
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programs varies from specialist to 
specialist and is often determined 
by the type of business and/
or its products. However, the 
timely payments for the “new 
credit” to be extended are what 
ultimately make the difference 
on whether or not an informal 
reorganization will be successful. 
This is all to say that “new credit,” 
whether in the form of a loan or 
merchandise extended on time, is 
always treated as a protected and 
immediate payment priority.

The IBC Practitioner as a 

Financing Entity

As most IBC practitioners 
know, the Infinite Banking 
Concept is truly infinite. There 
are unlimited ways to use IBC, 
but more often than not, the 
IBC practitioner, when making 
loans, typically makes them 
to himself. He acts as a lender 
and borrower at the same time. 
The idea of lending to third 
parties is seldom done, unless 
it is to ones own corporation. 
New privatized banking ideas 
for the IBC practitioner are still 
rare. For this reason, one of the 
main subjects of this article is 
to present the idea that an IBC 
practitioner can lend to a business 
that is reorganizing informally. 
Hopefully, this suggestion will 
expand lending possibilities 
to all IBC practitioners, and 
introduce a surprisingly safe 
loan that they can extend while 
achieving spectacular returns. 
As IBC practitioners know, the 
key to the IBC practice is to pay 

petition at all. Unlike bankruptcy 
proceedings, in this method 
the business owner meets with 
all of its creditors “informally” 
and works out its business 
problems utilizing the services 
of an experienced workout 
specialist. It is the specialist 
who communicates with all 
the creditors, develops the 
reorganization plan, and prepares 
the formalized agreements 
so that all parties can resume 
business as usual. Of course, the 
key ingredient to this strategy is 
new money. This new money can 
be either in the form of cash (a 
loan), or through increased cash 
flow by the conversion of short-
term liabilities into long-term 
liabilities, or a combination of 
both. Just as important, if not 
more so, is the re-opening of 
credit lines for the business. Here 
again, the specialist is capable of 
brokering and providing these 
resources, and can include loans 
that are structured in much 
the same way as DIP loans in 
bankruptcy. (See Part One of this 
article) (3.)

These informal reorganization 
services are highly specialized and 
sometimes difficult to engage, but 
they are much more effective in 
rehabilitating a business in crisis. 
They are also much less expensive 
and since all creditors are working 
ultimately toward being paid back 
in full, the relationships fostered 
by these programs are much 
more co-operative and resemble 
joint ventures. An experienced 
specialist will be skilled in tying 
the willing parties together into a 
formalized plan. He is aware that 

trade creditors routinely face this 
type of problem with many of their 
accounts. Economic downturns 
and undercapitalization issues 
arise regularly. As suppliers, their 
distribution channels are limited; 
they cannot afford to lose any of 
them. But at the same time, they 
can’t continue to ship products to 
a business that is overextended in 
credit. For this reason, they are 
eager to explore solutions that 
can help them maintain those 
valuable distribution channels 
without further exposing their 
company to a serious loss, 
even bankruptcy. The informal 
reorganization presented by 
the workout specialist often 
is exactly the right formula. 
Even though these programs 
will invariably result in long-
term payouts to trade suppliers, 
the options are better than 
bankruptcy.  Of course, the range 
of strategy styles used in these 
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back the policy loan with regular 
installment payments, and to do 
so with extra interest payments. 
This is at the heart of the IBC 
concept. It is what Nelson Nash 
continually emphasizes and what 
Bob and I wrote about in our 
book, How Privatized Banking 
Really Works. In this article, the 
IBC practitioner will be thrilled 
to learn that lending to a business 
that is structured as an informal 
reorganization will accomplish 
exactly that and much more.

In order to begin to grasp 
the feasibility of these loans, 
it is important to remember 
that businesses in the United 
States are predominately small 
businesses. Therefore, it stands to 
reason that these programs are 
for the most part put together 
for small business owners.  The 
loans we reference can be as 
small as $25,000, $50,000 or 
$150,000. Most certainly most 
loans will rarely exceed $1 
million. This is predominately 
small business lending and 
the market for these loans is 
growing exponentially. In an 
environment in which traditional 
banks have sharply curtailed their 
lending to businesses, the IBC 
practitioner now has an even 
greater opportunity to profit 
by exercising his “privatized 
banking” skills in this unique area. 
Furthermore, it is highly possible 
that the IBC practitioner will 
now be able to foresee potential 
cases in the making as he 
interacts with clients. Not only 
will he be able to steer these 
business owners toward getting 
the assistance they need, but can 

also position himself as a lender 
as the case unfolds. Obviously, 
understanding the mechanics is 
first and foremost. The following 
example is representative of one 
of several strategies that can 
be used, and demonstrates the 
potential for these types of loans, 
always keeping in mind that there 

are thousands of different types 
of business and products in our 
economy. One can only imagine 
the possibilities. 

How It Works

1.  The supplier (or, for 
example, the IBC Lender), the 
business owner and the workout 
specialist, acting as a special third 
party agent, execute a series of 
legal documents and forms that 
establish the program. One of 
those documents creates a legal 
trust for the benefit of the supplier 

(the IBC Lender). The workout 
specialist, as special agent, acts as 
trustee for this trust.

2.  The supplier ships new 
merchandise to the business 
owner under the program. (The 
IBC Lender provides $25,000 
for the purchase of certain 
merchandise crucial for sales). 
This certain supplier product 
is specially identified as “Trust 
Inventory” when shipped and 
received into the business (The 
identity of the Trust Inventory 
is invisible to the business’ 
customers). On a daily or weekly 
basis, all proceeds from the sales 
of the Trust Inventory (including 
the business owner’s profit) are 
placed into a special bank account 
owned by the trust. On a weekly 
basis, the trustee distributes from 
this trust account, in order of 
priority: (a) the amount owed to 
the supplier (IBC Lender) for the 
sold products and (b) the business 
owner’s profit, less (i) certain 
fees and expenses associated 
with the implementation and 
management of the Program 
and (ii) a specified reserve for the 
handling of shortages.

3.  As Trust Inventory is sold 
and paid for, more inventories 
can be purchased and shipped 
at the supplier’s (IBC Lender) 
discretion, and the process repeats 
itself until: (a) the business owner 
has paid off all of its debts and 
re-established his credit or (b) 
the supplier (the IBC Lender) 
unilaterally chooses to terminate 
the Program.
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Why the Program Works

The program works for two 
important reasons. First, the legal 
documents signed in connection 
with the Program ensure that 
the supplier (the IBC Lender) 
retains legal title to the Trust 
Inventory at all times. Only 
when a sale is made does title 
pass to the consumer, and at that 
time, legal title to the 
sale proceeds passes 
directly to the supplier 
(the IBC Lender). 
These proceeds are 
held “in trust” for the 
benefit of the supplier 
(the IBC Lender), 
reconciled in the 
“trust account”, then 
ultimately paid to 
the supplier (the IBC 
Lender). At no point 
in the process does 
the business owner 
get title to the Trust 
Inventory or its proceeds. So, 
in a bankruptcy scenario, if the 
situation should inadvertently 
happen, the Trust Inventory at 
the business owner’s place(s) of 
business, including any proceeds 
of the Trust Inventory sales, are 
excluded from the bankruptcy 
estate. The Trust Inventory, 
or its proceeds are, therefore, 
recoverable by the supplier (the 
IBC Lender), or they continue to 
sell in bankruptcy uninterrupted 
and paid according to the 
trust agreements. While most 
agreements become null and void 
in bankruptcy, trust agreements 
do not.

The “identifiability” of 

the Trust Inventory as distinct 
from the business owner’s other 
inventory is of critical importance 
to the program. Typically, the 
business owner’s primary lender 
has a blanket lien on all of the 
assets of the business, including 
its inventory. Under normal 
circumstances, a supplier who 
ships product to a business who 
then files bankruptcy, has, in 

essence, provided the bank with 
additional collateral to secure 
its loan. But, with this strategy 
properly implemented, the 
supplier (the IBC Lender) keeps 
its money and merchandise 
products out of the bankrupt estate 
of the business. Furthermore, the 
business owner’s bank will quickly 
recognize that this new capital in 
the form of additional inventory, 
even if it does not become a 
part of the bank’s collateral, will 
assist in keeping its borrower 
out of bankruptcy and on the 
road to financial recovery. This 
is what makes bank negotiators 
very receptive to an informal 
reorganization. Additionally, 
trade suppliers are pleased to be 

able to resume shipments to the 
business almost immediately 
under this formula.

The second reason this 
strategy works is because, in 
addition to the duties as trustee, 
the workout specialist acts as a 
“watchdog” for the supplier (the 
IBC Lender) as well as all other 
trade suppliers working inside 

this program. He 
reconciles shipments, 
inventories and sales, 
performs inventory 
audits, and provides 
periodic reports to 
the supplier (the IBC 
Lender). If there 
is ever a shortage, 
discrepancy or other 
problem, he is there to 
address it. At the same 
time, he may also assist 
the business owner 
with sales efforts and 
provide professional 

financial guidance, marketing 
and consulting advice.

Flexibility and Benefits

This type of strategy is 
extremely flexible. It can be 
used in virtually any type of 
product business. With certain 
adjustments, it can even work 
with service businesses. It can 
be used as a temporary method 
for reestablishing credit, or as 
a permanent way of supplying 
businesses. Alternatively, reserve 
amounts can be used to pay 
past due invoices while regular 
inventory orders continue to ship 
under the program. Any number 
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of variations or alternatives for 
structuring is possible. 

And, what about profits to 
the IBC Lender? Well, here again, 
we need to use our imagination 
and our common business sense. 
Keep in mind that businesses 
have numerous products in 
their inventories all depending 
on the nature of their business. 
In the above example we could 
be speaking of automobile tires, 
boots, dresses, books, jewelry, 
in fact, the amount of products 
in an economy such as ours can 
stagger the imagination. We can 
even imagine cans of peas, as 
Nelson Nash writes about in his 
book, Becoming Your Own Banker. 
The most important thing to 
recognize is that each product has 
its own profit margins and each 
product has a certain inventory 
turnover rate. For example, some 
products work off of a 20-25% 
profit margin while others are 
as high as 50 to 75%, or more. 
Additionally, one product may 
turnover in sales twice a year 
while others may turnover 10 to 
20 times per year. If we imagine 
the same $25,000 loan turning 
over this many times in one year, 
alongside a high profit margin, 
we start to get the picture of 
the enormous returns possible. 
And don’t forget, the payments 
to the IBC Lender, are weekly 
installments!

But doesn’t the bulk of the 
profit have to go to the business 
owner? I.e., if he is going to stay 
in business, doesn’t he have to be 
siphoning off income from these 
sales too?

The answer, of course, is an 
absolute yes. In order to grasp the 
profitability of the IBC loan, we 
need to remember that this new 
money will be used to purchase 
only one product line, or perhaps 
a few. This is in contrast to 
hundreds, maybe thousands of 
other products within the owner’s 
business. Each product line has 
its own cost, its own turnover 
rate, and its own mark-up. Make 
no mistake; the business owner 
profits fully from the sales of 
all of these other products so 
long as the trade creditors/
suppliers become a party to this 
new strategy and its agreements. 
While a 100% acceptance to such 
a plan is rare, 75% is common. 
Generally, it is the major trade 
suppliers who accept the plan 
unanimously. What we must 
emphasize again is that it is 
this strategy, its protections 
and priority payments, which 
ultimately re-open the credit 
lines. This new credit becomes 
the largest infusion of new money 
and the key to the business’s 
long-term profitability. 

For example, Creditor A 
(one of 300 other trade suppliers 
of the business) is owed $100,000 
and the invoices are past due. 
This receivable is unsecured and 
the inventory it represents is now 
a part of the bank’s collateral. 
In effect, Creditor A is stuck 
in a precarious situation. This 
is the main reason he has cut 
off shipments to the business. 
All other trade suppliers of the 
business took similar action 
since each is also owed past 
due invoices. So in essence, it 

was the cutting off credit that 
precipitated the business owner’s 
financial problems. A bankruptcy 
filing would cause Creditor A to 
lose $100,000. This also translates 
into millions in losses if the 
entirety of the trade creditor 
debt is considered. However, 
with this new strategy, the new 
shipments do not become a 
part of the bank’s collateral. The 
weekly disbursements made by 
the trustee, assure priority and 
superiority of payments against 
the actual products sold. If this 
plan moves forward, Creditor A 
can now convert the $100,000 
receivable into a note and the 
business owner can pay it out 
over time. When all other trade 
suppliers convert their short-
term debt into long-term debt 
in the same manner as Creditor 
A, cash flow is exponentially 
enhanced for the business. 
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As new shipments resume, 
the business moves toward 
profitability. Creditor A sells it 
product to the business at $50 per 
item at wholesale. The product 
is known to sell out quickly 
because it is a recognizable 
brand. Alternatively, the product 
is crucial to the owner’s business. 
Without this brand in stock 
customers would go elsewhere 
to buy it. Additionally, it is a 
profitable product because the 
owner sells it to the consumer 
at $100. As we can see, there is 
a $50 spread between the cost of 
the item and its selling price.

With this additional 
information to our example we 
are now ready to examine the 
profitability of the IBC loan 
again. We must recognize that 
in the real world of credit, not all 
trade creditors/suppliers will ship 
new product regardless of how 
much safety and promptness of 
payment is offered. Right away we 
detect the need for an IBC loan. 
The money from the loan will be 
used to purchase the unwilling 
supplier’s product.  When the 
cash is converted to the product 
it is specially coded as Trust 
Inventory and the IBC Lender 
takes the place of the supplier on 
the shelf or sales floor. As sales 
on this product materialize, the 
IBC Lender is paid accordingly, 
but he is paid at a premium price 

simply because of the nature of 
the transaction. It is not unusual 
for the business owner to give up 
all of his profit in special cases 
such as these, especially if the 
product is crucial to the business.

Another real world variance 
is that new shipments from 
suppliers will come with new 
credit line limits and sometimes 
these limits are insufficient. For 
example Creditor A is willing to 
extend a $25,000 line of credit on 
it product, but the business owner 
needs $50,000. Here again, is 
another need for a loan. The 
IBC loan of $25,000 satisfies the 
need. Since the business owner 
must have this product, and has 
no other means of obtaining it, 
except via the IBC loan, then he 
is more than willing to part with 
the lion’s share of the profits. 
This is what makes these loans so 
profitable.

Workout Specialist have 
ready sources for specialty loans 
of this type when such needs as 
described in these examples arise. 
The IBC practitioner, if he wants 
to make loans in this unique area, 
simply needs to be added to the 
specialist’s resource list.

Conclusion

Businesses, especially small 

ones, should avoid bankruptcy 
at all costs. As we have made 
clear, the informal reorganization 
presents the best alternative for 
business survival. Not only should 
the IBC practitioner become 
familiar with the strategy, but 
offer it as an alternative solution 
to bankruptcy if the problem ever 
arises from within his own client 
base. 

As IBC practitioners 
become more familiar with 
the mechanics of an informal 
reorganization, loans to these 
businesses can be seriously 
considered. There is not only 
safety in these loans, but they 
can be enormously profitable. 
In an economic environment 
where there are few safe places 
to invest one’s money, these 
programs can many times be 
an ideal investment. The IBC 
practitioner can actually wear two 
hats. As a financial advisor, the 
IBC practitioner can guide the 
business owner to a solution that 
truly works if bankruptcy seems 
inevitable. As a lender, he profits 
from his banking expertise while 
assisting the business owner in 
the rehabilitation of his business. 
“Two like minded people coming 
together contractually to solve 
a common problem” (4.)   This is 
Privatized Banking.
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Fund Your Own
Bailout.

If you don’t like giving large sums of money to banks and mortgage companies to finance your cars, homes, boats, capital 
expenditures for business needs or any thing else you need to finance, then you are going to really like this alternative.  The 
rebirth of P r i vat i z e d  B a n k i n g is underway.  You can take advantage of the years of experience that these three authors in these two 
books are offering you.  Go to: www.usatrustonline.com click: store  and look for both of these books among the other fine books.
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As we mentioned in this 
month’s Pulse on the Market, Rep. 
Ron Paul is gaining wider and 
wider acceptance since becoming 
chair of the subcommittee on 
domestic monetary policy—a 
position that gives him oversight 
of the Federal Reserve. Believe it 
or not, even the New York Times 

managed to run a fairly balanced 
article on the champion of hard 
money who used to be dismissed 
as a crackpot. (1.)

On his numerous TV and 
print interviews, one of Dr. 
Paul’s latest “talking points” is 
his statement that the Federal 

Reserve has a bigger budget than 
Congress. For example, here is an 
exchange from a recent Fortune 
interview:

[Fortune:] “As chairman 
of the House subcommittee 
on domestic monetary policy, 
which among other things 

The FeD’S $9 Trillion
DATA DUMP

BY DR. ROBeRT P. MURPhY
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oversees the Federal Reserve, 
you’ve mentioned you will 
renew your push for a full audit 
of the Fed. What do you hope 
this will do?”

[Ron Paul:] “It would tell 
us who the beneficiaries are.  
They’ve released recently some 
information but they really didn’t 
tell us exactly about everything 
and where the money has gone 
and what kind of collateral they 
have. The people in this country 
deserve to know who are the 
beneficiaries and their budget 
and what they hand out is 
bigger than the Congress, which 
is pretty amazing. They’re off 
budget. They’re not responsible 
to anybody.” (2.)

What is Dr. Paul talking 
about? How can the Fed hand 
out more money than Congress?! 
That shocking revelation is the 
focus of this article.

The One Good Thing from the 

Fin-Reg Law…

As part of the financial 
reform legislation that passed 
earlier in the year, the Federal 
Reserve was required to offer 
up details of its extraordinary 
new lending programs that had 
provided an unprecedented—
and until recently, undisclosed—
amount of support to various 
firms during the credit crisis. 
On December 1, the Fed 
released a massive “data dump” 
summarizing these transactions, 
which are available online.(3.) As 

the Fed’s website describes it:

“This section of the website 
provides detailed information 
about the liquidity and credit 
programs and other monetary 
policy tools that the Federal 
Reserve used to respond to the 
financial crisis that emerged 
in the summer of 2007. These 
programs fall into three broad 
categories--those aimed at 
addressing severe liquidity strains 
in key financial markets, those 
aimed at providing credit to 
troubled systemically important 
institutions, and those aimed at 
fostering economic recovery by 
lowering longer-term interest 
rates.”

These revelations are 
significant. Back in December 
2008, when Congress hauled Fed 
Chairman Ben Bernanke in front 
of them to ask, “Which companies 
are getting these billions of dollars 
you are creating?” Bernanke 
incredibly replied that he couldn’t 
disclose their identities, for that 
would defeat the purpose of the 
emergency programs. If investors 
knew that a certain major 
financial institution had to go to 
the Fed to get a short-term loan, 
then that would be a signal to 
dump its stock. Therefore, said 
Bernanke, not only did he have 
the right to literally hand out 
billions of freshly-created dollars 
to rich bankers…he didn’t even 
have to disclose to Congress the 
details of what he was doing.

Although the Fed’s recent 
revelations are a move in the 
right direction, they still fall 

short of an actual audit, such as 
Ron Paul is demanding. To be 
sure, the only real solution to our 
recurring financial crises would 
be to get the government out of 
the money and banking sector 
altogether.

However, short of that, it 
makes perfect sense to shackle 
the people running the printing 
press. One obvious rule would be a 
return to the gold standard, where 
the Fed is obligated to redeem 
paper dollars in exchange for a 
fixed weight of gold. This would 
constrain the Fed chairman’s 
ability to create new dollars 
willy-nilly to give to his banking 
friends when their loans go sour. 
(In our book, How Privatized 
Banking Really Works, Carlos and 
I spell out the mechanics of the 
gold standard, and outline a step-
by-step plan for shutting down 
the Fed altogether.)

Absent a gold standard, 
surely the least the government 
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can do is to require that the 
Federal Reserve—which is itself 
an odd quasi-private agency that 
is owned by shareholders and yet 
has its chairman appointed by 
the president—fully disclose the 
nature of its activities. It’s true 
that individual firms who need 
emergency loans from the Fed 
might thereby be penalized, but 
we don’t view that as a downside, 
as I’ll explain in the last section 
of this article.

The Scope of the Fed Handouts

The numbers behind the 
Fed’s data dump are shocking. 
For example, under its “Term 
Auction Facility” (TAF), which 
ran from December 2007 to 
March 2010, the Fed allowed 
banks in “generally sound 
financial condition” to “take out 
28-day to 84-day loans. The Fed 

provided more than $3.8 trillion-
worth of TAF loans…”(4.)

Under the auspices of its 
“Primary Dealer Credit Facility” 
(PDCF), which operated from 
March 2008 through February 
2010,(5.)  the Fed engaged in 
1,376 separate loan transactions, 
for a total disbursement of $8.95 
trillion. The single biggest loan 
was for (almost) $48 billion, to 
British bank Barclays Capital, 
the day after it acquired the failed 
Lehman Brothers in September 
2008.(6.)

It’s important to point out 
that these figures are cumulative; 
it doesn’t mean that at any given 
time, the Fed ever had $8 trillion 
in outstanding loans. However, 
at its maximum point, the Fed 
did have more than $3 trillion 
owed to it by various financial 
institutions, a figure that reveals 

just how massive the central 
bank’s interventions have been in 
the last two years.

With the Fed as Backstop, It’s 

Easy to Make Money

The reader may remember 
the surprise when major 
financial institutions—many of 
which seemed on the verge of 
bankruptcy—turned around and 
had incredibly profitable years 
in 2009, with some investment 
banks not experiencing a single 
day of trading losses over large 
stretches. At the time, cynics 
suspected this had more to do 
with Fed hanky-panky than 
with the smart business sense of 
the people who had flooded the 
market with mortgage-backed 
securities only a few years earlier.
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With the Fed’s recent data 
dump, analysts have gotten a 
much better picture of exactly 
what happened. For example, here 
is Agora Financial’s Editorial 
Director Eric Fry’s take:

“Thanks to the Fed’s 
massive, undisclosed assistance, 
Goldman Sachs managed to 
project an image of financial 
well-being, even while accessing 
tens of billions of dollars of 
direct assistance from the Federal 
Reserve.

By repaying its TARP loan, 
for example, Goldman wriggled 
out from under the nettlesome 
compensation limits imposed 
by TARP, while also conveying 
an image of financial strength. 
But this “strength” was illusory. 
Goldman repaid the TARP 
loans with funds it procured 
days earlier from the Federal 
Reserve. Then, over the ensuing 
months, Goldman recapitalized 
its balance sheet by selling tens of 
billions of dollars of mortgage-
backed securities to the Fed.”(7.)

The new details also confirm 
the suspicions that many of us 
had, when the government was 
apparently making money “for 
taxpayers” on its TARP loans 
to banks (which came from the 
Treasury, not the Fed). This was 
surprising, since it suggested 
that government officials were 
better investors than people in 
the private sector. In response 
to Treasury Secretary Timothy 
Geithner, as well as pro-Obama 
financial bloggers, touting the 
success of TARP, I wrote back in 

October:

“So although the Treasury 
may have ‘made money’ on a 
certain category of the TARP 
investments, this is hardly a boon 
to the taxpayer, because some 
(possibly all) of the major banks 
were propped up by the Fed’s 
money creation. If this is success, 
then let’s cut out the middleman. 
The Fed can simply print up 
$10,000 in new bills and mail 

them to every taxpayer. Woo hoo! 
We’d each make $10,000 on that 
deal, after subtracting out the 
Post Office’s cut.”(8.) 

At the time I wrote the 
above, I knew that the Fed had 
been shoveling billions into the 
financial sector, but I couldn’t 
have known the specific details. 
Now we know a lot more about 
which firms got how much 
money, and when.

The Fiction of 

“Lender of Last Resort”

Putting aside the corruption 
and patent unfairness of bailing 
out rich investment bankers 
while the average Joe loses his 
house, it’s important to critique 
the underlying premise of these 
unprecedented central bank 
injections of “liquidity.”

One of the textbook 
functions of a central bank is 
to act as “lender of last resort.” 
The idea is that in a panic, a 
large financial institution might 
experience a cashflow problem, 
even though it is fundamentally 
solvent. If it can’t meet its 
short-term obligations, then 
the liquidity problem spreads 
to other firms, which were 
dependent on payments from the 
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first institution. If the situation 
becomes bad enough, the entire 
credit market can freeze up, and 
a “too big to fail” bank can bring 
down others with it.

In this context, the textbooks 
say that a central bank comes to 
the rescue. By providing loans 
on terms that no private sector 
lender would offer, the central 
bank can grease the wheels in 
the credit markets and quell the 
panic. There is no need for asset 
fire-sales, because the major 
institutions can borrow from the 
central bank to get through the 
crisis.

In our view, this common 
justification for a central bank 
(the Federal Reserve in the 
United States) is a fairy tale. For 
one thing, the Fed didn’t merely 
provide “liquidity” to institutions 
during the crisis; it helped to 
recapitalize them by buying assets 
from them (mortgage-backed 
securities) at higher prices than 
the sellers could have gotten in 
the market.

Another issue is moral 
hazard. Knowing that the Fed is 
there to rescue them, the major 
players on Wall Street and around 
the world allowed themselves 
to become vulnerable to a major 
crisis. Just as a college student is 
more likely to run up huge credit 
card debts, if he knows his rich 
parents won’t actually allow him 
to default, so too did financial 
institutions ramp up their leverage 
during the housing bubble years. 
They even had a term for it: the 
“Greenspan put” which has now 

become the “Bernanke put.” (A 
put option is a derivative contract 
that gives an investor the right to 
sell an underlying security at a 
guaranteed price. In other words, 
someone who owns a put option 
has a floor underneath the value 
of a security.)

Yet even more 
fundamentally, we need to realize 
that fiat money doesn’t represent 
actual wealth or savings. Consider 
the following analogy: Imagine 
a city in Biblical times, when a 
prophet has warned that there 
will be several years of plentiful 
harvests, followed by several 
years of famine. Rich men erect 
large silos, and farmers bring 
their wheat to the rich men who 
store it for the coming years of 
need. For every bushel of wheat 
put into the silos, the farmers 
receive a paper certificate, giving 
them the legal right to show up 
in the future and claim a bushel 
of wheat. (The rich men take 

a small cut of each bushel, to 
reward them for their provision 
of the silos.)

During the first year of 
famine, the farmers begin turning 
in their paper receipts, to redeem 
some of their physical wheat 
from the silos. Yet when the rich 
men’s workers begin fulfilling 
the redemption requests, they 
are horrified to see that locusts 
have gotten inside most of the 
silos. They reckon that they only 
have about 50% of the physical 
wheat necessary to redeem the 
outstanding paper claims held by 
the farmers.

In a panic, the rich men 
run to the pharaoh. They explain 
that the farmers might start an 
uprising if they doubt the safety 
of their redemption tickets. It 
would also destroy the city’s 
commerce with foreign powers, if 
the rich men go bankrupt.
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The pharaoh sees the gravity 
of the situation, and offers a 
solution: He issues a new decree, 
stating that the rich men’s paper 
tickets can be exchanged at par 
for claims on the pharaoh’s silos. 
This reassures the farmers, who 
had begun to circulate rumors 
that the rich men’s silos had been 
infested with locusts. Many of 
them go to the pharaoh’s clerks, 
and exchange their original paper 
tickets for new paper tickets, 
this time bearing the seal of the 
pharaoh.

Now we have to ask: Is 
the pharaoh’s solution actually 
going to work, in the long run? 
Obviously, it depends on how 
much physical wheat the pharaoh 
himself has in storage. If he has 
enough to make good on every 
outstanding paper claim, then he 
will indeed have been a “lender 
of last resort” and bailed out the 
foolish rich men.

But what if the pharaoh 
doesn’t have enough wheat to 
satisfy everyone? In fact, what if 
he has no wheat at all?! In that 
case it would be obvious that he 
didn’t help in the slightest. In 

fact, he would have made things 
worse, because the farmers would 
have been baking bread and 
consuming wheat much more 
quickly than they ought to have 
been, had they realized half of 
the physical wheat had been lost 
to locusts.

Conclusion

The analogy with the Fed 
should be obvious. By creating 
trillions of dollars out of thin 
air and lending them to bankers, 
Bernanke didn’t magically erase 
the mistakes of the housing 
bubble years. All he did was 

rearrange the losses. Rather than 
the losses falling on the people 
who were directly responsible for 
the “toxic assets,” instead they are 
spread on everyone holding U.S. 
dollars.

Beyond mere economic 
reasons, the data dump 
underscores the truth that the 
Fed needs to be restrained 
(and ultimately abolished) just 
for matters of political liberty. 
Simply put, no one should have 
the tremendous power that Ben 
Bernanke currently possesses.
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Lara-Murphy Report: 
When we want to explain to 
people that many Austrian 
economists predicted the housing 
bubble, you are our Exhibit A. In 
June of 2004, for example, you 
had an article “Housing: Too 
Good to Be True,”(i)  in which 
you predicted that housing prices 
would collapse, and that taxpayers 
would likely be on the hook for 
massive bailouts to the banks 
and Fannie & Freddie. Looking 
back from our vantage point, the 
accuracy of your predictions is 
breathtaking. How did you do it?

Mark Thornton: I was 
talking about the housing bubble 

for a while, but never thought to 
write about it. I first mentioned 
the bubble in an article I wrote 
for LewRockwell.com in 
February of 2004.(ii)  Then I had 
a conversation with a mortgage 
lender who told me a “things are 
too good to be true” story. Finally, 
a friend of mine put a rental 
house that I walk past up for sale 
and the sign went up on a Sunday. 
On Monday it was gone and 
when asked, the friend said they 
received three bids on Sunday 
afternoon and the house sold 
for more than the asking price. 
That is when I really started to 
look at the statistics and writing 
and lecturing about the housing 

bubble in earnest. I looked at the 
Federal Funds Rate, mortgage 
interest rates, and to all the 
new types of mortgages e.g. the 
interest-only mortgage, as well as 
all the new investment “vehicles” 
such as mortgage-backed 
securities and this all indicated 
euphoric bubble conditions in the 
real estate market.  I turned in an 
article of June of 2006 for a book 
where I explained(iii)  (my paper is 
discussed in the introduction to 
the book) the housing bubble in 
great detail and what would come 
of it. At that time most people 
were still very skeptical that there 
was a housing bubble, including 
of course Ben Bernanke.
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LMR: Speaking of bubbles, 
we understand you have a 
“skyscraper index.”

MT: I wrote a paper 
after the Tech Bubble burst on 
the connection between the 
construction of a record-setting 
skyscraper and economic crisis. 
It was published in the Quarterly 
Journal of Austrian Economics 
in 2005 and nobody paid much 
attention to it.(iv)  When the Dubai 
Tower set a new record high in 
skyscrapers in July of 2007 the 
skyscraper index signaled a global 
economic crisis. Still people paid 

little attention. However, by 
the time the Tower opened for 
business the world economy was 
in a serious economic crisis and 
the sovereign fund of Dubai had 
to be bailed out by neighboring 
countries. At that point people 
started paying attention and the 
skyscraper index was written 
about in many of the leading 
financial publications. There is 
no record-setting skyscraper 
currently under construction, but 
the number of super skyscrapers 
under construction in China 
certainly has me worried.

LMR: Speaking of 
predictions, you also have an 
academic paper contrasting 
the views of Ludwig von Mises 
with those of Chicago School 
godfather Irving Fisher, in the 
late 1920s.(v)  Can you tell our 
readers about this episode?

MT:  Irving Fisher was the 
most famous American economist 
of that era. He created modern 
mainstream macroeconomics and 
central bank monetary policy. He 
predicted perpetual prosperity 
and urged readers to buy stocks 
right before and during the entire 
stock market crash. He lost his 
considerable personal fortune in 
the stock market. Mises wrote 
a treatise on Austrian monetary 
theory in 1912 and also published 
another book in 1928 which was 
highly critical of Fisher’s whole 
approach to monetary policy. 
(vi) Mises predicted that Fisher’s 
approach would cause major 
problems and he predicted the 
“inevitable crisis.” Unfortunately, 
the Federal Reserve still uses 
the Fisher approach despite its 
history of failure.

LMR: Now that we’ve 
tooted the Austrians’ horn, we 
should probably clarify that 
Austrian economics—at least in 
the vision of Mises and Murray 
Rothbard—does not follow the 
“scientific method” as we learn 
in school. In other words, the 
Austrians do not think that 
experimental verification is the 
way to judge an economic theory. 
Can you explain how this all fits 
together?

I also believe that the stock 
market is likely to experience 
a severe correction in 2011. 
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MT: That is correct. 
In “theory” mainstream 
economists supposedly judge 
their economics by its ability 
to predict. Unfortunately they 
seem unwilling to apply this 
criterion and reject some of their 
bad theories. A good example 
of this is the case of Fisher’s 
failed approach and the Great 
Depression. I have shown that 
their record of predicting major 
trend changes in the economy 
is abysmal. Austrians judge 
economic theory by logic and 
internal consistency. Events 
do not prove or disprove the 
validity of a theory. Rather it 
is theory that is used to help 
understand events—to provide a 
logical rationale for interpreting 
events. It is also used to make 
general, qualified predictions. For 
example, an Austrian might say, 
“Big increases in the minimum 
wage law will likely cause 
increased unemployment, all 
other things the same.”  

LMR: A lot of people are 
wondering if we have bubbles 
right now, because of Bernanke’s 
extraordinarily easy credit 
policies. Some say U.S. Treasury 
bonds, while others say gold is 
bound to crash. What’s your 
take?

MT:  Bernanke’s policies 
have encouraged investors into 
stocks and bonds in search of 
yield. The concept of bubbles 
usually is applied to capital 
assets, but I’m willing to apply 
it to other investments like U.S. 
Treasury bonds.  The yield on 
30-year Treasury bonds has been 

in a downtrend for almost 30 
years! This may be changing right 
now to an uptrend which means 
the price of such bonds would 
start falling, and buy-and-hold 
investors may take a beating. Mr. 
Bernanke will have his hands 
full as that uptrend develops. 
However, another major crisis 
could lead to a sharp temporary 
drop in yields, but over the longer 
term yields are heading higher.

The price of gold is 
moving higher because of both 
low interest rates and fears 
of inflation. Gold prices tend 
to increase whenever real (i.e. 
inflation-adjusted) interest rates 
are negative and even to increase 
with low real rates. I would not be 
surprised by a sharp significant 
fall in the price of gold, but 
overall I believe gold prices will 
move significantly higher, higher 
than everyone else expects, unless 
public policy is reversed, and I 
see few signs that is happening 
anytime soon. I also believe that 
the stock market is likely to 
experience a severe correction in 
2011. 

LMR: Finally, you’ve done 
a lot of work on the economics 
and politics of drug prohibition. 
As our readers may know, it 
was actually FDR who ended 
alcohol Prohibition—one of the 
few moves of economic freedom 

The repeal of 
Prohibition had an 
immediate positive 
impact on almost 
everyone’s lives.  
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that occurred under Roosevelt. 
With state budgets in particular 
straining under the weight of 
this modern-day depression, 
do you think there will be a 
growing movement away from 
criminalizing marijuana, and 
towards taxing it?

MT:  Yes I do. Most 
historians attribute FDR’s 
legendary popularity to the 
New Deal, but those policies 
had little immediate impact on 
most people’s lives. The repeal of 
Prohibition had an immediate 
positive impact on almost 

everyone’s lives. Alcohol prices 
fell by over 75%. All kinds of 
businesses like breweries, saloons, 
and barrel makers were back in 
business hiring new employees. 
Crime and corruption fell 
substantially. Before the Income 
Tax alcohol taxes were the 
second largest source of revenue 
for the Federal government and 
a significant source for state and 
local governments. In the early 
years of the Great Depression 
there were tax revolts across the 
county in opposition to property 
taxes. City services and schools 
experienced severe cutbacks. The 

repeal of Prohibition reestablished 
all those old revenue sources and 
put an end to those tax revolts.

I think a similar thing will 
happen to marijuana as more 
people realize that it is safer 
than alcohol and cigarettes, 
enforcement is very expensive, 
and the wide variety of marijuana 
types make it a potentially 
important resource in medicine, 
textiles, and industry. The fact 
that it could be taxed like 
alcohol and tobacco make it a 
potential revenue source and 
therefore greatly improve the 
odds for repeal. This will start in 
California and then move across 
the country until prohibition 
at the federal level becomes 
untenable. Tax revolts and public 
demonstrations will speed up 
that process.   

i.  See Mark Thornton, “Housing: Too Good 
to Be True,” June 4, 2004, at: http://mises.
org/daily/1533. 
ii.  See http://www.lewrockwell.com/
thornton/thornton11.html. 
iii.  See Randall Holcombe and Benjamin 
Powell, eds., Housing America: Building 
Out of a Crisis (Independent Institute).
iv.  See Mark Thornton, “Skyscrapers and 
Business Cycles,” Quarterly Journal of 
Austrian Economics, Vol. 8, No. 1, Spring 
2005, at: https://mises.org/journals/qjae/
pdf/qjae8_1_4.pdf. 
v.  See Mark Thornton, “Mises vs. Fisher on 
Money, Method, and Prediction: The Case 
of the Great Depression,” at: http://mises.
org/journals/scholar/Thornton16.pdf. 
vi.  See Ludwig von Mises’ Theory of Money 
and Credit (1912) at: http://oll.libertyfund.
org/?option=com_staticxt&staticfile=show.
php%3Ftitle=1061 . and The Causes of the 
Economic Crisis (2006).
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EvEntsEngagements 
2010

DEcember 4 • Rochester, new york
Murphy Presents: Lectures on the Great Depression, the banking system, and the current crisis

2011
February 9-10 • Birmingham, Alabama 

Lara and Murphy Present at 
IBC THINK TANK SYMPOSIUM 

(See ad on page 19.)

February 10 • atlanta, georgia 
Murphy Presents: Lunch discussion on the Federal Reserve and the housing bubble. 

(Debate with pro-Fed professor TBD.)

March 18 • Chicago, Illinois 
Lara and Murphy Present: Privatized Banking for National Private Client Group.

july 14-16 • Las vegas, Nevada 
Murphy and Lara Present: Privatized Banking Session at “FreedomFest”

Summer • nashville, tennessee 

NIgHT OF CLARITY
Another star-studded event focusing on Andrew Jackson’s slaying of the central bank.

Some events may be closed to general public. 
For more information email LMRevents@usatrustonline.com
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Private Jet?
maybe...

Private Beach?
one day...

Private Bank?
YES!

What you do with your money should be your 
own business.  Take the time to know how 
you can become a privatized banker of your 
money and create a platform for financial 
success you don’t often (actually never) hear 
about from the “experts” on cable news and 
radio.  You are going to make a difference 
for your family for generations if you create 
and maintain your own private bank.  Private 
financing can be your reality in a relatively 
short time.  Go to usatrustonline.com/store  and 
get the both of these books to learn how now. 

P R I V AT I Z E D  B A N K I N G 

u s a t r u s t o n l i n e . c o m


