
Save Money by Restructuring Your 
Mortgage 

The cost of having a mortgage is the interest you pay on the principal over 
the life of the loan. If you are current on your mortgage, restructuring your 
loan can potentially save you thousands of dollars in mortgage interest. 

An easy way to reduce the interest you pay is to add a little extra to your 
monthly mortgage payment. On a $200,000 loan with a 6% interest rate over 
30 years, you could pay as little as $100 more per month and save more than 
$49,000 in interest over the duration of the loan. You would also be able to 
pay off the mortgage five months sooner than the due date. 

You can accomplish the same interest savings if you simply split your 
monthly mortgage payment in half and pay it every two weeks. Think of it as 
a biweekly payment plan. 

Another way you can have your loan restructured to better fit your budget is 
to request that the lender recast your mortgage to gain a lower monthly 
payment. 

If you apply a minimum lump-sum payment of $5,000 towards your principal, 
your lender can reamortize the loan with the new reduced loan amount. The 
interest rate remains the same, but you will have lower monthly payments. 
The bank fees to recast your mortgage are just a few hundred dollars. 

Refinancing is used most often to restructure a loan to save interest. A 
mortgage refinance replaces your existing loan with one that has a lower 
interest rate. 

Using the example of a $200,000 loan with a 6% interest rate, a refinance to a 
5% rate will reduce the monthly payments by $125. You will have to qualify for 
the new loan and expect to pay 3% to 6% of the new loan amount in closing 
costs. 

Email or call me, and we can look at what restructuring option works best for 
you. 
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