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Introduction

“Financial advisor” is the catch-all phrase that describes someone who 
provides financial advise or guidance to you for compensation. 

Several different types of financial professionals fall into this category, 
which can make determining which professional is best suited for your 
needs a bit challenging. 

Hence, this “Glossary of Financial Roles.”

Beginning on the next page is a listing of the various types of financial 
professionals - or roles and titles - commonly used in personal finance. Use 
this handout in conjunction with “The Advisor Questionnaire” (see tab 
“Advisor Questionnaire”). Together, you’ll have what you need to make an 
informed decision about whom to have as a member of your financial team 
and their scope of expertise. 
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Types of Financial 
Professionals:

Stockbroker:
A stockbroker is an individual that acts as an agent for you and buys and 
sells securities on your behalf. They charge a commission for their services. 
You can also work with a discount brokerage firm, but without any 
personalized advice.

Investment Manager:
An investment manager is a person or organization that manages your 
investment portfolio - to include buying and selling securities; portfolio 
monitoring; performance management; client reporting; and regulatory 
reporting. The securities bought and sold can be individual stocks and 
bonds, mutual funds and other more sophisticated securities (like 
derivatives). Investment managers usually charge a percentage of assets 
under management (AUM).

(Note -> Also sometimes called Wealth Managers, Financial Advisors, 
Investment Advisor; some investment managers possess the designation 
Chartered Financial Analyst (CFA).)

Financial Planner:
A financial planner can help an individual with every aspect of your 
financial life - including saving, investments, insurance, taxes, retirement 
and estate planning - by developing a detailed strategy or financial plan. Or, 
they can focus on a narrow aspect of your financial life.   

Designations: Certified Financial Planners (CFP); 
(Note ->Most financial planners are investment advisers, but not all 
investment advisers are financial planners. Some are also referred to as 
Financial Representative.)
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Types of Financial 
Professionals, cont’d:

Registered Investment Advisor:
A registered investment advisor (RIA) managers the assets of high-net-
worth individuals and institutional investors. Most RIAs are partnerships 
or corporations, but individuals can also register as RIAs with the Securities 
and Exchange Commission (SEC). Most RIAs are compensated based on 
assets under management (AUM).

Certified Public Accountant:
A certified public accountant is an accountant who has passed CPA exam. 
He or she helps individuals, businesses and organizations by providing tax 
services, auditing services, and management services.

Financial coach:
A financial coach is a personal finance expert who is knowledgeable about 
and can educate you on every aspect of your financial life - including saving, 
investments, insurance, taxes, retirement and estate planning. Or, they can 
focus on a narrow aspect of your financial life. He or she typically integrates 
a holistic approach to helping you develop a detailed strategy or financial 
plan. 

Some financial planners are also coaches. However, those who are not also 
financial planners cannot sell you securities and/or insurance. 

The field of financial coaching is not regulated. So, depending upon your 
needs you may need to work with a financial coach AND another financial 
professional.

(Full disclosure: I’m a financial behavorist that provides financial coaching 
and investment education services. I have an MBA in Finance.)


