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The Value Problem
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Closer to Home
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Closer to Home

* Premiums rose 44% in 7 years

* At the current rate, it will cost $2,314 to
insure a family of 4 in 2025

¢ Between 2005 and 2015 covered
workers’ average out-of-pocket costs
grew 66 percent




Why are healthcare costs
so high?

Technology

End-of-Life Care Global
Unhealthy Population

Administrative Costs

Perverse Incentives

Moral Hazard

Quality
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Percent of sicker adults who have
experienced medical, medication, or lab
errors or delays in past two years, 2011

Percent of sicker adults
delays in past two years, 2011
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The LL5. has the lowest life expectancy ot birth amang comparable countries.
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Tax Cuts & Jobs Act of 2017

.' TAX CUTS = JOBS ACT

Affordable Care Act of
2010
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LEADING THE NEWS

Premvunss For ACA Plans Expected To Rise By Double Digits Largely Duc To
Repeal 0f

Risk Pools

Risk Pools
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LEADING THE NEWS

" Senate GOP Lawmakers Pushi

Where Are We Headed?

N

Where Are We Headed?
* Beverage Model — UK/ VA

* Bismarck Model — Germany/ employer-
based

* National Health Insurance Model —
Canada/Medicare

 Out-of-Pocket Model

9/30/2019

11



Beverage Model — UK/ VA

¢ Provider and payer are the same entity

» Most cost effective - UK spends $3289
per person, (US $8745)

e Least amount of choice

Bismarck Model — Germany/
Employer-Based

* Insurance companies are non-for-profit
and compete for market share

e The government covers the unemployed

» Germany spends about $4811 per person
on healthcare

National Health Insurance
Model — Canada/Medicare

—,
SANDERS.COM
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National Health Insurance
Model — Canada/Medicare

* Government is the payer
* Private providers

* Financed by taxes, or premium payments
(public option)

» Canada spends about $4602 per person
on healthcare

Out-of-Pocket Model

¢ Rising premiums will cause employers
and individuals to drop coverage or move
to catastrophic coverage only

¢ Individuals will pay out-of-pocket for
most care outside of major surgery or
extensive (i.e. cancer) treatment

¢ Increased competition will put downward
pressure on prices
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THE WALL STREET JOURNAL o
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How to Cut Your Health-Care Bill: Pay Cash

Anew kind of doctar's office that doesn't take insurance and charges a monthiy fee is
“popping up everywhere' — and that could change how we think
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Direct Primary Care
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LOCATION

Wilkinson Professional Plaza
BO3 N Eanlzil.reet

Suite
Anderson, SC 29621

CLINIC HOURS
Monday - Thursday.
5:00 am - 5:00 pm
12:30 pm - 1:30 pm

¥
9:00 am - 12:08 pm

{Risgh auk-ago
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What Happens When Doctors Only
Take Cash

B
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4+ Surgery Center
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Direct Primary Care
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Direct Primary Care

* $75 monthly membership ($900/year)

* $900 x 400 = 360K/year

* |f the doctor works 4 days per week, 42
weeks per year, and patients visit the
doctor once per quarter, that averages to
10 patients per day
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