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Stocks Move Modestly Lower on 
Mixed Economic Data  

Frazier's Buy-Sell Index
and the Performance of the S&P 500 Index
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Stock market indices for most regions of the 
world moved lower last week while the latest 
economic data from around the globe was 
somewhat mixed. 
 
Specifically, the Dow Jones Industrial Average 
fell 96 points (0.5%) while both the S&P 500 
Index and the Nasdaq Composite Index 
declined by 0.7%, as compared to the prior 
week’s close. 
 
Meanwhile, the S&P Europe 350 Index fell by 2.3%, and both Japan’s Nikkei Index and India’s 
Sensex Index declined by 1.5%. In contrast, China’s Shanghai Composite Index rose by 1.8% during 
the week ended January 9. 
 
Recent Economic Developments 
 
In regard to economic developments in the United States, the U.S. Department of Commerce 
announced last Monday that auto sales in the United States rose by 8.8% during December, as 
compared to the same month a year ago. 
 
Separately, the Mortgage Bankers Association reported on January 7 that mortgage applications rose 
by 11.1% during the week ended January 2, as compared to the prior week. 
 
Of utmost importance, the U.S. Department of Labor reported last Friday that the employment 
situation in the United States continued to improve during December. Specifically, the Labor 
Department announced that 252,000 new jobs were created, on a seasonally-adjusted basis, during 
December. That’s the fourth consecutive month that more than 250,000 jobs have been created in 
the United States. A substantially lower percentage of those jobs came from the low-paying retail 
trade and leisure/hospitality industries than during each of the previous 12 months. Meanwhile, 
approximately 21%, 19% and 6.7% of the jobs that were created during December were in the 
relatively high-paying professional and business service, construction and manufacturing industries, 
respectively. 
 
Although the average hourly earnings of U.S. workers declined a bit during December, as compared 
to the prior month, salaries and wages rose by 1.7%, as compared to the same month a year ago. 
Meanwhile, the number of hours worked and the number of overtime hours worked by manufacturing 
workers, which have, historically, served as reliable leading indicators for the employment market, 
continued to trend higher during December. 
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In regard to economic developments in other regions of the world, the latest economic statistics for 
the Eurozone indicate that economic conditions there are stabilizing, while the latest statistics for 
Japan and China indicate that economic conditions in those countries are worsening. 
 
For example, sales at European retail stores rose considerably during each of the past two months, 
and manufacturing activity in the Eurozone continued to increase, albeit at a slow pace, during 
December. In addition, the overall business climate in Germany, Europe’s largest economy, improved 
for the second consecutive month according to the CESifo Group (a European economic research 
organization). 
 
In contrast to the somewhat positive economic developments in the Eurozone, orders for machinery 
from Japanese manufacturing companies fell sharply during October and November, the latest 
months for which data is available, as the demand for Japanese manufactured goods declined 
substantially during those months. 
 
As an example of the big drop in the demand for Japanese goods, Japan’s automobile manufactures 
reduced their production by 12.2% during November, following a 6.3% cut during October. 
Meanwhile, the construction of new homes in Japan declined by 14.3% during November, as 
compared to the same month a year ago. 
 
The overall demand for Chinese manufactured goods also declined during the most-recently reported 
month as a result of a big drop in the domestic demand for those goods. However, the demand for 
Chinese manufactured goods from other countries rose for the eighth consecutive month during 
December, and at a faster pace than during November. 
 
The Recent Trading Action in the U.S. Stock Market 
 
Meanwhile, last week’s trading action in the U.S. stock market indicates that financial market 
participants have become concerned about the future direction of U.S. stocks. For example, so-called 
“defensive stocks”, such as stocks of healthcare companies and consumer staples companies, 
outperformed stocks of companies that operate in the other 10 major economic sectors during the 
week ended January 9. Separately, persons who invest in U.S. stock mutual funds withdrew 
approximately $5.4 billion from those funds during that week. 
 
The Week Ahead 
 
As a result of the conflicting signals regarding the positive economic developments in the United 
States and the somewhat negative recent trading action in the U.S. stock market, we expect U.S. 
stocks, in general, to trade in a volatile sideways pattern during the week ahead. 
 
In regard to this coming week’s economic releases, the data outlined below is scheduled for issuance 
during the week beginning January 12: 
 

Economic Statistic Date of Release For the Month of:
Retail Sales January 12 December 
New York Fed Manufacturing Index January 15 January 
Philadelphia Fed Manufacturing Index January 15 January 
Industrial Production January 16 December 
University of Michigan Consumer Expectations Index January 16 January 

 
Except for the University of Michigan’s Consumer Expectations Index, our research indicates that the 
readings on the economic indicators outlined above declined during their most recently reported 
month. 
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Model Portfolios 
Frazier’s Core Investment Portfolio 

As of January 9, 2015      Inception Date: September 18, 2007

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. Current Advice 

iShares U.S. Medical Devices ETF IHI 12/26/14 $115.31 $0.00 $115.45 20% Hold 
SPDR S&P Retail ETF XRT 12/26/14 $96.10 $0.00 $95.25 20% Hold 
Vanguard Materials ETF VAW 12/26/14 $108.01 $0.00 $106.39 20% Hold 
Vanguard Industrials ETF VIS 12/26/14 $106.96 $0.00 $104.27 20% Hold 
Cash or Money Market Securities *           20%     

Percent of Closed Recommendations that Have Generated Gains: 63% 
         
* The percentage shown in the table above for the amount of our model portfolio that is allocated to cash or money market securities represents 
the percentage of the total value of our model portfolio that was allocated to cash as of the date of this portfolio table. The percentage shown for 
each of the securities outlined in the table above represents the percentage of the total value of the portfolio that was allocated to the security on 
the date that the security was recommended for purchase. 

Frazier’s Core Investment Portfolio is structured for persons whose primary goal is to protect the value of their principal, with a 
secondary goal of generating returns in excess of broadly-diversified investment portfolios over complete market cycles, meaning 
from the beginning of one bull (bear) market to the beginning of another bull (bear) market. 

 
 
 
 

Frazier’s Income Portfolio 
As of January 9, 2015      Inception Date: December 10, 2013

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. 

Current 
Yield 

Current 
Advice 

Nuveen S&P 500 Buy-Write 
Income Fund BXMX 12/26/14 $12.51 $0.00 $12.52 10% 7.96% Hold 

Gabelli Equity Trust Inc. 5% Cum. 
Pfd. Series H GAB.PH 12/10/13 $22.43 $0.78 $23.00 10% 5.43% Hold 

Health Care REIT Inc. HCN 12/26/14 $77.93 $0.00 $79.49 10% 4.00% Hold 
PowerShares Senior Loan Portfolio BKLN 12/10/13 $23.92 $1.16 $23.92 10% 3.81% Hold 
Vanguard REIT ETF VNQ 12/26/14 $83.63 $0.00 $85.13 10% 3.14% Hold 
Cash or Money Market Securities *           10%     

Percent of Closed Recommendations that Have Generated Gains: 100% 
 
* The percentage shown in the table above for the amount of our model portfolio that is allocated to cash or money market securities represents 
the percentage of the total value of our model portfolio that was allocated to cash as of the date of this portfolio table. The percentage shown for 
each of the securities outlined in the table above represents the percentage of the total value of the portfolio that was allocated to the security on 
the date that the security was recommended for purchase.  

Frazier’s Income Portfolio is structured for investors who seek to generate recurring income from their financial market 
investments. That portfolio is meant for persons who are just as concerned about preserving the value of their investments as 
they are in growing the value of their investments. 

 
 
 
 
 
 
 
 
 
 
 

- Continued Below -
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Frazier’s Speculative Portfolio 
As of January 9, 2015      Inception Date: October 29, 2010

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. Current Advice 

TASER International TASR 02/18/14 $22.13 $0.00 $26.27 8% Hold 
PowerShares DB Gold Short ETF DGZ 05/11/11 $13.13 $0.00 $15.17 30% Hold 
Silicon Motion Technology SIMO 12/26/14 $23.91 $0.00 $26.15 5% Hold 
Packaging Corp. of America PKG 01/09/15 $78.71 $0.00 $78.56 5% Hold 
F5 Networks FFIV 01/09/15 $130.19 $0.00 $129.89 3% Hold 
Jiayuan.com International DATE 11/16/11 $7.24 $1.08 $4.79 6% Buy 
GoPro (sold short) GPRO 07/23/14 $43.64 $0.00 $60.84 10% Hold Short Position 
Cash or Money Market Securities *           33%     

Percent of Closed Recommendations that Have Generated Gains: 73% 
         
* The percentage shown in the table above for the amount of our model portfolio that is allocated to cash or money market securities represents 
the percentage of the total value of our model portfolio that was allocated to cash as of the date of this portfolio table. The percentage shown for 
each of the securities outlined in the table above represents the percentage of the total value of the portfolio that was allocated to the security on 
the date that the security was recommended for purchase. 

Frazier’s Speculative Portfolio is structured for persons who seek to profit from short-term developments in the financial markets 
and/or from the substantial longer-term appreciation potential of cyclical and small-cap growth stocks. That portfolio seeks to 
outperform the S&P 500 Index by a wide margin over complete market cycles, meaning from the beginning of one bull (bear) 
market to the beginning of another bull (bear) market. 
 
We urge investors to establish some type of core investment portfolio before allocating any of their financial market assets to a 
speculative portfolio. Specifically, we recommend for investors to allocate at least 70% of their total financial market assets to 
some type of core investment portfolio, and no more than 30% of their total financial market assets to a speculative portfolio. 

 
 
 
 
 

Frazier’s Short-term Trading Portfolio 
As of January 9, 2015      Inception Date: May 11, 2011

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. Current Advice 

TASER International TASR 04/01/14 $18.55 $0.00 $26.27 10% Hold 
Jiayuan.com DATE 04/01/14 $6.62 $0.67 $4.79 10% Buy 
Brightcove BCOV 12/19/13 $12.59 $0.00 $7.75 20% Hold 
Cash or Money Market Securities *           60%   

Percent of Closed Recommendations that Have Generated Gains Since May 11, 2011**: 91% 
         
* The percentage shown in the table above for the amount of our model portfolio that is allocated to cash or money market securities represents 
the percentage of the total value of our model portfolio that was allocated to cash as of the date of this portfolio table. The percentage shown for 
each of the securities outlined in the table above represents the percentage of the total value of the portfolio that was allocated to the security on 
the date that the security was recommended for purchase. 
 
** Although we made numerous short-term trading recommendations prior to the official inception of our Short-term Trading Portfolio on 
September 2, 2013, all of those prior recommendations were made via our Speculative Portfolio. 

Frazier’s Short-term Trading Portfolio is structured for persons who seek to profit from very short-term movements in the prices of 
stocks, bonds, precious metals, and commodities. Frazier seeks to identify securities that he expects to generate a 10%-20% 
return for holding periods ranging from 1-30 days for the securities that he recommends for our Short-term Trading Portfolio. 
 
We urge financial market participants to establish some type of core investment portfolio before allocating any of their financial 
market assets to Frazier’s Short-term Trading Portfolio. Specifically, we recommend for financial market participants to allocate at 
least 70% of their total financial market assets to some type of core investment portfolio and no more than 10% of their total 
financial market assets to Frazier’s Short-term Trading Portfolio. 
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David N. Frazier 

President and Chief Market Strategist 
Frazier & Mayer Research, LLC 
dba IntegrativeInvesting.com 

 

This report is published by Frazier & Mayer Research, LLC. This publication is intended solely for informational purposes and should not be construed, 
under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy, sell or trade in any securities herein named. 
 
The information contained in this report has been obtained and compiled from sources deemed to be reliable. However, we do not guarantee the 
completeness, accuracy, and/or usefulness of that information. That information should be used as references only with your own discretion. The owner, 
publisher, and editors of this report are not responsible for any errors and/or omissions. 
 
The content of this report should not be construed, under any circumstance, as an express or implied promise, guarantee, or implication that you will 
profit from or that any potential investment losses can or will be limited in any manner whatsoever. Any investment or trade recommendation made in this 
report is taken at your own risk for your own account. 
 
Frazier & Mayer Research, LLC does not guarantee, and readers of this report should not assume, that the future performance of our investment and/or 
trade recommendations will equal the past performance of those recommendations. 
 
The publisher of this report and/or its principals, officers, employees, associates, or affiliates may, at any time, invest in and trade the securities covered 
in this report. 
 
Your are prohibited from copying or redistributing this report without obtaining express written permission from Frazier & Mayer Research, LLC. 
 
Published by Frazier & Mayer Research, LLC 6489 Chasewood Drive, Suite C Jupiter, FL 33458
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