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Economic Indicators Improve 
 

Outlook for Stocks is Also Improving 
 
After peaking on September 19, the major U.S. 
stock market indices moved lower last week. 
Meanwhile, both the S&P 500 Index and the 
Nasdaq Composite Index fell below their respect
50-day moving average on September 25. 
Separately, the New York Stock Exchange’s 
cumulative advance-decline line, which is derived 
from subtracting the number of NYSE-traded stock
that decline in price from the number of NYSE-
traded stocks that increase in price, has trended 
lower since September 3. The percentage of NYSE 
stocks that have closed above their 200-day movin
average also trended lower over the past three 
weeks. Historically, that type of trading action has 
been followed by further declines in

ive 

s 

g 

 the major stock 
arket indices. 

eneral, closed last 
riday near substantial oversold levels. 

 

ws a 22.5% increase in durable 
oods orders during July. 

s a proxy for business investments, rose 
y 7.5% during August, as compared to the same month a year ago.  
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e pace of economic growth in the United States would likely slow 
and stock prices would likely move lower. 

Frazier's Buy-Sell Index
and the Performance of the S&P 500 Index
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Sell Signals: Triggered when Frazier's Buy-Sell Index rises to or above 40%

Buy Signals: Triggered when Frazier's Buy-Sell Index falls to or below -40%
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Frazier's Buy-Sell Index is derived from the readings on his Tactical Asset & Sector Allocation Model
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On a positive note, all of the major U.S. stock 
market indices held last week above key price-
support levels, and price-momentum statistics 
indicate that U.S. stocks, in g
F
 
In regard to recent economic developments, the 
U.S. Department of Commerce reported on 
September 25 that sales of durable goods (i.e.
household furniture, business equipment, and 
electronic devices) declined by 18.2% during August, as compared to the prior month. However, I don’t see 
that as being a significant economic development because that decline follo

S&P 500 Index vs. Non-Defense Capital Goods Orders
(Sources of Data: Standard & Poor's; U.S. Department of Commerce)
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Excluding orders for aircraft and military equipment, which tend to be very volatile, orders for durable goods 
rose by 0.5% during August. On a year-over-year basis, orders for those types of goods rose by 4.9% during 
August. Meanwhile, orders of non-military capital goods, which serve a
b
 
In light of the fact that orders for durable goods, as well as for non-military capital goods, have, historically, 
been reliable leading economic indicators, last month's increases in those economic variables suggest that 
U.S. economy will improve over the next couple of months. On a negative note, my research indicates th
those economic series are in the process of topping. In the event that orders for durable goods and non-
military capital goods were to soon peak, th
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Lastly, the University of Michigan reported last Friday that the economic expectations of U.S. households 
improved during September, with its consumer expectations index rising to the highest level since July 2013. 
That’s a positive development, because U.S. households tend to increase their spending when their 
expectations about the future direction of the economy improves, and the pace of economic growth in the 
United States tends to increase when households increase their spending. 
 
In light of the mostly positive factors and developments mentioned above, and the fact that my research 
indicates that substantially more jobs were created in the United States than during each of the past two 
months, there’s a good chance that I’ll soon advise you to put more of your money to work into stocks. 
 
So, be sure to check your email everyday this week for some potential Trade Alerts. 
 

Model Portfolios 
Frazier's Core Investment Portfolio 

As of September 26, 2014     Inception Date: September 18, 2007

Security Name 
Ticker 

Symbol 
Initial 

Entry Date

Avg. 
Entry 
Price Dividends

Current 
Price 

% of 
Port. Current Advice 

Cash or Money Market Securities *          100%  

Total Returns 2007 ** 2008 2009 2010 2011 2012 2013 YTD 
Since 

Inception 
Frazier's Core 
Investment Portfolio 5.8% -10.6% 18.4% 1.4% 3.7% 17.2% 3.4% -1.6% 40.3% 

S&P 500 Index 0.0% -37.0% 26.5% 15.1% 2.1% 16.0% 32.4% 8.9% 56.6% 

Percent of Closed Recommendations that Have Generated Gains: 60% 
         
* The percentage shown in the table above for the amount of our model portfolio that is allocated to cash or money market securities represents 
the percentage of the total value of our model portfolio that was allocated to cash as of the date of this portfolio table. The percentage shown for 
each of the securities outlined in the table above represents the percentage of the total value of the portfolio that was allocated to the security on 
the date that the security was recommended for purchase. 
 
** Year 2007 performance results are for the period from the inception of Frazier’s Core Investment Portfolio on September 18, 2007 to 
December 31, 2007. (Note: From September 18, 2007 to January 24, 2012, Frazier’s Core Investment Portfolio was known as The ETF 
Strategist's Conservative Portfolio; from January 25, 2012 to December 1, 2013 that portfolio was referred to as The Frazier Core Investment 
Portfolio and The MarketMonk’s Core Investment Portfolio). 

Frazier’s Core Investment Portfolio is structured for persons whose primary goal is to protect the value of their principal, with a 
secondary goal of generating returns in excess of broadly-diversified investment portfolios over complete market cycles, meaning 
from the beginning of one bull (bear) market to the beginning of another bull (bear) market. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

- Continued Below - 
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Frazier’s Income Portfolio 
As of September 26, 2014      Inception Date: December 10, 2013

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. 

Current 
Yield 

Current 
Advice 

Gabelli Equity Trust Inc. 5% Cum. 
Pfd. Series H GAB.PH 12/10/13 $21.77 $1.25 $23.67 10% 5.28% Hold 

PowerShares Senior Loan Portfolio BKLN 12/10/13 $24.87 $0.91 $24.27 10% 4.14% Buy 
Cash or Money Market Securities *           80%     

Total Returns      2013 ** YTD 
Since 

Inception
Frazier’s Income Portfolio  -0.1% 8.7% 8.5% 
NASDAQ U.S. Dividend Achievers Select Index (DVG) 2.2% 2.8% 5.1% 

Percent of Closed Recommendations that Have Generated Gains: 100% 
 
* The percentage shown in the table above for the amount of our model portfolio that is allocated to cash or money market securities represents 
the percentage of the total value of our model portfolio that was allocated to cash as of the date of this portfolio table. The percentage shown for 
each of the securities outlined in the table above represents the percentage of the total value of the portfolio that was allocated to the security on 
the date that the security was recommended for purchase. 
 
** Year 2013 performance results are for the period from the inception of Frazier’s Income Portfolio on December 9, 2013. We recommended 
only two securities for our Income Portfolio during 2013. During that period, 80% of our Income Portfolio was allocated to money-market 
securities.  

Frazier’s Income Portfolio is structured for investors who seek to generate regular income from their financial market 
investments. That portfolio is meant for persons who are just as concerned about preserving the value of their investments as 
they are in growing the value of their investments. 

 
 

 

Frazier’s Speculative Portfolio 
As of September 26, 2014      Inception Date: October 29, 2010

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. Current Advice 

PowerShares DB Gold Short ETF DGZ 05/11/11 $13.13 $0.00 $15.28 30% Hold 
TASER International TASR 02/18/14 $17.29 $0.00 $15.67 3% Buy 
Jiayuan.com International DATE 11/16/11 $7.24 $0.41 $5.68 6% Buy 
GoPro (sold short) GPRO 07/23/14 $43.64 $0.00 $82.10 10% Hold Short Position 
Cash or Money Market Securities *           65%     

Total Returns     2010 ** 2011 2012 2013 YTD 
Since 

Inception 
Frazier’s Speculative Portfolio   10.9% 15.3% 5.4% 17.3% -5.2% 49.8% 
S&P 500 Index     6.7% 2.1% 16.0% 32.4% 8.9% 82.2% 

Percent of Closed Recommendations that Have Generated Gains: 73% 
         
* The percentage shown in the table above for the amount of our model portfolio that is allocated to cash or money market securities represents 
the percentage of the total value of our model portfolio that was allocated to cash as of the date of this portfolio table. The percentage shown for 
each of the securities outlined in the table above represents the percentage of the total value of the portfolio that was allocated to the security on 
the date that the security was recommended for purchase. 
 
** Year 2010 performance results are for the period from the inception of Frazier’s Speculative Portfolio on October 29, 2010 to December 31, 
2010. (Note: From October 29, 2010 to January 31, 2012, Frazier’s Speculative Portfolio was known as The Frazier Hedge Fund Portfolio; from 
February 1, 2012 to December 1, 2013, that portfolio was referred to as The Frazier Speculative Portfolio and The MarketMonk’s Speculative 
Portfolio). 
 
*** = Split-adjusted price and dividends 

Frazier’s Speculative Portfolio is structured for persons who seek to profit from short-term developments in the financial markets 
and/or from the substantial longer-term appreciation potential of cyclical and small-cap growth stocks. That portfolio seeks to 
outperform the S&P 500 Index by a wide margin over complete market cycles, meaning from the beginning of one bull (bear) 
market to the beginning of another bull (bear) market. 
 
We urge investors to establish some type of core investment portfolio before allocating any of their financial market assets to a 
speculative portfolio. Specifically, we recommend for investors to allocate at least 70% of their total financial market assets to 
some type of core investment portfolio, and no more than 30% of their total financial market assets to a speculative portfolio. 
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Frazier’s Short-term Trading Portfolio 
As of September 26, 2014      Inception Date: May 11, 2011

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. Current Advice 

Jiayuan.com DATE 04/01/14 $6.62 $0.00 $5.68 10% Buy 
TASER International TASR 04/01/14 $18.55 $0.00 $15.67 10% Buy 
GoPro (Short Position) GPRO 09/17/14 $67.75 $0.00 $82.10 10% Hold Short Position 
Brightcove BCOV 12/19/13 $12.59 $0.00 $5.76 20% Hold 
Cash or Money Market Securities *           50%   

Total Returns         2013 ** YTD 
Since 

Inception1

Frazier’s Short-term Trading Portfolio (including cash allocations)  5.4% -8.5% 
S&P 500 Total Return Index  14.0% 8.9% 

See footnote

Percent of Closed Recommendations that Have Generated Gains Since May 11, 20111: 91% 
         
* The percentage shown in the table above for the amount of our model portfolio that is allocated to cash or money market securities represents 
the percentage of the total value of our model portfolio that was allocated to cash as of the date of this portfolio table. The percentage shown for 
each of the securities outlined in the table above represents the percentage of the total value of the portfolio that was allocated to the security on 
the date that the security was recommended for purchase. 
 
** Year 2013 performance results are for the period from the official inception of Frazier’s Short-term Trading Portfolio on September 2, 2013 to 
December 31, 2013. (We made only one round-trip short-term trading recommendation during that period, which generated a 19.2% gain in only 
four days. 
 
1 Although we made numerous short-term trading recommendations prior to the official inception of our Short-term Trading Portfolio on 
September 2, 2013, all of those prior recommendations were made via our Speculative Portfolio. Therefore, the provision of any “Since Inception” 
performance results for our Short-term Trading Portfolio would be misleading. 

Frazier’s Short-term Trading Portfolio is structured for persons who seek to profit from very short-term movements in the prices of 
stocks, bonds, precious metals, and commodities. Frazier seeks to identify securities that he expects to generate a 10%-20% 
return for holding periods ranging from 1-30 days for the securities that he recommends for our Short-term Trading Portfolio. 
 
We urge financial market participants to establish some type of core investment portfolio before allocating any of their financial 
market assets to Frazier’s Short-term Trading Portfolio. Specifically, we recommend for financial market participants to allocate at 
least 70% of their total financial market assets to some type of core investment portfolio and no more than 10% of their total 
financial market assets to Frazier’s Short-term Trading Portfolio. 

 
 

David N. Frazier 

President and Chief Market Strategist 
Frazier & Mayer Research, LLC 
dba TheMarketMonk.com 

 
 

This report is published by Frazier & Mayer Research, LLC. This publication is intended solely for informational purposes and should not be construed, 
under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy, sell or trade in any securities herein named. 
 
The information contained in this report has been obtained and compiled from sources deemed to be reliable. However, we do not guarantee the 
completeness, accuracy, and/or usefulness of that information. That information should be used as references only with your own discretion. The owner, 
publisher, and editors of this report are not responsible for any errors and/or omissions. 
 
The content of this report should not be construed, under any circumstance, as an express or implied promise, guarantee, or implication that you will 
profit from or that any potential investment losses can or will be limited in any manner whatsoever. Any investment or trade recommendation made in this 
report is taken at your own risk for your own account. 
 
Frazier & Mayer Research, LLC does not guarantee, and readers of this report should not assume, that the future performance of our investment and/or 
trade recommendations will equal the past performance of those recommendations. 
 
The publisher of this report and/or its principals, officers, employees, associates, or affiliates may, at any time, invest in and trade the securities covered 
in this report. 
 
Your are prohibited from copying or redistributing this report without obtaining express written permission from Frazier & Mayer Research, LLC. 
 
Published by Frazier & Mayer Research, LLC 6489 Chasewood Drive, Suite C Jupiter, FL 33458
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