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Our Model Portfolios are Off to a 
Good Start During 2014  
 

Financial Market Indicators Suggest 
Stocks Will Continue to Trend Higher 
 
After being overly cautious during much of 2013, 
we’re off to a good start this year, with several of our 
investment recommendations already in positive 
territory even though the major stock market indices 
moved slightly lower over the past few weeks. 
 
With the readings on our fundamental investment 
models remaining in positive territory, and numerous 
leading economic indicators suggesting that the pace of economic growth in most regions of the world will 
increase during the months ahead, I expect the value of our Core Investment Portfolio and our Speculative 
Portfolio to appreciate considerably over the next 12-18 months. 

Frazier Buy-Sell Index
and the Performance of the S&P 500 Index
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In addition, I expect those of you who invest in our Income Portfolio recommendations to realize a high level of 
reliable income from those securities over at least the next 12 months. 
 
Lastly, I expect the securities that we recommend for our Short-term Trading Portfolio to continue to produce 
relatively large returns during very short periods of time. 
 
Although we’ve recommended only four securities for our Short-term Trading Portfolio since we introduced that 
model portfolio on September 2, 2013, one of those securities – Jiayuan.com (DATE) – generated a 19.2% 
profit in only four days, while Yandex (YNDX) and EPAM Systems (EPAM) generated an 8.7% and 9.9% 
profit in only 12 days and 20 days, respectively. Meanwhile, Brightcove (BCOV) rebounded over the past few 
days after falling sharply on January 6. I expect BCOV to continue to trend higher and to generate a positive 
return within the next few weeks. 
 
In contrast to most newsletter advisory services that offer a short-term trading portfolio, we do not recommend a 
large number of trading recommendations every day of the week. Instead, we recommend only those 
securities that appear to offer a substantially greater probability of generating gains than incurring losses 
over a period of 1-10 days. 
 
Although we might sometimes recommend holding those securities for up to three months, we usually recommend 
selling those securities immediately when they appreciate by more than 8% or decline by more than 10%. 
 
We urge you to establish some type of core investment portfolio before allocating any of your financial market 
assets to the securities that we recommend for our Short-term Trading Portfolio. Specifically, we recommend for you 
to allocate at least 70% of your total financial market assets to some type of core investment portfolio and no more 
than 10% of your total financial market assets to the securities that we recommend for our Short-term Trading 
Portfolio. 
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Recent Economic Developments are Very Encouraging 
 

In regard to recent economic developments, the 
Federal Reserve Bank of New York announced last 
Wednesday that its interviews with manufacturing 
executives indicate that manufacturing activity in 
the tri-state area of New York, New Jersey and 
Connecticut will rise substantially this month, with 
the bank’s general business conditions index rising 
during the first two weeks of January to its highest 
level since May 2012. 

Separately, the U.S. Department of Commerce 
announced last Tuesday that sales at U.S. retail 
outlets rose 4.2% during December, after rising 
4.2% and 4.0% during November and October, 
respectively. 
 
Although the Commerce Department reported last 
Friday that the construction of new homes in the 
United States declined a bit during December, after 
rising sharply during November, the National 
Association of Homebuilders announced last 
Thursday that an increasing number of prospective 
home buyers expressed an interest in buying a 
home over the past six weeks. The fact that 
applications for mortgages rose by 11.9% during 
the week ended January 10, the most-recent week 
for which data is available, seems to support that 
increase in buying interest. 

 
The following day a similar report from the Federal 
Reserve Bank of Philadelphia indicated that 
manufacturing activity in that region of the United 
States will rise for the eight consecutive month 
during January.  
 
Those reports follow several other reports on the 
manufacturing sector from the Institute of Supply 
Management and Markit Economics, which show 
that manufacturing activity throughout the United 
States, as well as in Europe, China and Japan, 
rose substantially over the past five months. 

 
The economic announcements mentioned above 
are very encouraging because they indicate that 
economic activity will likely continue to increase in 
sectors of the economy that tend to be the main 
drivers of economic growth. 

 

 
U.S. Households and Businesses Are Much Stronger than a Few Years Ago 

 
Meanwhile, U.S. households and businesses alike 
are in a substantially better financial condition than 
they were a few years ago. 
 
For example, the debt of U.S. households had 
fallen to 15.4% of the after-tax incomes of those 
households as of September 30, 2013, the latest 
period for which data is available, from 18.1% 
during October 2007. That’s near the lowest level in 
more than 30 years. Meanwhile, the net worth of 
U.S. households had risen during September 2013 
to the highest level on record as a result of recent 
increases in stock and housing prices. 
 
The financial liquidity and solvency of U.S. 
businesses also improved substantially over the 
past few years, with the current assets of 
companies that compose the S&P 500 Index 
covering the current liabilities of those companies 
by a ratio of approximately 1.4-to-1 as of 
September 30, 2013. In comparison, that financial 
liquidity ratio was only 1.1-to-1 during September 
2008. 
 
The developments mentioned above are very 
positive because they suggest that U.S. 
households, in the aggregate, will likely continue to 
increase their spending on various types of goods 

and services, and that U.S. businesses will likely 
continue to increase their spending on capital 
equipment, especially if the employment situation 
were to continue to improve. 
 
In the event that household spending and business 
investments were to continue to rise, the pace of 
economic growth in the United States would likely 
rise considerably during the coming months. That’s 
because household spending and business 
investments account for approximately 85% of the 
United State’s total output of goods and services – 
of gross domestic product (“GDP”). 
 
Those same developments also suggest that U.S. 
businesses, in the aggregate, will be able to 
continue to increase their revenues during the 
coming months. With labor costs, which are the 
biggest expense for most companies, looking as if 
they’ll continue to rise very modestly, any such 
increases in revenues would likely result in 
business profits continuing to increase during 2014. 
 
Because stock prices are ultimately determined by 
the level and direction of corporate profits, the 
factors and developments mentioned above 
suggest that stock prices, in general, will continue 
to trend higher this year. 
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Interest Rates Poised to Remain at Low Levels 
 
In regard to the interest rate environment, the 
Federal Reserve has been very clear about its 
intentions to maintain lending rates near 
historically-low levels for the foreseeable future. 
Specifically, the Fed said after its latest monetary 
policy meeting on December 18 that “a highly 
accommodative stance of monetary policy will 
remain appropriate for a considerable time after the 
asset purchase program ends and the economic 
recovery strengthens.” 
 
The Fed went on to say that it will “maintain the 
current target range for the federal funds rate well 
past the time that the unemployment rate declines 
below 6-1/2 percent.” 
 
Meanwhile, foreign investors continued to purchase 
large quantities of U.S. Treasury notes and bonds 
over the past few months, with those purchases 
rising by 188% during October 2013, the latest 
month for which data is available, as compared to 
the same month a year ago. 

And, investment banks that participate in weekly 
auctions of newly-issued U.S. government 
securities demonstrated their big demand for 
Treasury securities over the past few months, with 
the bid-to-cover ratio – the number of bids received 
divided by the number of bids accepted – 
registering a value of over 3.5 during recent 
auctions of 2-year Treasury Notes and in excess of 
2.5 during recent auctions of 10-year Treasury 
Notes. 
 
The factors and developments mentioned above 
suggest that interest rates will remain near 
historically-low levels for at least the next 12 
months. 
 
Therefore, I expect the prices of fixed-income 
securities like the one’s that I’ve recommended for 
our Income Portfolio to remain near their current 
levels while continuing to pay a relatively high level 
of regular cash distributions. 

 
 

Re-Launch of Our Internet Web Site and New Subscription Fees 
Now that we’ve re-launched our Internet web site, this coming Wednesday we’ll begin to charge 
an annual subscription fee once again for our newsletter advisory services. 
 
While I’d like to continue to provide our services for free, I, like anyone else, have bills to pay and a 
family to take care of. 
 
Although we’re charging new subscribers an annual subscription fee of $295, we’re offering 
our newsletter advisory services to all of our existing members at a discounted rate of only 
$179 per year – less than $15 per month. 
 
In addition to the services that we’ve provided in the past, including our Weekly Market 
Commentaries, Trade Alerts and Quarterly Investment Reviews, on February 3 we plan to 
launch our daily Internet-based radio show – The MarketMonk Show. 
 
In every broadcast of that show, I’ll provide you with important information on the daily trading action 
in the financial markets, as well as significant information on the securities that compose our model 
portfolios and/or any other securities that I’m monitoring. 
 

Click here (and enter the following promotional code) to continue to receive our 
Weekly Market Commentaries, Trade Alerts, and Quarterly Investment Reviews:
 

Promotional Code for Special Discount: EM1 
 

 
 
 

- Portfolio Tables on Pages 4-6 -
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Model Portfolios 
 

Frazier's Core Investment Portfolio 
As of January 19, 2014     Inception Date: September 18, 2007

Security Name 
Ticker 

Symbol 
Initial 

Entry Date

Avg. 
Entry 
Price Dividends

Current 
Price 

% of 
Port. Current Advice 

Ford Motor Co. F 01/02/14 $15.43 $0.00 $16.52 5% Hold 
Vanguard Small-Cap Growth ETF VBK 12/19/13 $119.74 $0.78 $123.44 10% Hold 
SPDR S&P Bank ETF KBE 12/19/13 $32.68 $0.11 $33.31 10% Hold 
iShares Trust Dow Jones U.S. 
Industrial Sector Index Fund (IYJ) IYJ 12/19/13 $98.83 $0.35 $100.64 10% Hold 
Select Sector SPDR-Technology XLK 01/16/14 $35.99 $0.00 $35.75 10% Hold 
Bank of America BAC 01/16/14 $17.13 $0.00 $17.01 5% Hold 
JPMorgan Chase JPM 01/16/14 $59.01 $0.00 $58.11 5% Hold 
SPDR S&P Retail ETF XRT 12/19/13 $86.71 $0.15 $82.97 10% Hold 
Cash / Money Market Securities          35%   

Total Returns 2007 * 2008 2009 2010 2011 2012 2013 YTD 
Since 

Inception 
Frazier's Core 
Investment Portfolio 5.8% -10.6% 18.4% 1.4% 3.7% 17.2% 3.4% -0.3% 42.0% 

S&P 500 Index 0.0% -37.0% 26.5% 15.1% 2.1% 16.0% 32.4% -0.5% 43.1% 

* Year 2007 performance results for Frazier’s Core Investment Portfolio are for the period from the inception of that portfolio on September 18, 
2007 to December 31, 2007. (Note: From September 18, 2007 to January 24, 2012, Frazier’s Core Investment Portfolio was known as The ETF 
Strategist's Conservative Portfolio; from January 25, 2012 to December 1, 2013 that portfolio was referred to as The Frazier Core Investment 
Portfolio and The MarketMonk’s Core Investment Portfolio. 

Frazier’s Core Investment Portfolio is structured for persons whose primary goal is to protect the value of their principal, with a 
secondary goal of generating returns in excess of broadly-diversified investment portfolios over complete market cycles, meaning 
from the beginning of one bull (bear) market to the beginning of another bull (bear) market. 

 
Frazier’s Income Portfolio 

As of January 19, 2014      Inception Date: December 10, 2013

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. 

Current 
Yield 

Current 
Advice 

Nuveen Equity Premium 
Opportunity Fund JSN 01/16/14 $12.48 $0.00 $12.61 10% 8.85% Buy 
Nuveen Equity Premium Income 
Fund JPZ 01/16/14 $12.48 $0.00 $12.48 10% 8.69% Buy 
Vanguard REIT ETF VNQ 01/16/14 $66.71 $0.00 $66.39 10% 6.09% Buy 
Gabelli Equity Trust Inc. 5% Cum. 
Pfd. Series H GAB.PH 12/10/13 $21.77 $0.31 $21.55 10% 5.80% Buy 
JPMorgan Alerian MLP ETN AMJ 01/16/14 $45.45 $0.00 $45.36 10% 5.10% Buy 
UBS E-TRACS Alerian MLP 
Infrastructure ETN MLPI 01/16/14 $38.58 $0.00 $38.28 10% 4.74% Buy 
PowerShares Senior Loan Portfolio BKLN 12/10/13 $24.87 $0.08 $24.97 10% 4.04% Buy 
Cash / Money Market Securities **           30%     

Comparative Returns         2013 * YTD 
Since 

Inception *
Frazier’s Income Portfolio  -0.1% 0.1% 0.0% 
Vanguard Dividend Appreciation Index (VIG) 1.6% -1.4% 0.3% 

* 2013 performance results for Frazier’s Short-term Trading Portfolio are for the period from December 10, 2013 December 31, 2013. We 
recommended only two securities for our Income Portfolio during 2013. During that period, 80% of our Income Portfolio was allocated to money-
market securities.  
** A security’s stated percentage of this model portfolio represents the percentage of the total value of the portfolio that was allocated to the 
security on the date that the security was recommended for purchase. The stated cash percentage of our model portfolio represents the 
percentage of the total value of the model portfolio that was allocated to cash as of the date of this portfolio table. 

Frazier’s Income Portfolio is structured for investors who seek to generate regular income from their financial market 
investments. That portfolio is meant for persons who are just as concerned about preserving the value of their investments as 
they are in growing the value of their investments. 
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Frazier’s Speculative Portfolio 
As of January 19, 2014      Inception Date: October 29, 2010

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. Current Advice 

PowerShares DB Gold Short ETF DGZ 05/11/11 $13.13 $0.00 $15.07 30% Hold 
EPAM Systems (EPAM) EPAM 12/19/13 $34.69 $0.00 $38.34 5% Hold 
Ford Motor Co. F 01/02/14 $15.43 $0.00 $16.52 5% Hold 
Jiayuan.com International DATE 11/16/11 $7.24 $0.26 $7.41 6% Hold 
Silicon Motion Technology SIMO 01/16/14 $13.65 $0.00 $14.20 3% Hold 
Bank of America BAC 01/16/14 $17.13 $0.00 $17.01 5% Hold 
JPMorgan Chase JPM 01/16/14 $59.01 $0.00 $58.11 5% Hold 
Apple AAPL 01/16/14 $556.40 $0.00 $540.67 5% Hold 
Brightcove BCOV 12/19/13 $12.58 $0.00 $11.72 5% Hold 
Entropic Communications ENTR 10/16/12 $5.76 $0.00 $4.39 3% Hold 
MakeMyTrip MMYT 11/11/11 $27.92 $0.00 $20.95 3% Hold 
SolarWinds SWI 03/05/13 $58.34 $0.00 $40.80 3% Hold 
Travelzoo TZOO 08/09/11 $33.06 $0.00 $22.73 4% Hold 
Cash / Money Market Securities **           17.5%     

Comparative Returns     2010 * 2011 2012 2013 YTD 
Since 

Inception 
Frazier’s Speculative Portfolio   10.9% 15.3% 5.4% 17.3% -0.3% 57.6% 
S&P 500 Index     6.7% 2.1% 16.0% 32.4% -0.5% 66.6% 

* Year 2010 performance results for Frazier’s Speculative Portfolio are for the period from the inception of that portfolio on October 29, 2010 to 
December 31, 2010. (Note: From October 29, 2010 to January 31, 2012, Frazier’s Speculative Portfolio was known as The Frazier Hedge Fund 
Portfolio; from February 1, 2012 to December 1, 2013, that portfolio was referred to as The Frazier Speculative Portfolio and The MarketMonk’s 
Speculative Portfolio). 
** A security’s stated percentage of this model portfolio represents the percentage of the total value of the portfolio that was allocated to the 
security on the date that the security was recommended for purchase. The stated cash percentage of our model portfolio represents the 
percentage of the total value of the model portfolio that was allocated to cash as of the date of this portfolio table. 

Added to SH on 10/30/13, 10/31/13 and 11/06/13. Added to SEF on 10/30/13, 10/31/13 and 11/06/13. DATE on 09/03/13 and 
11/22/11. Added to TZOO on 11/22/11: Added to AWAY on 11/16/11. Added to DGZ on 5/26/11, 8/10/11, and 8/11/11. 

Frazier’s Speculative Portfolio is structured for persons who seek to profit from short-term developments in the financial markets 
and/or from the substantial longer-term appreciation potential of cyclical and small-cap growth stocks. That portfolio seeks to 
outperform the S&P 500 Index by a wide margin over complete market cycles, meaning from the beginning of one bull (bear) 
market to the beginning of another bull (bear) market. 
 
We urge investors to establish some type of core investment portfolio before allocating any of their financial market assets to a 
speculative portfolio. Specifically, we recommend for investors to allocate at least 70% of their total financial market assets to 
some type of core investment portfolio, and no more than 30% of their total financial market assets to a speculative portfolio. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

- Continued Below -
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Frazier’s Short-term Trading Portfolio 
As of January 19, 2014      Inception Date: September 3, 2013

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. Current Advice 

Brightcove BCOV 12/19/13 $12.59 $0.00 $11.72 20% Hold 
Cash / Money Market Securities **           82%   

Comparative Returns         2013 * YTD 
Since 

Inception **
Frazier’s Short-term Trading Portfolio  5.4% -1.0% 4.3% 
S&P 500 Index         14.0% -0.5% 13.5% 

* 2013 performance results for Frazier’s Short-term Trading Portfolio are for the period from September 3, 2013 to December 31, 2013. We 
recommended only one round-trip trade during 2013, Jiayuan.com (DATE), which generated a 19.2% return in only 4 days. During most of that 
period, 90% of our Short-term Trading Portfolio was allocated to money-market securities. 
 
** Because we recommend, generally, for our subscribers to allocate only a very small portion of their financial assets to our short-term trading 
recommendations, we expect our Short-term Trading Portfolio, including recommended cash allocations, to underperform the major stock market 
indices, which stay fully invested at all times, for approximately the first six months of our portfolio’s existence. Afterwards, we expect our Short-
term Trading Portfolio to outperform the S&P 500 Index by a considerable margin, while taking on substantially less risk. 
 
Note: From September 2, 2013 to December 1, 2013, Frazier’s Short-term Trading Portfolio was known as The MarketMonk’s Short-term Trading 
Portfolio. 
** A security’s stated percentage of this model portfolio represents the percentage of the total value of the portfolio that was allocated to the 
security on the date that the security was recommended for purchase. The stated cash percentage of our model portfolio represents the 
percentage of the total value of the portfolio that was allocated to cash as of the date of this portfolio table.  

Frazier’s Short-term Trading Portfolio is structured for persons who seek to profit from very short-term movements in the prices of 
stocks, bonds, precious metals, and commodities. That portfolio seeks to generate a return of 10%-20%, for holding periods 
ranging from 1-10 days, on the securities that we recommend for our Short-term Trading portfolio. 
 
We urge investors to establish some type of core investment portfolio before allocating any of their financial market assets to a 
short-term trading portfolio. Specifically, we recommend for investors to allocate at least 70% of their total financial market assets 
to some type of core investment portfolio, and no more than 10% of their total financial market assets to a short-term trading 
portfolio. 

 
David N. Frazier 

President and Chief Market Strategist 
Frazier & Mayer Research, LLC 
dba TheMarketMonk.com 

 
 

 

This report is published by Frazier & Mayer Research, LLC. This publication is intended solely for informational purposes and should not be construed, 
under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy, sell or trade in any securities herein named. 
 
The information contained in this report has been obtained and compiled from sources deemed to be reliable. However, we do not guarantee the 
completeness, accuracy, and/or usefulness of that information. That information should be used as references only with your own discretion. The owner, 
publisher, and editors of this report are not responsible for any errors and/or omissions. 
 
The content of this report should not be construed, under any circumstance, as an express or implied promise, guarantee, or implication that you will 
profit from or that any potential investment losses can or will be limited in any manner whatsoever. Any investment or trade recommendation made in this 
report is taken at your own risk for your own account. 
 
Frazier & Mayer Research, LLC does not guarantee, and readers of this report should not assume, that the future performance of our investment and/or 
trade recommendations will equal the past performance of those recommendations. 
 
The publisher of this report and/or its principals, officers, employees, associates, or affiliates may, at any time, invest in and trade the securities covered 
in this report. 
 
Your are prohibited from copying or redistributing this report without obtaining express written permission from Frazier & Mayer Research, LLC. 
 
Published by Frazier & Mayer Research, LLC 6489 Chasewood Drive, Suite C Jupiter, FL 33458
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