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Ignore Monday’s Modest 
Rebound 
 

Outlook is Still Very Uncertain 
 
I’m not yet convinced that economic conditions in 
the United States will improve over the next few 
months, as the readings on numerous economic 
indicators remain in the red. However, we 
encouraging news about the economy last week, 
with the U.S. Department of Commerce announcing 
on Thursday that the pace of increase in sales at 
U.S. retail outlets rose for the second consecutive 
month during November. That positive 
announcement was followed by an equally positive 
report yesterday from the Federal Reserve, which showed that industrial production at U.S. factories, mines 
and utilities rose for the fourth consecutive month during November. 

Frazier Buy-Sell Index
and the Performance of the S&P 500 Index

-80%

-70%

-60%

-50%

-40%

-30%

-20%

-10%

0%

10%

20%

30%

40%

50%

60%

Nov-98 Nov-00 Nov-02 Nov-04 Nov-06 Nov-08 Nov-10 Nov-12

Fr
az

ie
r's

 B
uy

-S
el

l I
nd

ex

700

900

1,100

1,300

1,500

1,700

1,900

S&
P 

50
0 

In
de

x

Buy Index Sell Index S&P 500 Index

SELL

BUY

B
S

B

B
S

S

Sell Signals: Triggered when Frazier's Buy-Sell Index rises to or above 40%

Buy Signals: Triggered when Frazier's Buy-Sell Index falls to or below -40%
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On a negative note, the U.S. Department of Labor announced last Thursday that first-time claims for 
unemployment benefits rose sharply during the week ended December 7, and the Federal Reserve Bank of 
New York reporting yesterday that purchasing managers at manufacturing facilities in the tri-state area of New 
York, New Jersey and Connecticut expect manufacturing activity in that region of the country to remain 
subdued during the month ahead. Meanwhile, the housing market continued show signs of weakening, with 
applications for mortgages falling sharply over the past six weeks. 
 
In regard to the trading action in the U.S. stock market, the cumulative advance-decline line for the S&P 500 
Index moved minimally higher yester, after trending lower over the past two weeks, and a smaller percentage 
of NYSE-stocks closed above their long-term (200-day) moving average for the second consecutive week. 
That type of trading action indicates that financial market participants, in the aggregate, remain concerned 
about the direction of stocks over the next few weeks. 
 
In spite of the negative readings on those short-term stock market indicators, the major U.S. stock market 
indices rallied yesterday after falling to substantial oversold territory last Friday. However, the volume of trading 
was light, suggesting that institutional investors remain concerned about the near-term direction of stocks. 
 
With the net reading on my Tactical Asset & sector Allocation Model, and associated Buy-Sell Index, remaining 
in “sell” territory, and the latest readings on economic indicators, in the aggregate, giving some conflicting 
messages, I advise those of you who follow my Core Investment Portfolio to continue to allocate 100% of 
your financial market assets to money-market securities. 
 
Separately, I advise those of you who follow my Speculative Portfolio to continue to allocate 30% of your 
financial market assets to ProShares Short S&P 500 (SH) and ProShares Short Financials (SEF) – 15% to 
each of those inverse-equity ETFs. In addition, I advise you to continue to allocate 30% of your assets to 
PowerShares DB Gold Short ETF (DGZ). 
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In regard to my new Income Portfolio, my research indicates that each of the securities that I recommended 
for purchase last week – Gabelli Equity Trust Inc. 5% Cumulative Preferred Series H stock (GAB.PH) and 
PowerShares Senior Loan Portfolio (BKLN) – will likely move a bit higher than their current levels in the 
event that stock prices in general were to continue to trend higher, and that those relatively high dividend-
paying securities will hold up very well in the event that stocks were to move lower. 
 
In regard to my Short-term Trading Portfolio, I’m continuing to monitor all of the small-cap, growth stocks 
that I mentioned over the past few weeks. But, with the exception of Taser International (TASR), EPAM 
Systems (EPAM), and Yandex (YNDX), I’m not yet reading to recommend buying those stocks, as their 
recent trading action, and fundamental data for their underlying companies, indicates that they’re trading 
currently at unfavorable risk-reward levels. (There’s a good chance that I’ll issue a Trade Alert later today 
to buy TASR, EPAM, and YNDX). 
  
 
Note: I decided last week to resign from my position at Merrill Lynch, with the goal of focusing all of 
my attention on my investment newsletter publications. Accordingly, I’ve changed the name of my 
newsletter to Frazier’s Strategic Allocator, from The MarketMonk. However, my Internet Web site, 
which is scheduled for a re-launch during the first week of January, will continue to be known as The 
MarketMonk.com. 
 
Although I have not yet updated all of the pages on my web site, I expect to do so within the next 
few days. 
 
In addition to the stock market indicators that I provided on my prior web site, 
IntegrativeInvesting.com, beginning January 6, 2014 I plan to provide you with a daily video, where 
I’ll comment on the latest developments in the worldwide financial markets, as well as on significant 
economic and geopolitical developments. I also plan to comment regularly on all of the stocks that 
I’m following and to accept questions from any of you who would like to call in to my Internet-based 
Radio Show. 

 
David N. Frazier 
President and Chief Market Strategist 
Frazier & Mayer Research, LLC 
dba TheMarketMonk.com 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

- Portfolio Tables on Pages 5-6 -
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Model Portfolios 
 

Frazier’s Core Investment Portfolio 
As of December 15, 2013     Inception Date: September 18, 2007

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. Current Advice 

Cash / Money Market Securities           100% Hold 

Total Returns 2007 * 2008 2009 2010 2011 2012 YTD 
Since 

Inception 
Frazier’s Core Investment 
Portfolio 5.8% -10.6% 18.4% 1.4% 3.7% 17.2% 2.4% 41.2% 
S&P 500 Index 0.0% -37.0% 26.5% 15.1% 2.1% 16.0% 27.1% 38.0% 
* Year 2007 performance results for Frazier’s Core Investment Portfolio are for the period from the inception of that portfolio on September 18, 
2007 to December 31, 2007. (Note: From September 18, 2007 to January 24, 2012, Frazier’s Core Investment Portfolio was known as The ETF 
Strategist's Conservative Portfolio; from January 25, 2012 to December 1, 2013 that portfolio was referred to as The Frazier Core Investment 
Portfolio and The MarketMonk’s Core Investment Portfolio. 

Frazier’s Core Investment Portfolio is structured for persons whose primary goal is to protect the value of their principal, with a 
secondary goal of generating returns in excess of broadly-diversified investment portfolios over complete market cycles, meaning 
from the beginning of one bull (bear) market to the beginning of another bull (bear) market. 

 

 
 
 
 

Frazier’s Speculative Portfolio 
As of December 15, 2013      Inception Date: October 29, 2010

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. Current Advice 

PowerShares DB Gold Short ETF DGZ 05/11/11 $13.13 $0.00 $15.29 30% Hold 
HomeAway AWAY 10/06/11 $34.21 $0.00 $37.83 4% Hold 
ProShares Short S&P 500 SH 10/29/13 $26.59 $0.00 $26.15 15% Hold 
ProShares Short Financials SEF 10/29/13 $21.92 $0.00 $21.32 15% Hold 
Jiayuan.com International DATE 11/16/11 $7.24 $0.26 $6.01 6% Hold 
Entropic Communications ENTR 10/16/12 $5.76 $0.00 $4.66 3% Hold 
Travelzoo TZOO 08/09/11 $33.06 $0.00 $21.04 4% Hold 
MakeMyTrip MMYT 11/11/11 $27.92 $0.00 $16.99 3% Hold 
SolarWinds SWI 03/05/13 $58.34 $0.00 $34.70 3% Hold 
Cash / Money Market Securities **           4.7%     

Comparative Returns       2010 * 2011 2012 YTD 
Since 

Inception 
Frazier’s Speculative Portfolio     10.9% 15.3% 5.3% 15.2% 55.3% 
S&P 500 Index       6.7% 2.1% 16.2% 27.1% 60.6% 
* Year 2010 performance results for Frazier’s Speculative Portfolio are for the period from the inception of that portfolio on October 29, 2010 to 
December 31, 2010. (Note: From October 29, 2010 to January 31, 2012, Frazier’s Speculative Portfolio was known as The Frazier Hedge Fund 
Portfolio; from February 1, 2012 to December 1, 2013, that portfolio was referred to as The Frazier Speculative Portfolio and The MarketMonk’s 
Speculative Portfolio). 
** A security’s stated percentage of this model portfolio represents the percentage of the total value of the portfolio that was allocated to the 
security on the date that the security was recommended for purchase. The stated cash percentage of this model portfolio represents the 
percentage of the total value of the model portfolio that was allocated to cash as of the date of this portfolio table. 

Added to SH on 10/30/13, 10/31/13 and 11/06/13. Added to SEF on 10/30/13, 10/31/13 and 11/06/13. DATE on 09/03/13 and 
11/22/11. Added to TZOO on 11/22/11: Added to AWAY on 11/16/11. Added to DGZ on 5/26/11, 8/10/11, and 8/11/11. 
Frazier’s Speculative Portfolio is structured for persons who seek to profit from short-term developments in the financial markets 
and/or from the substantial longer-term appreciation potential of cyclical and small-cap growth stocks. That portfolio seeks to 
outperform the S&P 500 Index by a wide margin over complete market cycles, meaning from the beginning of one bull (bear) 
market to the beginning of another bull (bear) market. 
 
We urge investors to establish some type of core investment portfolio before allocating any of their financial market assets to a 
speculative portfolio. Specifically, we recommend for investors to allocate at least 70% of their total financial market assets to 
some type of core investment portfolio, and no more than 30% of their total financial market assets to a speculative portfolio. 
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Frazier’s Income Portfolio 
As of December 15, 2013      Inception Date: September 2, 2013

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. Current Advice 

Gabelli Equity Trust Inc. 5.00% 
Series H Cumulative Preferred 
Stock 

GAB.PH 12/10/13 $21.77 $.08406 $21.65 10% Hold 

PowerShares Senior Loan Portfolio BKLN 12/10/13 $24.87 $0.3125 $24.77 10% Hold 
Cash / Money Market Securities **           80%     

Comparative Returns          YTD * 
Since 

Inception *
Frazier’s Income Portfolio  0.4% 0.4% 
S&P 500 Index          -1.8% -1.8% 
* Year-to-Date (“YTD”) and Since Inception performance results for Frazier’s Income Portfolio are for the period from the inception of that portfolio 
on December 9, 2013 to the date of this portfolio table. 
** A security’s stated percentage of this model portfolio represents the percentage of the total value of the portfolio that was allocated to the 
security on the date that the security was recommended for purchase. The stated cash percentage of this model portfolio represents the 
percentage of the total value of the model portfolio that was allocated to cash as of the date of this portfolio table. 

Frazier’s Income Portfolio is structured for investors who seek to generate regular income from their financial market 
investments. That portfolio is meant for persons who are just as concerned about preserving the value of their investments as 
they are in growing the value of their investments. 

 
 
 

Frazier’s Short-term Trading Portfolio 
As of December 15, 2013      Inception Date: September 2, 2013

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. Current Advice 

Cash / Money Market Securities **           100%     

Comparative Returns          YTD * 
Since 

Inception *
Frazier’s Short-term Trading Portfolio  3.8% 3.8% 
S&P 500 Index          9.4% 9.4% 
* Year-to-Date (“YTD”) and Since Inception performance results for Frazier’s Short-term Trading Portfolio are for the period from the inception of 
that portfolio on September 2, 2013 to the date of this portfolio table. (From September 2, 2013 to December 1, 2013, Frazier’s Short-term 
Trading Portfolio was known as The MarketMonk’s Short-term Trading Portfolio). 
** A security’s stated percentage of this model portfolio represents the percentage of the total value of the portfolio that was allocated to the 
security on the date that the security was recommended for purchase. The stated cash percentage of this model portfolio represents the 
percentage of the total value of the model portfolio that was allocated to cash as of the date of this portfolio table. 

Frazier’s Short-term Trading Portfolio is structured for persons who seek to profit from very short-term movements in the prices of 
stocks, bonds, precious metals, and commodities. That portfolio seeks to generate a return of 10%-20%, for holding periods 
ranging from 1-10 days, on the securities that we recommend for our Short-term Trading portfolio. 
 
We urge investors to establish some type of core investment portfolio before allocating any of their financial market assets to a 
short-term trading portfolio. Specifically, we recommend for investors to allocate at least 70% of their total financial market assets 
to some type of core investment portfolio, and no more than 10% of their total financial market assets to a short-term trading 
portfolio. 
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This report is published by Frazier & Mayer Research, LLC. This publication is intended solely for informational purposes and should not be construed, 
under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy, sell or trade in any securities herein named. 
 
The information contained in this report has been obtained and compiled from sources deemed to be reliable. However, we do not guarantee the 
completeness, accuracy, and/or usefulness of that information. That information should be used as references only with your own discretion. The owner, 
publisher, and editors of this report are not responsible for any errors and/or omissions. 
 
The content of this report should not be construed, under any circumstance, as an express or implied promise, guarantee, or implication that you will 
profit from or that any potential investment losses can or will be limited in any manner whatsoever. Any investment or trade recommendation made in this 
report is taken at your own risk for your own account. 
 
Frazier & Mayer Research, LLC does not guarantee, and readers of this report should not assume, that the future performance of our investment and/or 
trade recommendations will equal the past performance of those recommendations. 
 
The publisher of this report and/or its principals, officers, employees, associates, or affiliates may, at any time, invest in and trade the securities covered 
in this report. 
 
Your are prohibited from copying or redistributing this report without obtaining express written permission from Frazier & Mayer Research, LLC. 
 
Published by Frazier & Mayer Research, LLC 6489 Chasewood Drive, Suite C Jupiter, FL 33458
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