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Stocks in Danger of Pulling Back 
Sharply  
 
Stay Primarily in Cash 

 
As I discussed in the special report that I sent to you 
on Saturday, the readings on numerous economic 
statistics indicate that the U.S. economy will 
continue to grow at a sluggish pace through the 
remainder of this year. 
 
Meanwhile, the second-quarter earnings reports 
issued thus far by companies included in the S&P 
500 Index indicate that the aggregate corporate 
profits of U.S. companies, excluding companies that 
operate in the financial sector, declined during the quarter ended June 30, as compared to the prior quarter. 

The MarketMonk's Buy-Sell Index
and the Performance of the S&P 500 Index

-80%

-70%

-60%

-50%

-40%

-30%

-20%

-10%

0%

10%

20%

30%

40%

50%

60%

Jul-99 Jul-01 Jul-03 Jul-05 Jul-07 Jul-09 Jul-11 Jul-13

Th
e 

M
ar

ke
tM

on
k'

s 
B

uy
-S

el
l I

nd
ex

700

900

1,100

1,300

1,500

1,700

1,900

S&
P 

50
0 

In
de

x

Buy Index Sell Index S&P 500 Index

SELL

BUY

B
S

B

B
S

S

Sell Signals: Triggered when the  MarketMonk's Buy-Sell Index rises to or above 40%

Buy Signals: Triggered when the  MarketMonk's Buy-Sell Index falls to or below -40%
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Those factors suggest that stock prices, in general, are susceptible to a potential substantial pullback within the 
next few weeks. 
 
Therefore, I advise those of you who follow our Core Investment Portfolio to continue to allocate 100 percent of 
your financial market assets to money-market securities and for those of you who follow our Speculative 
Portfolio to continue to allocate approximately 50 percent of your assets to money-market securities. 
 
Due to the factors mentioned above, we are not recommending any securities at this time for our new short-
term trading portfolio. However, we’re monitoring several stocks very closely, and we’ll likely make some 
recommendations for that portfolio within the next few weeks. 
 
In regard to that portfolio, and our other model portfolios, we urge you to review the descriptions, objectives 
and recommended allocations of our model portfolios. 
 

Core Investment Portfolio 
 
Description: Our Core Investment Portfolio is structured for persons whose primary goal is to protect the value 
of their principal, with a secondary goal of generating returns in excess of broadly-diversified investment 
portfolios over complete market cycles, meaning from the beginning of one bull (bear) market to the beginning 
of another bull (bear) market. 
 

We recommend for persons who follow this portfolio to allocate a large portion of their financial market assets 
to equity securities, via exchange-traded funds (“ETFs”), during periods when our investment models indicate 
that stock prices, in general, will trend higher for at least several months and to cash-like investments (i.e. 
money-market securities) when our models indicate that stock prices, in the aggregate, will trend lower for 
several months. 
 

We urge financial market participants to establish some type of core investment portfolio before allocating any 
of their financial market assets to either a speculative or short-term trading portfolio. 
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Objective: The objective of our Core Investment Portfolio is to avoid the big downturns, and to participate in 
the majority of the upturns, in the worldwide financial markets. 
 

Specifically, the goal of this portfolio is to outperform the S&P 500 Index and other broadly-diversified 
investment portfolios over complete market cycles. A secondary goal of this portfolio is to not lose money 
during any given calendar year. 
 
Recommended Allocation: 70%-100% of one’s total financial market assets. 
 
 

Speculative Portfolio 
 
Description: Our Speculative Portfolio is structured for persons who seek to profit from short-term (1 month to 
3 months) developments in the financial markets and/or from the substantial longer-term (6 months to 3 years) 
appreciation potential of cyclical stocks and small-cap, growth stocks. 
 

We recommend for persons who follow this portfolio to allocate a large portion of the financial market assets 
that they’ve set aside for speculative purposes to common stocks and exchange-traded funds (“ETFs”) during 
periods when our investment models indicate that stock prices, in general, will trend higher for at least several 
months and to cash-like investments (i.e. money-market securities) when our models indicate that stock prices, 
in the aggregate, will trend lower for several months. 
 

In addition, we recommend for persons who follow this portfolio to sell stocks short and/or to buy inverse-equity 
ETFs when our models indicate that stock prices, in general, (or the prices of other financial assets, such as 
commodities or precious metals), will fall sharply within a short period of time (within three months into the 
future). 
 

We urge only those persons who maintain some type of core investment portfolio to follow the 
recommendations of our Speculative Portfolio. 
 
Objective: The objective of our Speculative Portfolio is to outperform the S&P 500 Index and other broadly-
diversified investment portfolios by a wide margin over complete market cycles, meaning from the beginning of 
one bull (bear) market to the beginning of another bull (bear) market. 
 
Recommended Allocation: 0%-30% of one’s total financial market assets. 
 
 

Short-term Trading Portfolio 
 
Description: Our short-term trading portfolio is structured for persons who seek to profit from very short-term 
movements in the prices of stocks, bonds, precious metals, and commodities. 
 

We urge persons who follow this portfolio to allocate no more than 10% of their total financial market assets to 
the securities that we recommend for this portfolio. 
 

When the price of a security that’s included in our Short-term Trading Portfolio declines more than 10 percent 
below our recommended purchase price, we recommend for persons who follow this portfolio to sell that 
security immediately. 
 

We urge only those persons who maintain some type of core investment portfolio to follow the 
recommendations of our short-term trading portfolio. 
 
Objective: The objective of our short-term trading portfolio is to profit from very short-term movements in 
security prices. 
 

Specifically, the objective of this portfolio is to generate a return of 10%-20%, during a holding period ranging 
from 1-10 days, on the securities that are recommend for this portfolio. 
 
Recommended Allocation: 0%-10% of one’s total financial market assets. 
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The MarketMonk’s Core Investment Portfolio 
As of August 11, 2013     Inception Date: September 18, 2007

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. Current Advice 

Cash / Money Market Securities           100% Hold 

Total Returns 2007 * 2008 2009 2010 2011 2012 YTD 
Since 

Inception 
The MarketMonk’s Core 
Investment Portfolio 5.8% -10.6% 18.4% 1.4% 3.7% 17.2% 2.4% 41.2% 
S&P 500 Index 0.0% -37.0% 26.5% 15.1% 2.1% 16.0% 20.1% 30.5% 
* Year 2007 performance results are for the period from the inception of The MarketMonk’s Core Investment Portfolio on September 18, 2007 to 
December 31, 2007. (Note: From September 18, 2007 to January 24, 2012, The MarketMonk’s Core Investment Portfolio was known as The ETF 
Strategist's Conservative Portfolio; from January 25, 2012 to October 21, 2012, that portfolio was known as The Frazier Core Investment 
Portfolio. 

The MarketMonk’s Core Investment Portfolio is structured for persons whose primary goal is to protect the value of their principal, 
with a secondary goal of generating returns in excess of broadly-diversified investment portfolios over complete market cycles, 
meaning from the beginning of one bull (bear) market to the beginning of another bull (bear) market. 

 
 

The MarketMonk’s Speculative Portfolio 
As of August 11, 2013      Inception Date: October 29, 2010

Security Name 
Ticker 

Symbol 
Initial 

Entry Date
Avg. Entry 

Price Dividends
Current 

Price 
% of 
Port. Current Advice 

PowerShares DB Gold Short ETF DGZ 05/11/11 $13.13 $0.00 $14.61 30% Buy at the Market 
Jiayuan.com International DATE 11/16/11 $8.85 $0.26 $8.33 3% Hold 
Travelzoo TZOO 08/09/11 $33.06 $0.00 $29.91 4% Hold 
HomeAway AWAY 10/06/11 $34.21 $0.00 $30.37 4% Hold 
Brightcove BCOV 10/16/12 $12.17 $0.00 $10.07 3% Hold 
Silicon Motion Technology SIMO 10/16/12 $14.38 $0.15 $11.22 3% Hold 
Entropic Communications ENTR 10/16/12 $5.76 $0.00 $3.87 3% Hold 
SolarWinds SWI 03/05/13 $58.34 $0.00 $37.66 3% Hold 
MakeMyTrip MMYT 11/11/11 $27.92 $0.00 $13.54 3% Hold 
Cash / Money Market Securities **           52%     

Comparative Returns       2010* 2011 2012 YTD 
Since 

Inception 
The MarketMonk’s Speculative Portfolio     10.9% 15.3% 5.3% 13.4% 52.8% 
S&P 500 Index       6.7% 2.1% 16.0% 20.1% 51.8% 
* Year 2010 performance results are for the period from the inception of The MarketMonk’s Speculative Portfolio on October 29, 2010 to 
December 31, 2010. (Note: From October 29, 2010 to January 31, 2012, The MarketMonk’s Speculative Portfolio was known as The Frazier 
Hedge Fund Portfolio; from February 1, 2012 to October 21, 2013, that portfolio was known as The Frazier Speculative Portfolio). 
A security’s stated percentage of this model portfolio represents the percentage of the total value of the portfolio that was allocated to the security 
on the date that the security was recommended for purchase. The stated cash percentage of this model portfolio represents the percentage of 
the total value of the model portfolio that was allocated to cash as of the date of this portfolio table. 

Added to the following securities on 11/22/11: DATE, and TZOO. Added to AWAY on 11/16/11. Added to DGZ on 5/26/11, 
8/10/11, and 8/11/11. 

The MarketMonk’s Speculative Portfolio is structured for persons who seek to profit from short-term developments in the financial 
markets and/or to speculate on the longer-term appreciation potential of cyclical stocks and small-cap, growth stocks. While the 
goal of this portfolio is to outperform broadly-diversified investment portfolios by a wide margin over complete market cycles, we 
urge only those persons who already maintain some type of core investment portfolio to follow our Speculative Portfolio 
recommendations. 

 

Model Portfolios 
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This report is published by DM Analytics, Inc. This publication is intended solely for informational purposes and should not be construed, under any 
circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy, sell or trade in any securities herein named. 
 
The information contained in this report has been obtained and compiled from sources deemed to be reliable; however, we do not guarantee the 
completeness, accuracy, and/or usefulness of that information. That information should be used as references only with your own discretion. The owner, 
publisher, and editors of this report are not responsible for any errors and/or omissions. 
 
The content of this report should not be construed, under any circumstance, as an express or implied promise, guarantee, or implication that you will 
profit from or that any potential investment losses can or will be limited in any manner whatsoever. Any investment or trade recommendation made in this 
report is taken at your own risk for your own account. 
 
DM Analytics, Inc. does not guarantee, and readers of this report should not assume, that the future performance of our investment and/or trade 
recommendations will equal the past performance of those recommendations. 
 
The publisher of this report and/or its principals, officers, employees, associates, or affiliates may, at any time, invest in and trade the securities covered 
in this report. 
 
Published by: DM Analytics, Inc. 2401 PGA Blvd., Suite # 196 Palm Beach Gardens, FL 33410
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