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SPECULATIVE PORTFOLIO 
 
Action: Sell Silicon Motion Technology 
 
Ticker Symbol: SIMO 
 
Buy Price: At the Market 
 

Dear Member, 
 
As I mentioned over the past few weeks in my Weekly Market Commentaries, recent readings on numerous 
economic indicators suggest that economic conditions in the United States will weaken and that the pace of 
economic growth in the U.S. will slow over the next few months. 
 
Although individual investors are either unaware of or have been ignoring those economic statistics, 
institutional investors have apparently been monitoring many of the same statistics that I follow. I say that 
because those investors reduced their holdings in cyclical and growth stocks, and increased their holdings in 
defensive sectors of the market, for the third consecutive month during October. 
 
With the recent trading action in Silicon Motion Technology (SIMO) indicating that the company’s stock is 
extended in price and due for a pullback, I advise those of you who hold SIMO to sell it in accordance with the 
trade instructions outlined above. 
 
In the event that SIMO were to pull back considerably and to then consolidate near a major price-support level, 
I would likely advise those of you who follow our Speculative Portfolio to buy back this stock. That’s because 
the longer-term outlook for the company and its stock seems to remain very favorable. 
 
As a reminder, Silicon Motion Technology develops semiconductor products for the household multimedia 
electronics market, including controllers used in mobile storage media (i.e. flash memory cards and USB flash 
drives) and multimedia systems-on-a-chip that are used in devices such as digital still cameras, MP3 players, 
PC cameras, and broadband multimedia phones. The company's customers include Lexar Media and 
Samsung Electronics. 
 
As of today’s close, SIMO was up approximately 7.1% from the price at which I recommended it for purchase 
on October 16, 2012. 
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This report is published by DM Analytics, Inc. This publication is intended solely for informational purposes and should not be construed, under any 
circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy, sell or trade in any securities herein named. 
 
The information contained in this report has been obtained and compiled from sources deemed to be reliable; however, we do not guarantee the 
completeness, accuracy, and/or usefulness of that information. That information should be used as references only with your own discretion. The owner, 
publisher, and editors of this report are not responsible for any errors and/or omissions. 
 
The content of this report should not be construed, under any circumstance, as an express or implied promise, guarantee, or implication that you will 
profit from or that any potential investment losses can or will be limited in any manner whatsoever. Any investment or trade recommendation made in this 
report is taken at your own risk for your own account. 
 
DM Analytics, Inc. does not guarantee, and readers of this report should not assume, that the future performance of our investment and/or trade 
recommendations will equal the past performance of those recommendations. 
 
The publisher of this report and/or its principals, officers, employees, associates, or affiliates may, at any time, invest in and trade the securities covered 
in this report. 
 
Published by: DM Analytics, Inc. 2401 PGA Blvd., Suite # 196 Palm Beach Gardens, FL 33410
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