
Trade Alert 
 
October 31, 2013 
 

SPECULATIVE PORTFOLIO 
 
Action: Add Further to ProShares Short S&P 500 ETF 
 
Ticker Symbol: SH 
 
Buy Price: At the Market 
 
Allocation: 5% of the amount of your financial market assets that you plan to use for speculation 

purposes. 
 
 
Action: Add Further to ProShares Short Financials ETF 
 
Ticker Symbol: SEF 
 
Buy Price: At the Market 
 
Allocation: 5% of the amount of your financial market assets that you plan to use for speculation 

purposes. 
 
 

CORE INVESTMENT PORTFOLIO 
 
Take no action at this time 
 

Dear Member, 
 
The Institute of Supply Management of Chicago 
(“ISM-Chicago”) announced this morning that its 
index of manufacturing activity for the Chicago are 
rose substantially during October, as compared to 
the prior month. Yet, the major U.S. stock market 
indices moved lower today. 

S&P 500 Index vs. Real Personal Consumption Expenditures
(Sources of Data: Standard & Poor's; U.S. Department of Commerce)
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The negative divergence between the S&P 500 Index and 
Personal Consumption Expenditures will likely end soon.

 
That type of trading action, whereby stock market 
participants chose to lower their bid prices in spite of 
the issuance of supposedly “good” economic news 
indicates that those participants are concerned 
about the future direction of the U.S. economy and 
stock prices in general. 
 
With my research indicating that U.S. households 
continued to keep a tight lid on their spending during 
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September, and the fact that household spending 
accounts for approximately 70% of the United 
States’ total output of goods and services, I continue 
to expect the pace of economic growth in the United 
States to slow over the next few months. I also 
expect sales at U.S. retail outlets to rise only 
modestly, at best, this coming winter holiday 
shopping season. In the event that those forecasts 
were to turn out to be correct, stock prices would 
likely fall sharply during the ensuing months. 
 
Therefore, I advise those of you who follow our 
Speculative Portfolio to add further to ProShares 
Short S&P 500 ETF (SH) and ProShares Short 
Financials ETF (SEF) in accordance with the 
instructions outlined above. 
 
However, I advise you to wait until approximately 5-10 minutes after the Institute of Supply 
Management releases its national Manufacturing ISM Report on Business for the month of October 
before executing the trades recommended above. That report is scheduled for release at 10:00 am 
Eastern Time on November 1. 
 
Note: Although the ISM-Chicago’s announcement on manufacturing activity appeared to be a positive 
announcement, the full report issued by that organization was not nearly as positive as the headline 
manufacturing index indicated. For example, the IMS-Chicago’s Chief Economist, Philip Uglow, stated in that 
report that the improvement in manufacturing activity was “linked to inventory replenishment” and that 
inventories contracted at a slower pace during October. Mr. Uglow went on to say that the prices paid 
component of the ISM-Chicago manufacturing index also declined during October. Those developments 
suggest that the demand for manufactured goods will slow over the next couple of months. 
 
DM Analytics, Inc. 

 

This report is published by DM Analytics, Inc. This publication is intended solely for informational purposes and should not be construed, under any 
circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy, sell or trade in any securities herein named. 
 
The information contained in this report has been obtained and compiled from sources deemed to be reliable; however, we do not guarantee the 
completeness, accuracy, and/or usefulness of that information. That information should be used as references only with your own discretion. The owner, 
publisher, and editors of this report are not responsible for any errors and/or omissions. 
 
The content of this report should not be construed, under any circumstance, as an express or implied promise, guarantee, or implication that you will 
profit from or that any potential investment losses can or will be limited in any manner whatsoever. Any investment or trade recommendation made in this 
report is taken at your own risk for your own account. 
 
DM Analytics, Inc. does not guarantee, and readers of this report should not assume, that the future performance of our investment and/or trade 
recommendations will equal the past performance of those recommendations. 
 
The publisher of this report and/or its principals, officers, employees, associates, or affiliates may, at any time, invest in and trade the securities covered 
in this report. 
 
Published by: DM Analytics, Inc. 2401 PGA Blvd., Suite # 196 Palm Beach Gardens, FL 33410
 

S&P 500 Index vs. Change in Manufacturing Inventories
(Sources of Data: Standard & Poor's; Institute of Supply Management)
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Orders for manufactured goods rose during October 
after inventories of those goods fell sharply during the 
three months ended August 31, 2013.
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