
Trade Alert 
 
September 2, 2013 
 

SHORT-TERM TRADING PORTFOLIO 
 
Action: Buy Jiayuan.com 
 
Ticker Symbol: DATE 
 
Buy Price: At the Market 
 
Allocation: 20% of the amount of your financial market assets that you plan to use for short-term trading 

purposes. (See Notes on page 2). 
 
 

SPECULATIVE PORTFOLIO 
 
Action: Buy Jiayuan.com 
 
Ticker Symbol: DATE 
 
Buy Price: At the Market 
 
Allocation: 3% of the amount of your financial market assets that you plan to use for long-term 

speculation purposes. 
 
Note: If you already own shares of DATE, allocate an additional 3% of your long-term speculative 

money to this stock. 
 
 If you do not own any shares of DATE, initiate a 3% position in this stock. 
 
 

CORE INVESTMENT PORTFOLIO 
 
Take no action at this time 
 

Dear Member, 
 
As many of you know, economic conditions in China deteriorated significantly, and the country’s pace of 
economic growth slowed somewhat, during the first six months of this year. As a result of those developments, 
Chinese stock prices fell sharply during the first half of 2013, with the Shanghai Composite Index declining 
approximately 20% from February 6 to June 27. 
 
Although many financial market pundits remain concerned about the future direction of the Chinese economy 
and the country’s financial markets, my research indicates that economic conditions there will improve 
considerably over the next six months. 
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Any such development would bode well for Chinese households, and for the country’s single population, as an 
improving economy would likely lead to an increase in personal spending. Likewise, a significant improvement 
in economic conditions would likely lead single persons in China to spend more of their money on dating and 
on seeking a long-term mate. 
 
In light of the fact that Chinese parents expect their sons and daughters to be married by the time they're 30, 
the factors mentioned above also bode well for online Chinese dating sites like the ones offered by 
Jiayuan.com – China’s largest such site. 
 
According to research by the National Women's Union, China has 180 million bachelors, with almost half of 
those bachelors thought to be looking for love online. 
 
Meanwhile, China’s three decade “one child policy”, and its bias toward bearing male offspring, has led to a 
substantially higher number of males for every female in China. Specifically, there are approximately 120 
Chinese males for every Chinese female. That discrepancy is expected to widen further over the next few 
years, with the Chinese Academy of Social Sciences projecting that by the year 2020 there will be 24 million 
more men than women of marriage age in China. 
 
The significant imbalance mentioned above is leading to a fierce competition for female partners by Chinese 
males. 
 
That competition has enabled Jianyuan.com (DATE), which accounts for approximately 43% of the total 
market share of Chinese online dating sites, to grow its revenues and earnings at a fast pace over the past few 
years. And, it will likely continue to do so over at least the next several years. 
 
For example, Jianyuan.com more than doubled its revenues over the two years ended December 31, 2013, to 
$65.9 million, from $26.9 million for the year ended December 31, 2010. During that same period, the company 
grew its comprehensive net income by three-fold, to $9.4 million, from $3.1 million. 
 
In spite of the recent economic slowdown in China, Jianyuan.com continued to grow its revenues and earnings 
at a fast pace over the past few quarters. Specifically, the company grew its quarterly revenues at a year-over-
year rate of at least 20% during each of the past four quarters, and its earnings per diluted ordinary share by 
71% during the quarter ended June 30, 2013, as compared to the prior quarter. 
 
Meanwhile, the company is extremely strong financially, with its cash and marketable securities alone equal to 
2.9 times its total financial obligations as of June 30, 2013. 
 
That strong financial condition places Jiayuan in a position to acquire competitors and to continue to buy back 
substantial shares of its outstanding stock. 
 
Yet, my research indicates that the company’s stock is trading at a huge discount to its long-term earnings 
potential, with an estimated price-to-earnings growth (“PEG”) ratio of approximately 0.36 as of last Friday’s 
close. 
 
Although DATE pulled back substantially over the past few weeks after the company announced that it expects 
its revenue growth to slow somewhat during the quarter ending October 31, 2013, it held above a key price-
support level of around $6.25. 
 
Meanwhile, the weekly trading volume in Jiayuan’s stock declined during each of the past 3 weeks, indicating 
that fewer and fewer of the company’s shareholders were concerned about the stock falling substantially 
further. 
 
In light of the factors and developments discussed above, and the fact that price-momentum statistics indicate 
that DATE is very oversold on a short-term basis, my experience suggests that now is an excellent time for 
stock market speculators to buy Jianyuan.com. 
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Therefore, I advise those of you who follow our Speculative Portfolio to add to your positions in DATE, or to 
initiate a position in the stock if you don’t already own it, in accordance with the trade instructions outlined on 
page 1. 
 
In addition, I advise those of you who have decided to follow our new Short-term Trading Portfolio to buy DATE 
in accordance with the trade instructions outlined on page 1. 
 

Important Note Regarding Our Security Recommendations 
Short-term Trading Portfolio 
 
Our Short-term Trading Portfolio is structured for persons who seek to profit from very short-term movements 
in the prices of stocks, bonds, precious metals, and commodities. That portfolio seeks to generate a return of 
10%-20%, for holding periods ranging from 1-10 days, on the securities that we recommend for that portfolio. 
 
We urge investors to establish some type of core investment portfolio before allocating any of their financial 
market assets to a short-term trading portfolio. Specifically, we recommend for investors to allocate at 
least 70% of their total financial market assets to some type of core investment portfolio, and no more 
than 10% of their total financial market assets to a short-term trading portfolio. 
 
In the event that the price of a security that’s included in our Short-term Trading Portfolio were to 
decline by more than 10 percent below our recommended purchase price, we would recommend for 
persons who follow that portfolio to sell the security immediately. 
 
 
Speculative Portfolio 
 
Our Speculative Portfolio is structured for persons who seek to profit from short-term developments in the 
financial markets and/or from the substantial longer-term appreciation potential of cyclical and small-cap 
growth stocks. That portfolio seeks to outperform the S&P 500 Index by a wide margin over complete market 
cycles, meaning from the beginning of one bull (bear) market to the beginning of another bull (bear) market. 
 
We urge investors to establish some type of core investment portfolio before allocating any of their financial 
market assets to a speculative portfolio. Specifically, we recommend for investors to allocate at least 70% 
of their total financial market assets to some type of core investment portfolio, and no more than 30% 
of their total financial market assets to a speculative portfolio. 

 
DM Analytics, Inc. 
 
 
 
 
 

This report is published by DM Analytics, Inc. This publication is intended solely for informational purposes and should not be construed, under any 
circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy, sell or trade in any securities herein named. 
 
The information contained in this report has been obtained and compiled from sources deemed to be reliable; however, we do not guarantee the 
completeness, accuracy, and/or usefulness of that information. That information should be used as references only with your own discretion. The owner, 
publisher, and editors of this report are not responsible for any errors and/or omissions. 
 
The content of this report should not be construed, under any circumstance, as an express or implied promise, guarantee, or implication that you will 
profit from or that any potential investment losses can or will be limited in any manner whatsoever. Any investment or trade recommendation made in this 
report is taken at your own risk for your own account. 
 
DM Analytics, Inc. does not guarantee, and readers of this report should not assume, that the future performance of our investment and/or trade 
recommendations will equal the past performance of those recommendations. 
 
The publisher of this report and/or its principals, officers, employees, associates, or affiliates may, at any time, invest in and trade the securities covered 
in this report. 
 
Published by: DM Analytics, Inc. 2401 PGA Blvd., Suite # 196 Palm Beach Gardens, FL 33410
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