
Equatorial Guinea

Qatar

Liechtenstein

Luxembourg

Singapore

Kuwait

0.4 0.6 0.8 1.0

20,000

40,000

60,000

80,000

100,000

120,000

140,000

160,000

On plotting the GDP per capita of countries 
against their Human Development Index 
value, a few countries are clear outliers that 
defy the overall trends and that of the 
region they belong to.
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There are many factors which have 
made these countries outliers. One 
such significant factor is their small 
population.

For example, Liechtenstein with less 
than 40,000 people is one of the 
least populated nations on the earth.

Luxembourg & the bustling port city 
of Singapore are major tax havens 
and this contributes as one of the 
many reasons for their robust 
economy in absence of abundant 
mineral wealth.

Whereas, Qatar, Kuwait and 
Equatorial Guinea count oil and 
natural gas as their major exports 
which accounts for a high 
percentage of their GDP.
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Abundant oil reserves and a small 
population- one would expect 
Equatorial Guinea to be a flourishing 
nation with a  high GDP growth rate.

But the reality paints a different 
picture. On color coding a scatter 
plot of GDP per capita vs. Human 
Development Index based on GDP 
growth rate, some trends are easily 
observable-

Developed countries and mature 
economies are showing moderate 
GDP growth compared to the fast 
developing nations in the lower part 
of the graph mostly comprising of 
countries in Sub Saharan Africa and 
South Asia with a few exceptions.

However, belonging to the same 
region, Equatorial Guinea is still an 
outlier- a red dot.
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Kuwait and Qatar with large oil 
reserves are the first and the second 
largest producers of oil per capita 
in the world respectively. This 
explains their outlier status to a 
great extent.

Interestingly, Equatorial Guinea 
produces much less oil compared to 
bigger counries like the US, Russia, 
UK, China and India. However, when 
it comes to oil production per capita, 
it fares fairly high on the chart.

Thus, a small population is definitely 
a key factor its substantially high 
GDP per capita, which is the highest 
in Africa and even higher than Spain.

(Equatorial Guinea was the only 
Spanish colony in Africa and the only 
country in Africa with Spanish as an 
offical language)
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Historical data suggests that this was not the case 
always. The GDP growth rate of Equatorial Guinea 
has seen some ‘rollercoasteresque’ changes. After 
the successful military coup of 1979, President 
Obiang took over as the President and tried to 
leverage the growth of the agriculture based 
economy. 

It was only in 1996 when oil was discovered in the 
country, the economy took a quantum leap. The 
GDP growth rate touched a whopping 100% in the 
late 90s.

However, the economy is in turmoil again.

The 2014 oil price crash is partly to blame. But there 
are other more significant factors leading to this 
crisis. Poor public policy, extreme corruption and 
inneficient government machinery are all 
contibutors to this state.
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the curious case of

EQUATORIAL GUINEA
an outlier in outliers
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Keeping GDP per capita as an indicator, when assessed on 
government effetiveness and control of corruption (based 
on the World Bank ratings ), there are two countries which 
break the norms to a great extent- Bhutan and Equatorial 
Guinea (yes, again an outlier!)

Bhutan fairs very well despite its low GDP per capita. This 
can be partly attributed to the GNH (Gross National 
Happiness) philosphy adopted by the Bhutanese 
government.

Equatorial Guinea is ranked last in corruption control 
ratings among all countries. It attains the dubious distinction 
of being a high GDP per capita country featuring in the worst 
performing quadrant. 

It is evident that more than the external factors, it is the 
internal conflicts and corruption that is scripting the 
downfall of the ‘wealthiest nation of Africa’. Equatorial 
Guinea has often been cited as an example of resource curse 
or the paradox of plenty- where a country is rich but its 
citizens are poor.

Under an apparent dictatorship for four decades, there is 
vast inequality in wealth distribution in the country. 
President Obiang, currently the second longest-ruling 
non-royal national leader in the world, is one of the 
wealthiest head of states with a net worth of over 600 
million USD. 

Power abuse, widespread corruption, poor human rights 
records and lack of basic amenities to a majority of 
population, combined with a high GDP per capita creates a 
contrasting image- much like the country itself- Equatorial 
Guinea, an outlier in outliers.
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NOTE:
All GDP figures have been taken on Purchasing Power Parity (PPP) basis, unless metioned otherwise.
For the government effectiveness ratings, the World Bank figures have been used which rate countries on the basis of quality of public services, civil service, policy formation, government commitment in the range of-2.5 to +2.5
All the data has been sourced from credible sources in the likes of the World Bank, International Monetary Fund, et al. The data holds true as of January 2019.

X axis : Government Effectiveness
Y axis : Control of Corruption


